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INDEPENDENT AUDITOR’S REPORT
To the Members of Phonepe Private Limited

Report on the Audit of the Standalone Ind-AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind-AS Financial Statements of Phonepe Private Limited (the
“Company™), which comprise the Standalone Balance Sheet as at March 31, 2023, the Standalone Statement of
Profit and Loss, including the Statement of Other comprehensive income, the Standalone Statement of Cash Flows
and the Standalone Statement of Changes in Equity for the year then ended, and notes to the Standalone Ind-AS
Financial Statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Ind-AS Financial Statements give the information required by the Companies Act, 2013, as amended
(the “Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of these Standalone Ind-AS Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of these Standalone Ind-AS Financial Statements’
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our
audit of these Standalone Ind-AS Financial Statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these Standalone Ind-AS Financial Statements.

Information Other than the Standalone Ind-AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s Report but does not include these Standalone Ind-AS Financial Statements
and our Auditor’s Report thereon.

Our opinion on these Standalone Ind-AS Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of these Standalone Ind-AS Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent with these
Standalone Ind-AS Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for these Standalone Ind-AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these Standalone Ind-AS Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flow and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind-AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
these Standalone Ind-AS Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing these Standalone Ind-AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of these Standalone Ind-AS Financial Statements

Our objectives are to obtain reasonable assurance about whether these Standalone Ind-AS Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Standalone Ind-AS Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of these Standalone Ind-AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

«  Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to these
Standalone Ind-AS Financial Statements in place and the operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in
these Standalone Ind-AS Financial Statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our Auditor’s Report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of these Standalone Ind-AS Financial Statements,
including the disclosures, and whether these Standalone Ind-AS Financial Statements represent<the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the “Annexure | a Statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

()

(2)

(h

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

In our opinion, proper books of account with provision of daily backups, as required by law, have been
kept by the Company, in electronic mode on servers physically located in India so far as it appears from
our examination of those books; certain ancillary application, supporting computation and an application
acting as a repository are hosted on servers located outside India, as stated in note 33 to the Standalone
Ind-AS Financial Statements, although manual records/backups of these are retained by the Company;

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including the Standalone
Statement of Other comprehensive income, the Standalone Statement of Cash Flows and Standalone
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account:

In our opinion, the aforesaid Standalone Ind-AS Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2023 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Standalone Ind-AS Financial Statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure 2” to this Report;

The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for the
year ended March 31, 2023; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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Vi.

a) The management has represented that, to the best of their knowledge and belief, other than as
disclosed in note 29 to the Standalone Ind-AS Financial Statements, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entities
(*Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
(“Ultimate Beneficiaries”) identified in any manner whatsoever by or on behalf of the Company or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b) The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person or entity, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities (“Ultimate Beneficiaries”) identified
in any manner whatsoever by or on behalf of the Funding Party or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Numb

per Sumit\Mehra

Partner
Membership

umber: 096547

UDIN: 23096347BGYOCP1408
Place of Signature: Bengaluru
Date: July 26, 2023
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Annexure 1 referred to in clause 1 of paragraph on the Report on Other Legal and Regulatory
Requirements of our Report of even date

Statement on matters specified in paragraph 3 and 4 of the Companies (Auditor’s Report) Order, 2020
(the “Order”)

(i)

(i)

(iii)

(a)(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) Property, plant and equipment were physically verified by the management during the year in
accordance with a planned programme of verifying them once in three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. According to the
information and explanations given to us, the existence of point of sale devices lying with customers is
considered on the basis of the ‘active user status’ of the customers which is tracked from the Company’s
IT systems. No material discrepancies were identified on such verification.

(c) There is no immovable property (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirement to report on clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has not revalued its property, plant and equipment (including Right-of-use assets) or
intangible assets during the year ended March 31, 2023,

(e) There are no proceedings initiated or are pending against the Company for holding any benami property
under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(a) The Company’s business does not require maintenance of inventories and, accordingly, the requirement
to report on clause 3(ii)(a) of the Order is not applicable to the Company.

(b) The Company has been sanctioned working capital limits in excess of Rs. five crores in aggregate from
financial institution during the year on the basis of security of current assets of the Company. Based on the
records examined by us in the normal course of audit of the Standalone Ind-AS Financial Statements, the
statements filed by the Company with such financial institutions are in agreement with the unaudited books
of accounts of the Company. As per the sanction letter, there was no requirement to submit quarterly returns
with the financial institution.

(@) During the year the Company has provided loans as follows:

Aggregate amount provided during the year

- Subsidiaries 5,199 Lakhs
- Others 14,800 Lakhs
Balance outstanding as at balance sheet date in respect of above

cases

- Subsidiaries 5,290 Lakhs
- Others 15,562 Lakhs

(b) During the year the terms and conditions of the grant of all loans to companies are not prejudicial to
the Company's interest.

(¢) The Company has granted loans during the year to companies where the schedule of repayment of
principal and payment of interest has been stipulated and the repayment or receipts are regular.

(d) There are no amounts of loans and advances in the nature of loans granted to companies, firms,
liability partnerships or any other parties which are overdue for more than ninety days.
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(iv)

v)

(vi)

(vii)

(viii)

(ix)

(e) There were no loans or advance in the nature of loan granted to companies, firms, Limited Liability
Partnerships or any other parties which had fallen due during the year, that have been renewed or extended
or fresh loans granted to settle the overdues of existing loans given to the same parties.

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on demand
or without specifying any terms or period of repayment to companies, firms, Limited Liability Partnerships
or any other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order is not applicable
to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of Sections 85
and 186 of the Act are applicable and accordingly, the requirement to report on clause 3(iv) of the Order
is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of Sections 73 to 76 of the Act and the rules made thereunder,
to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not applicable
to the Company.

The Company is not in the business of sale of any goods or provision of such services as prescribed under
Section 148(1) of the Act. Accordingly, the requirement to report on clause 3(vi) of the Order is not
applicable to the Company.

(a) Undisputed statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess and other statutory
dues have generally been regularly deposited with the appropriate authorities. According to the information
and explanations given to us and based on audit procedures performed by us, no undisputed amounts
payable in respect of these statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(b) There are no dues of goods and services tax, provident fund, employees’ state insurance, sales-tax,
service tax, customs duty, excise duty, value added tax, cess, and other statutory dues which have not been
deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly,
the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority.

(c) The Company did not have any term loans outstanding during the year hence, the requirement to report
on clause (ix)(c) of the Order is not applicable to the Company

(d) On an overall examination of the Standalone Ind-AS Financial Statements of the Company, no funds
raised on short-term basis have been used for long-term purposes by the Company.

(e) On an overall examination of the Standalone Ind-AS Financial Statement of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the obligations of its subsidiaries
or associate.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries or
associate companies. Hence, the requirement to report on clause (ix)(f) of the Order is not applicablg
Company.
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x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) The Company has complied with provisions of sections 42 and 62 of the Companies Act, 2013 in
respect of the preferential allotment of shares during the year. The funds raised, have been used for the
purposes for which the funds were raised.

(a) No fraud by the Company or no fraud on the Company has been noticed or reported during the year.

(b) During the year, no report under Sub-Section (12) of Section 143 of the Act has been filed by us in
Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(¢) We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of audit procedures.

The Company is not a nidhi company as per the provisions of the Act. Therefore, the requirement to report
on clause 3(xii) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with Sections 188 of the Act where applicable and
the details have been disclosed in the notes to the Standalone Ind-AS Financial Statements, as required by
the applicable accounting standards. The provisions of Section 177 are not applicable to the Company and
accordingly the requirements to report under clause 3(xiii) of the Order insofar as it relates to Section 177
of the Act is not applicable to the Company.

(a) The Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with its directors or persons connected with its directors and hence
requirement to report on clause 3(xv) of the Order is not applicable to the Company.

(a) The provisions of Section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to
the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the
Company.

(d) There is no Core Investment Company as a part of the Group (as defined in the regulations made by
Reserve Bank of India), hence, the requirement to report on clause 3(xvi)(d) of the Order is not applicable
to the Company.

The Company has incurred cash losses amounting to Rs. 21,152 Lakhs in the current year and amounting
to Rs. 149,456 Lakhs in the immediately preceding financial year respectively.

(xviii) There has been no resignation of the statutory auditors during the vear and accordingly requirement to

report on Clause 3(xviii) of the Order is not applicable to the Company.
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Directors and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

(xx) The provisions of Section 135(5) to the Act in relation to Corporate Social Responsibility is not applicable
to the Company. Accordingly, the requirement to report on clause 3(xx) of the Order is not applicable to
the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICALI firm registration number: 101049W/E

per Sumit Mehra
Partner
Membership Number: 096547

UDIN: 23096547BGYOCP1408
Place of Signature: Bengaluru
Date: July 26, 2023
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Annexure 2

To the Independent Auditor’s Report of even date on these Standalone Ind-AS Financial Statements of
Phonepe Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the Companies
Act, 2013 (the “Act™)

We have audited the internal financial controls over financial reporting of Phonepe Private Limited (the
“Company™) as of March 31, 2023 in conjunction with our audit of these Standalone Ind-AS Financial Statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal controls over financial reporting criteria established by the Company considering the essential
components of internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these Standalone Ind-AS Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing as specified under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controlsand, both issued by the ICAL. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting with reference to
these Standalone Ind-AS Financial Statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these Standalone Ind-AS Financial Statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting with reference to these Standalone Ind-AS
Financial Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of these Standalone Ind-AS
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these Standalone Ind-AS
Financial Statements.
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Meaning of Internal Financial Controls Over Financial Reporting with reference to these Standalone Ind-
AS Financial Statements

A company's internal financial control over financial reporting with reference to these Standalone Ind-AS
Financial Statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of these Standalone Ind-AS Financial Statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial reporting
with reference to these Standalone Ind-AS Financial Statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Standalone Ind-AS Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on these Standalone Ind-AS Financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these
Standalone Ind-AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
Standalone Ind-AS Financial Statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these Standalone Ind-AS
Financial Statements to future periods are subject to the risk that the internal financial control over financial
reporting with reference to these Standalone Ind-AS Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these Standalone Ind-AS Financial Statements and such internal financial controls over
financial reporting with reference to these Standalone Ind-AS Financial Statements were operating effectively as
at March 31, 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/

per Sumit Mehra

Partner

Membership Number: 096547
UDIN: 23096547BGYOCP1408
Place of Signature: Bengaluru
Date: July 26, 2023
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Phonepe Private Limited
Standalone Balance Sheet as at March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

As at As at
Notes March 31, 2023 March 31, 2022
Assets
Non-current assets
Property, plant and equipments 3(i) 164,293 63,275
Capital work-in-progress 3@ 26,929 16,357
Goodwill 4 1,627 1,627
Other intangible assets 4 13 194
Right-of-use assets 5 32,091 11,815
Investment in equity accounted investee .9,675 9,675
Financial asscts
(i) Investments 6(i) 220,911 38,197
(ii) Other financial assets 6(v) 3,116 1,894
Other non-current asscts 7 11,977 3,893
470,632 146,927
Current assets
Financial assets
(i) Investments 6(1) 444,899 188,653
(ii) Trade receivables 6(ii) 19,466 26,192
(iii) Cash and cash cquivalents 6(iii) 60,411 19,383
(iv) Loans 6(iv) 20,596 148
(v) Other financial assets 6(v) 123,430 114,803
Other current assets 7 120,248 106,137
789,050 455,316
Total assets 1,259,682 602,243
Equity and liabilities
Equity
Equity sharc capital 8 4,345 4,039
Other equity 838,893 232,837
Equity attributable to the equity holders of the Company 843,238 236,876
Non-current liabilities
Financial liabilitics
(i) Leasc liabilitics 9(ii) 25,610 8,649
Deferred tax liability (net) 12 45 -
Provisions for employee benefits 11 15,837 2.021
41,492 10,670
Current liabilities
Financial liabilitics
(i) Trade payables (i)
Tc.)ta_l oulstan(.lmg dues of ) 296 420
micro enterprises and small enterprises
Tc?tal outs[ant:llng dues of creditors .cn[her than 237.814 248,901
micro enterprises and small enterprises
(ii) Lease liabilities 9(i1) 7,370 3,028
(iii) Other financial liabilities 9(iii) 75,982 51,147
Othcr current liabilitics 10 47,030 46,312
Provisions for employee benefits 11 6,460 4,889
374,952 354,697
Total equity and liabilities 1,259,682 602,243

Summary of significant accounting policies 2

The accompanying notes are an integral part of these Standalone Ind-AS Financial Statements.

As per our report of even date For and on behalf of Board of Dircctors of

For S.R. Batliboi & (\.\.\lli.'iili}u“j'\

Chartered Avcountints
Firm registration liumbyg
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Rahul Chari Vardha

Whole-time Director
DIN: 03052804

Ankit G Popat

Company Secretary
Membership No.: A20774

Sameer Nign‘nl
Whole-time Director
DIN: 02292840

I’:armcr\

Membership no. 006547 Sm———r”

Place: Bengaluru
Date: July 26, 2023

Place: Bengaluru
Date: July 26, 2023

Place: Bengaluru
Date: July 26,2023

Place: Bengaluru. -
Date: July 26, 2023




Phonepe Private Limited
Standalone Statement of Profit and Loss for the year ended March 31,2023
All amounts are Rs. in Lakhs, unless otherwise stated
For the year ended

For the year ended

Notes March 31,2023 March 31, 2022

Income
Revenue from operations 13 285917 164,037
Finance and other income 14 16,582 4,300
Total income (i) 302,499 168,337
Expenses
Payment processing charges 63,891 19.920
Employee benefits expense 15 279,516 169,456
Depreciation and amortization expense 16 49,747 20,168
Finance costs 17 2,141 548
Other expenses 18 117.986 135,823
Total expenses (ii) 513,281 345,915
Loss before tax [(i) - (ii)] (210,782) (177,578)
Tax expense

Deferred tax (credit) 12 - =
Loss for the year (210.782) (177.578)
Other comprehensive income
Items that may not be reclassified to
Standalone Statement of Profit and Loss in subsequent periods
Re-measurcment gain/ (loss) on defined benefit plan, net of taxes 107 (266)
Fair valuc gain accounted on cquity instrument, nct of taxcs 352 -
Total other comprehensive income/ (loss) for the year 459 (266)
Total comprehensive loss for the year (210,323) (177,844)
Basic and diluted loss per share computed on the basis of loss for the
year attributable to equity holders of the Company 21 (515) (476)
(Rs. per share)
Summary of significant accounting policies 2

As per our report of cven date For and on behalf of Board of Ditcctors of
For S.R. Batliboi & Associates LLP
Chartered Accpuntants
Firm registration number:
101049W/E300004

Phonepe Private Limited

Whole-time Director
DIN: 03052804

Place: Bengaluru
Date: July 26, 2023

Place: Bengaluru
Date: July 26, 2023

Place: Bengaluru
Date: July 26, 2023

fukn & <

Ankit G Popat
Company Secretary
Membership No.: A20774

Place: Bengaluru
Date: July 26, 2023
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Phonepe Private Limited

Standalone Statement of Cash Flows for the year ended March 31, 2023

All amounts are Rs. in Lakhs, unless otherwise stated

Cash flows from operating activities:

Loss before tax

Adjustments to reconcile loss before tax to net cash flows:
Depreciation and amortization expenses
(Gain) on sale of overnight mutual funds
(Gain) on sale of liquid mutual funds
Fair value (gain) on financial instruments at
fair value through statement of profit and loss
Interest income
Interest cxpensc
Interest on leasc liabilitics
Interest income on fair valuation & others
Unrealiscd forcign cxchange loss

Provision for allowances for doubtful debts and advances

Dividend income
(Gain)/ loss on sale of property, plant and equipments
Assets written off
Share-based payment expense
Operating (loss) before working capital changes
Movements in working capital:
Increase in trade payables
Increase in other current financial liabilities
Increase in other current liabilities
Increasc in current provisions
Increase in non-current provisions
Decreasc/ (increasce) in trade receivables
(Increasc) in current loans
Dccrease/ (increase) in other current financial asscts
(Increase) in other current assets
(Incrcase) in non-current financial asscts
(Increasce) in other non current assets
Payout towards sharc-bascd expenses
Cash used in operations
Income tax {paid)
Net cash from/ (used in) operating activities (A)

Purchase of properly. plant and squipment including capital woik in piogiess

Purchase of intangible assets

Proceeds from sule of property, plant and equipment
Investment in subsidiaries

Acquisition of a subsidiary

Purchasce of non-controlling interest in a subsidiary
Investment in cquity accounted investee

Investment in debt financial instruments

Investment in liquid mutual funds

Proceeds from sale of liquid mutual funds

Gain on sale of overnight mutual funds

Short term loan provided (subsidiaries and third party) (net)

Dividend income
Interest received
Net cash (used in) investing activities (B)

For the year ended  For the year ended
March 31, 2023 March 31, 2022
(210,782) (177,578)
49,747 20,168
(795) (32)
(2,209) (681)
(849) (113)
(9,798) (3,049)
120 36
1,909 512
(162) 87)
9,299 5,533
1,170 2,109
- (204)
91 2
349 -
128.167 .
(33,925) (153,384)
63,883 114,559
4,232 9,957
718 27,188
1,571 1,937
759 426
7,143 (17,649)
(358) (C]
7,872 (30,192)
(14,114) (43,979)
(1,060) 1,217
(1,010) (498)
(26,224) -
9,487 (92,856)
(2,474) (1,333)
7,013 (94,189)
(138.593) (31.195)

25) (6)

123 21
(109.575) (36,977)

(57,638) -
(1,451) -

- (9,675)
(234,817) (68,615)
(454,792) (162,500)

440,652 50,680

795 32

(19,877) -
- 204
4315 2,887
(570,883) (255,144)




Phonepe Private Limited
Standalone Statement of Cash Flows for the year ended March 31, 2023

All amounts are Rs. in Lakhs, unless otherwise stated
For the year ended  For the year ended

March 31, 2023 March 31, 2022
Cash flow from financing activities
Payment of lease liabilities (7,176) (2,455)
Interest paid (89) -
Proceeds from short-term borrowings 69,933 12,215
Repayment of short-term borrowings (69,933) (12,226)
Proceeds from issue of equity share capital 612,481 333,017
Transaction costs on issue of shares 318) (333)
Net cash generated frem financing activities (C) 604,898 330,218
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 41,028 {19,115)
Cash and cash equivalents at the beginning of the year 19,383 38.498
Cash and cash equivalent at the end of the year [Note 6(iii)] 60.411 19.383
Summary of significant accounting policies 2
The accompanying notes arc an intcgral part of thesc Standalone Ind-AS Financial Statements.
As per our report of cven date. For and on behalf of Board of Dircctors of

For S.R. Batliboi & Associates LLP Phonepe Private Limited
Chartered Accountants
Firm registration number:

WQ-U.

Rahul-Chari Vardha  Ankit G Popat

Whole-time Director Whole-time Director Company Secretary
Mi:mhci'm1 no.: (WH34 DIN: 02292840 DIN: 03052804 Membership No.: A20774
Place : Bengaluru Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: July 26, 2023 Date: July 26, 2023 Date: July 26, 2023 Dale: July 26,2023




Phoncepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs, in Lakhs, unless otherwise stated

1. Corporate information

Phonepe Private Limited (herein after referred to as the "Company") was incorporated on December 18, 2012 as a Private Limited Company under the
Companies Act, 1956. The registered office of the Company is located at Office-2, Floor 4,5,6,7, Wing A, Block A, Salarpuria Sofizone, Service road, Green
Glen Layout, Bellandur, Bengaluru, Karnataka, India - 560103, The Company became a subsidiary of FIT Holdings S.AR.L. ("immediate holding company")
with effect from December 23, 2022 (refer note 8) and Walmart Inc. continues to be the ultimate holding company The Company is involved in the business of a)
operating payment system for semi-closed prepaid instruments services in India vide Reserve Bank India (RBI) Certificate of Authorization No. 98/2016 b)
online payment facilitating services through UPI, debit cards, credit cards and c) provision of allied services associated with PhonePe application. The Company
was engaged in distribution of insurance products in India as Corporate Agent under registration code CA0656 prior to surrender of its registration in September
2021 The services are provided to customers through PhonePe application

The Standalone Ind-AS Financial Statements were authorized for issue by the Board of Directors of the Company on July 26, 2023
2. Summary of significant accounting policies

2.1 Basis of preparation

These Standalone Ind-AS Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) notified under the Companies
(Indian accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division 11 of Schedule 1l to the Companies Act,
2013, (Ind-AS compliant Schedule 1i1), as applicable to these Standalone Ind-AS Financial Statements

These Standalone Ind-AS Financial Statements have been prepared in accordance with Ind-AS under the historical cost convention on the accrual basis, except
for certain items measured at fair value, as explained in the accounting policies below

These Standalone Ind-AS Financial Statements are presented in Indian Rupees (INR or Rs.) and all values in the tables are reported in Lakhs of Indian rupees
(Rupees in Lakhs) except share data, unless otherwise stated Certain notes and disclosures in the Standalone Ind-AS Financial Statements have been represented
as Zero/ Nil ("0"/ "-"), where the absolute amount is below the rounding off norms adopted by the Company

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use The Company has prepared these Standalone Ind-AS Financial Statements on the basis that it
will continue to operate as a going concern

2.2 Business Combination

Business combinations are accounted for by applying the acquisition method as at the date of acquisition, which is the date on which control is transferred 1o the
Company Identifiable assets acquired and habilities assumed in a business combination are measured mitially at their fair values at the acquisition date When
the Company acquires a business, it assesses ihe financial ussels and liabihiles assumed {01 appropriaic classification and designation. {n accordance with
confractual terms, economic circumstances and pertinent conditions as at acquisition date, the excess of the cost of acquisition over the inferest in the fair value of
the identifiable net assets acquired and attnibutable to the owners of the Company is recorded as goodwill. The cost of an acquisition 15 measured as the aggregate
of the consideration transferred, which is measured at the acquisition date fair value and the amount of a non-controlling interesl in the acquire. Transaction costs
incurred in connection with a business acquisiticn are expensed as and when incurred If the fair value of the net assets acquired is in excess of the agarceate
consideration transferred. then the eain is recognised n Other compiehensive income (OCTH and accumulated in equily as Capilal ieserve

Any contingent consideration payable is measured at fair value at the acquisition date Subsequent changes in the fair valuc of contingent consideration are
recognised in Standalone Statement of Profit and Loss. Contingent consideration that is classified as equity is not remeasured and subsequent seltlement is
accounted for within equity.

Common control transactions

Business combinations involving entities or businesses under common control shall be accounted for using the pooling of interest method where the Company is
transferee. Assets and liabilities of the combining entities are reflected at their carrying amounts and no new asset or liability is recognised. Identity of reserves of
the transferor company is preserved by reflecting them in the same form in the consolidated financial statements in which they appeared in the financial
statements of the transferor company The excess between the amount of consideration paid over the share capital of the transferor company is recognised as a
negative amount and the same is disclosed as capital reserve on business combination

The financial information in the financial statements in respect of prior periods is restated from the beginning of the preceding period in the financial statements
if the business combination date is prior to that date. However, if business combination date is after that date, the financial information in the financial statements
is restated from the date of business combination.

The gain/loss on transter of business within common control entities is recognised in the other equity under Capital reserve by the transferor entity

Investment in subsidiaries

The Company has accounted for its investment in subsidiary at cost less impairment loss, if any

Investment in associate/ equity accounted investee

An associate is an entity over which the Company has significant influence Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies.

The Company’s invesiments in its associate is accounted at cost less impairment losses

2.3 Functional and foreign currency

Functional and presentation currency

The Company has determined the currency of the primary economic environment in which the entity resides in and operates as (he functional currency. The
functional currency of the Company is determined as Indian Rupees () or INR . The Standalone Ind-AS Financial Statements have been presented in Z or INR,
as it best represents the operating business performance and underlying transactions

Transactions and balances
Transactions in forcign currencies arc measured in the functional currency of the Company and arc recorded on initial recognition in the functional currency at
spot exchange rates prevailing at the transaction dates Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the end of the reporting period. Differences arising on settlement or translation of monetary items are recognised in the Standalone Statement of Profit
and Loss.
Non-monetary items that are measured in historical cost in a foreign currency are translated using the spot exchange rates as at the dates of the initial transactions
Non-monetary items measured at fair value in a foreign currency are translated using the spot exchange rates at the date when the fair value was determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gnin or loss on the change in fair
value of the item (i.e, translation differences on items whose fair value gain or loss is recognised in OCI or Statement of. Pj’oﬂl\ﬂ@s&\q{ also recogmsed i
OCI or Statement ofProf’t and Loss, respectively) {_/}- ‘/~——;‘24

(This space has been intentionally lefi blank)
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

2.4(i) Property, plant and equipments

(a) Recognition and measurement

All items of property, plant and equipment are initially measured at cost and subsequently it is measured at cost less accumulated depreciation and impairment
Joss, if any. Costs include expenditures directly attributable to acquisition of assets The cost of an item of property, plant and equipment is recognised as an
assct, if and only if, it is probable that futurc cconomic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. When significant parts of property, plant and equipment are required to be replaced at inlervals, the Company recognises such parts as individual asscts
with specific useful lives and depreciates them accordingly. All other repair and maintcnance costs arc recognised in Standalone Statement of Profit and Loss as
incurred. Any subscquent cost incurred is rccognisced in the carrying amount of the property, plant and equipment as a replacement if the recognition criteria are
satisfied

(b) Depreciation

The Company depreciates propeity, plant and equipment over the estimated useful life on a straight-line basis from the date the assets are available for use
Leasehold improvements are amortised over the estimated useful life or the lease period, whichever is lower. Depreciation is not recorded on capital work-in-
progress until construction and installation are complete and the asset is ready for its intended use

The residual value, estimated useful life and method of depreciation of property, plant and equipment are reviewed at each financial year and adjusted
prospectively. if appropriate. The estimated useful lives of assets are as follows:

Category of assets Estimated useful life
Computers 3 years

Computer servers (included under "Computers™) 5 years

Point of sale machines (included under "Computers™) 1.5 ycars

Office equipment 5 years

Fumiture and fixtures 5 years

Electric installations 5 years

The Company, based on technical evaluation done by management's expert, depreciates ceitain items of property, plant and cquipment over cstimated uscful
lives which are different from the useful life prescribed in Schedule [ to the Act. The management believes that these estimated useful lives are realistic and
reflect fair approximation of the period over which the assets are likely to be used.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate that the carrying value may
not be recoverable

An ilem of property, plant and cquipment is derecogniscd upon disposal o1 when no fuluie cconomic benefits are expected from its use o1 disposal. Any gain or
loss on de-recagnition of the asset is included in the Standalone Statement of Protit and Loss i the year the asset 1s derccognised and are presented as

adjusinients in the note o Propeity. plant and cquipmceiis in these Standalone Ind-AS Financial Stateinents

2.4(ii) Capital work-in-progress
advances naid tawarde the acanisition of aronenv niani and saninmeni anisianding ai each Shmdaione Balance Sheet date is classified as capital advainces under
Ather pan-cirrent scente and the enet at acante not readv (a pee heforr cich date are dicctnged under *Canital work-in-nroeress net of accomulaied impainmem

loss, 1l any.
2.5 Goodwill and intangible assets

Goodwill

Goodwill is initially measured at cost (cxcess of the purchasc price over the fair value of the identifiable asscts and liabilitics acquired in a business combination).
Tf the fair value of net asscts acquired is in excess of aggregate consideration transferred, the bargain purchasc gain is recognized immediately in OCI and
accumulated in cquity as capital rescrve

Goodwill is tested for impairment at lcast annually and when events occur or changes in circumstances indicate that the recoverable amount of the cash
generating unit is less than its carrying value. The goodwill impairment test is performed at the level of cash-generating unit or groups of cash-generating units
which represent the lowest level at which goodwill is monitored for internal management purposes.

Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment loss is recognised in Standalone Statement of Profit
and Loss. Impairment loss recognised for goodwill are not reversed in subsequent periods

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets acquired in business combination are measured at fair value as
at the date of acquisition, Following initial recognition, intangible assets are carried at cost less any accumulated amortization and impairment loss, if any.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is recognised in the Standalone Statement of
Profit and Loss when it is incurred. Subsequent expenditures are capitalized only when they increase the future economic benefits embodied in the specific asset
to which they relate.

Intangible asscts with indcfinite uscful lives or not yct available for use are not amortised, but instcad tested for impairment annually and wrntten down to
recoverable value as required. Intangible assets with finite lives arc amortised over the estimated uscful life. The amortisation period and the amortisation method
for an intangiblc assct with a finite useful life are reviewed at least at the cnd of cach reporting period. The amortisation cxpense on intangible asscts with finite
lives is recognised in the Standalone Staternent of Profit and Loss in the expense category consistent with the nature of the intangible assets. Gains or loss arising
from de-rccognition of an intangible asset arc measured as the difference between the net disposal proceeds and the carrying amount of the asset and arc
recognised in Standalone Statement of Profit and Loss when the assct is derccogniscd.

Thie uselful lives of the intangibte assets assessed by the management are us follows and these amortized on a straight line basis over the period of the assets!
Category of assets Estimated useful life

Computer software 1-3 years

Other intangible assets 3 years

(This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

2.6 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial
instruments in the form of financial assets and financial liabilities are generally presented separately. Financial instruments are recognized on the Standalone
Balance Shect when the Company becomces a party to the contractual provisions of the instrument.

Upon initial recognition, financial instruments are measured at fair value. Transaction costs directly attributable to the acquisition or issue of financial
instruments are recognized in determining the carrying amount, if it is not classified as at Fair Value through Profit or Loss. Subsequently, financial instruments
are measured according to the category in which they are classified.

Financial assets are classified into following categories:

- Financial assets carried at amortised cost

- Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI)
- Financial assets at Fair Value Thiough Profit or Loss (FVTPL)

Financial liabilities are classified into financial liabilities at amortized cost and other financial liabilities

Financial assets
Financial asscts primarily comprisc of trade receivables, loan and reecivables. cash and bank balances and marketable securitics and investments.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it meets both the following criteria:

(i) the asset is held within a business modcel whose objective is to hold the asset to collcet contractual cash flows, and
(ii) the contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments of principal and interest on the principal
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the Standalone Statement of Profit or Loss. The losses arising from impainment are recognised in the Standalone Statemnent of Profit or Loss
The Company’s financial assets at amortised cost includes trade receivables, investments in non-convertible debentures and investments in commercial paper
included under other current and non-current financial assets

financial assets at Faiv Valie Through Gther Comprehensive income (FVTGCI):

A financial asset is subsequently measured at FVTOCT it it meets both of the following criterma:

(i) the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial asscts. and
(ii) the contractual terms of the financial asset give risc on a specified date to cash tlows that arc solely payments of principal and interest on the principal amount

vuLALIULTE

Further. in cases where the Company has made an irnievocable election based on its business model, for its investments which are classified as equily insttuments,
the subsequent changes in fair value are recognized in OCI The classification is determined on an instrument-by-instrument basis. For Financial assets at
FVTOCI, all fair value changes in the instruments excluding dividends, are recognised in OCI and is never recycled to the Standalone Statement of Profit and
Loss, cven on sale of the instrument. Interest income carned on FVTOCT instruments arc recognised in the Standalone Statement of Profit and Loss. Dividends
arc recognised as other income in the Statement of Profit and Loss when the right of payment has been established, except when the Group benefits from such
procecds as a recovery of part of the cost of the financial assct. in which casc, such gains are recorded in OCJ. Equity instruments designated at fair value through
OCI arc not subject to impairment asscssment.

Financial assets at Fair Value Through Profit or Loss (FVTPL) :

A financial asset which does not meet the amortised cost or FVTOCI criteria is measured as FVTPL. Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any gains or loss on re-measurement recognised in the Statement of Profit and Loss. The gain or loss on disposal is recognised
in Standalone Statement of Profit and Loss. Interest income eamed on FVTPL instruments are recognised in the Statement of Profit and Loss

Financial liabilities

Financial liabilitics primarily include trade payables, [casc liabilitics and other liabilitics arc measured at fair valuce on initial recognition.

Financial liabilities measured at amortized cost

After initial recognition, financial liabilitics arc subsequently measured at amortized cost using the effective interest method, except for contingent considerations
recognized in a business combination which is subscquently measured at FVTPL. For tradc and other payablces, the currying amounts approximate fair valuc duce
to the short term maturity of these instruments.

Financial guarantee

A financial guarantee contract is a contract that requires the Company to make specified payments to reimburse the holder for a loss it incurs because a specified
debtor fails to make payment when due in accordance with the tenms of a debt instrument.

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly atiributable (o the issuance of the
guarantcc. Subscquently it is measured at the higher of:

(i) the amount of the loss allowance determined in accordance with expected credit loss model, and

(i1} the amount initially recognised less, when appropriate, the cumulative amount of income recognised in accordance with the principles of Ind-AS 115
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De-recognition of financial assets and liabilities

Financial assets

The Company derecognizes a financial assct only when the contractual rights to the cash flows from the assct cxpires or it transfers the financial assct and
substantially all the risks and rewards of ownership of the assct to another entity, If the Company ncither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the assct and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of owneiship of a transferred financial assct, the Company continucs to
recognize the financial assct and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset measured at amortised cost, the difference between the asset's carrying amount and the sum of the consideration received
and receivable is recognised in Standalone Statement of Profit and Loss In addition, on de-recognition of an investment in a debt instrument classified as at
FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast, on de-recognition
of an investment in equity instrument which the Company has elected on initial recognition to measure at FVTOCIL, the cumulative gain or loss previously
accumulated in the investments revaluation reserve is not reclassitied to the Standalone Statement of Profit and Loss, but is transferred to retained eamings.

Financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or they expire. The difference between
the carrying amount of the financial liability derecognised and the consideration paid and payable, including any non-cash assets transferred or labilities
assumed, is recognised in the Standalone Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the Standalone Balance Sheet only if there is a current enforceable legal right to
offset the recognised amounts and an intent to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

2.7 Impairment

Financial assets

Iud-AS 109 requires the Company to record expected credit Joss on all of its debt securities, loans and receivables, either on a 12-month or life time expected
credit loss. The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit
and loss. Loss allowance for trade receivable with no significant financing component is measured at an amount equal to life time ECL. For all other financial
assets, ECL are measured at an amount equal to 12-month ECL, unless there is a significant increase in the credit risk from initial recognition in which case those
are measured at lifetime ECL. The amount of expected credit loss (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that
is required to be recognized is recognized as an impairment gain or loss in Standalone Statement of Profit and Loss.

Non - financial assets
The Comipany assesses whethier thete ate any indicators of impaliment for all non-flinancial asscts ai cach icporting date. Goodwill and intangible asscls with
indefinite cconomic lives e tested for impairment annually and at other times when such indicators exist

An aceer’s recnverihie amount ic the hioher af an accet's ar each-ceneraring unitie fiiv vaine lace raste ta diennes and e value in nee and ic determined for an
individunl acset ynless the asset does net generate cash inflows that are Iargely independent of those fiom ather acsete ar gronps of nssets Where the camyving
amounlt of an assel or cash-generaling unit exceeds its recoverable amount, the asset is considered impaired and is written down (o its 1ecoverable amount. In
assessing value in use. the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 1eflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into account, if
available, 1f no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples or other
available fair value indicators

[mpairment loss are recognised in profit or loss in those expense categories consistent with the nature of the impaired asset. Other non-financial assets are tested
for impairment when there are indicators that the carrying amounts may not be recoverable
2.8 Cash and cash equivalents

Cash and short-term deposits comprise cash at banks, demand deposits and short-term highly liquid investments with an original maturity of three months or less
that are readily convertible to known amount of cash and which are subject to an insignificant risk of changes in value.

For the purposc of the statcment of cash flows, cash and cash cquivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts, if any, as they arc considercd an integral part of the Company’s cash management.

2.9 Restricted cash

Cash that is restricted as to withdrawal for use or pledged as security is reported scparately under other asscts, and is not included in the total cash and cash
equivalents in the statements of cash flows and cash and cash equivalents in the Standalone Balance Sheet. The Company’s Testricted cash mainly represents (a)
amounts underlying customer wallet balances held in escrow bank account and (b) the secured deposits held in designated bunk accounts for which Bank
Guarantee/Letter of Credit/Buyer Credit/ Overdraft facility has been issued/utilized
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2.10 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of the obligation can be estimated reliably

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation. The expense relating to a provision is presented in the Standalone Statement of Profit and
Loss net of any reimbursement. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the receivable is recognized as an asset,
if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably

2.11 Employee benefits

Defined benefit plan

In accordance with applicable laws in India, the Company provides for gratuity, a defined bencfit retircment plan (“the Gratuity Plan™) for every employce who
has completed 5 years or more of scrvice on departurc at 15 days salary (last drawn salary) for cach completed year of service The Gratuity Plan provides for a
lump sum payment to cligible employces at retirement, death, incapacitation or termination of employment based on last drawn salary and tenure of employment
with the Company. Liabilitics with regard to the Gratuity Plan arc determined by actuarial valuation on the reporting date using projccted unit credit method. The
gratuity scheme is not funded

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method. Re-measurements, comprising of actuarial
gains and loss, the effect of the asset ceiling, excluding net interest and the return on plan assets (excluding net interest), are recognised immediately in the
Standalone Balance Sheet with a corresponding debit or credit to other reserves through OCI in the period in which they occur. Re-measurements are not
reclassified to Standalone Statement of Profit and Loss in subsequent periods.

Past service costs are recognised in the Standalone Statement of Profit and Loss on the earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Company recognizes restructuring-related costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or assct. The Company recognises the following changes in the net
defined benefit obligation under employee bencefit expenses’ in Standalone Statement of Profit and Loss:
- Service costs comprismg current scrvice costs, past-scrvice costs, gains and loss on curtailments and non-routine scttlements

Defined contribution plan

‘The Company makes contrihutions to the Provident bund scheme, a defined contribution henctit scheme  Phese contribunions arc depositcd with Government
administered fund and recognised as an cxpensc in the period in which the related service is performed. Theic is no turther obligation ot the Company on this
defined conlribution plan

Compensated absences
Accumulated lcave, which is expected to be utilized within the next 12 months, is treated as short-tenn employee benefit. The Company measuies the expecled
cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement purposes. Such
long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial gains/loss are
immediately taken to the Standalone Statement of Profit and Loss and are not deferred. The Company presents the entire leave as a current liability in the
Standalone Balance Sheet, since it does not have an unconditional right to defer its settlement for 12 months after the reporting date.

Employee entitlements to annual leave are recognised as a liability when they accrue to the employees. The estimated liability for leave is recognised for services
rendered by employees up to the end of the reporting period.

Share based payments

Equity-settled transactions

Eligible employees of the Company receive remuneration in the form of equity share options of Flipkart Private Limited, Singapore under Flipkart Stock Option
Plan 2012 ("FSOP 2012"), Headstand Pte. Ltd. (formerly 'Phonepe Private Limited") (incorporated in Singapore) ("Headstand Pte. Ltd.") under PhonePe Stock
Option Plan 2020 ("PSOP 2020") or PhonePe Founder Awards ("PFA 2020"} or under the Company's PhonePe Stock Option Plan 2022 ("PSOP 2022"), as
consideration for services rendered. The cost of these equity-settled share-based payment transactions with employees is measured by reference to the fair value
of the options using option prictng model at the date on which the options are granted which takes into account market conditions and non-vesling conditions.
This cost is recognised in the Standalone Statement of Profit and Loss, with a corresponding liability recorded for amount payable to Flipkart Private Limited,
Singapore and Headstand Pte Ltd for FSOP 2012, PSOP 2020 and PFA 2020 respectively and stock option reserve for PSOP 2022 The equity instruments
generally vest in a graded manner over the vesting period. -The fair value determined at the grant date is expensed over the vesting period of the respective
tranches of such grants. The stock compensation expense is determined based on the Company’s estimate of equity instruments that will eventually vest.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified award, provided the
original terms of the award are met. An additional expense, measured as at the date of modification, is recognised for any modification that increases the total fair
value of the share-based payment transaction, or is otherwise beneficial to the employee.

Share appreciation rights

Liability for the Company’s employee share appreciation rights (SAR), granted pursuant to the Company’s Employee SAR Plan | & 1J is measured initially at the
fair value of the liability using Finnerty model. At the end of each reporting period until the liability is settled and at the date of settlement. the fair value of the
liability is re-measured, with any changes in the fair value recognised in ‘Employee benefits expense’ in the Standalone Statement of Profit and Loss for the year.
The liability is presented as employee benefit obligation, under Provision for employee benefits, in the Standalone Balance Sheel.
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2.12 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessee:

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company
recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

i) Right-ol-use assets

The Company recognises right-of-usc assets at the commencement date of the Icasc (i.c., the date the underlying assct is available for use). Right-of-use asscts arc
mcasured at cost, less any accumulated depreciation and impairment loss, and adjusted for any remeasurement of Icase liabilities. The cost of right-of-usc asscts
includes the amount of lcasc liabilitics recogniscd, initial dircct costs incurred, and an estimate of costs to dismantle and remove the underlying assct or to restore
the underlying asset or the site on which it is located, and lcasc payments made at or before the commencement date less any lease incentives received
Right-of-usc asscts arc depreciated on a straight-line basis over the shorter of the Icase term and the cstimated uscful lives of the asscts.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset. The night-of-use assets are also subject to impairment

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid under residual value guarantees The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the
option to terminate.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
jmplicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term. a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in
the assessment of an option to purchase the underlying asset.

The lcase agreements cntered with various Iessors normally include one or more extension options. The Company reassess whether it is reasonably certain to
cxercise an cxtension option, or not to cxcrcisc a termination option, upon the occurrence of either a significant cvent or a change in circumstances that:

(a) is within the control of the lessee; and

(b) affects whether the lessee is reasonably certain to exercise an option not previously inctuded in its delermination of the lease term, or not to exercise an option
previously included in its determination of the lease term

iii) Short-term Icascs and leascs of low-value assets
The Company has clected not to recognise right-of-usc asscts and liabilitics for short-term Icascs that have a lcase term of 12 months or Icss and Icases of low-
valuc asscts. The Company rccogniscs the Icase payments associated with thesc leases as an expense on a straight-line basis over the lcasc tcrm.

2.13 Revenuc from contiacts with customuas

Revenue is recognized upon transfer of control of promised services to customers in an amount that reflects the consideration the Company expects to receive in
exchange for those services.

Revenues in excess of invoicing, which arc dependent upon both performance and passage of time, arc classified as contract asscts (which we refer as unbilled
revenuc).

Contract modifications arc accounted for when additions, delctions or changes arc approved cither to the contract scope or contract price. The accounting for
modifications of contracts involves assessing whether the services added to an existing contract are distinct and whether the pricing is at the standalone sclling
price. Scrvices added that are not distinet are accounted for on a cumulative catch up basis, while those that arc distinct arc accounted for prospectively, cither as
a separate contract, if the additional services arc priced at the standalonc selling price, or as a termination of the existing contract and creation of a new contract it
not priced at the standalone sclling price.

The Company recognises revenue on facilitation of electronic recharge transactions to the extent of net consideration it expects to receive on such transactions.

The following is a description of principal activities from which the Company generates its revenue:

(a) Sale of services

(i) Payments and allied services

Revenue from processing payment transactions is based upon a fixed percentage/ amount applied to the transaction value or is determinable as per terms of the

agreement with customeis. Revenuc is recognised in the period in which the related transactions occur. Revenue from allied scrvices primarily includes

advertising scrvices involving cxhibition of advertisements on our platform or on impressions (i.c.. the number of times that an advertiscment appcars in our

platforms) and distribution of coupons. For advertising services, we use the output method and apply the practical expedient to recognize advertising revenue for

the amount to which we have a right to invoice, Promotion and incentives provided to end users on wallet and payment platform are recognised as marketing

expenses as the performance obligation of the Company is to provide payment processing service to merchants in exchange for commissions. Promotions and

incentives which are consideration payable to a customer are recognised as a reduction of revenue at the later of when revenue is recognised or when the

Company pays ol promises to pay the incentive.

(ii) Commission from sale of Insurance

The Company carns brokerage from insurance companics on placement of insurance policics and revenue is recognized from the policy risk start date when the

policy placement is substantially completed and the ultimatc collection thercof is reasonably certain. The Company presents revenue nct of applicable taxces in the

Standalone Statement of Profit and Loss

(iii) Other operating revenue

The Company may rcccive govemment grants/ subsidics that require compliance with certain conditions related to the cntity’s operating activitics or arc provided

to the entity by way of financial assistancc on the basis of certain qualifying criteria.

Government grants arc recognised when there is reasonable assurance that the grant will be reccived upon the Company entity complying with the conditions

attached to the grunt. Wgﬁq\l—n imit is presented as other operating revenue, under revenue from operations, in the Standalone Statement of Profit and Loss.
i SRR T .
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(b) Finance and other income

Interest income is recognised using the effective interest method. Effective interest is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset. Interest income is included in
finance income in the Standalone Statement of Profit and Loss. Finance and other income comprises of interest income on fixed deposits, escrow account for
wallet operations and changes in fair value and gains/(loss) on disposal of financial instruments classified as FVTPL

2.14 Marketing expenses

The Company provides incentives to its users in vatious forms including cashback. These are provided to users to promote PhoncPe application and enhance
participation in the platform for various use cases Incenlives and promotion benefits given to its end users. other than customer consideration arc recorded as
markeling expenses under Other expenses.

2.15 Finance cost
Finance cost comprisc of interest on lease liabilitics and interest on ducs to micro and small enterprises.

2.16 Income Tax
Income tax comprises current and deferred tax. [ncome tax expense is recognized in the Standalone Statement of Profit and Loss except to the extent it relates to
a business combination, or items directly recognized in cquity or in OCL.

Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation authorities based on the
taxable income for the period. The tax rates and tax laws used to compute the current tax amount are those that are enacted or substantively enacted by the
reporting datc and applicable for the period. The Company offsets current tax asscts and current tax liabilitics, where it has a legally enforccable right to sct off
the recognized amounts and where it intends either to scttle on a nct basis, or to realize the asset and liability simultancously

Current income tax relating to items recognised outside profit and loss is recognised outside profit or loss (either in OCI or equity). Current tax items are
recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation, and it establishes provisions where appropriate

Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are recognized for deductible and taxable
temporary differences arising between the tax base of assets and liabilities and their carrying amount in Standalonc Ind-AS Financial Statements, cxcept when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a tansaction that is not » business combination and affects neither
accounting nor taxable profits or toss at the time of the transaction. Deferred income tax assets are recognized to the extent it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of unuscd tax credits and unused tax loss can be utilized.

The carrying amount of deferred income tax asscts is reviewed at cach reperting date and redueed to the extent that it 1s no longer probable that sufficient tavable
profit will be available to allow all o1 part of the deferred income lax assct Lo be utitized Deferred income tax asscts and liabilitics arc measwed al the tax 1ates
that are expecled to apply in the period when the assct is realized or the liability is settled, based on tax rales (and tax luws) that huve been enacted or
substantively enacted at the reporting period.

Deterred tax relating to items recognised outside Standalone Statement of Profit and Loss are recognised in correlation to the underlying transaction either in OCI
or directly in equity

The Company offsets deferred income tax assets and liabilities, where it has a legally enforceable right to offset current tax assets against current tax liabilities,
and they relate to taxes levied by the same taxation authority, where there is an intention to settle the current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realized simultaneously

2.17 Semi-closed wallet

The Company operates scmi-closed wallet (SCW), whercin monics reccived from subscribers are deposited in escrow bank account. The amounts received from
subscribers are recorded as wallet balance and disclosed under restricted cash.

2.18 Fair value measurement

A number of financial instruments are measured at fair value as of each reporting date after initial recognition. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic
best interest by using quoted market rates, discounted cash flow analyses and other appropriate valuation models. The Company uses valuation techniques that
are appropriate in the circumstances and for which sufficient data is available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs. All assets and liabilities for which fair values are being measured or disclosed in the Standalone Ind-AS Financtal
Statements are categorized within the fair valuce hierarchy, described as follows:

* Level 1- This level of hierarchy includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category consists of mutual fund investments

+ Level 2 — This level of hierarchy includes financial assets and liabilities, measured using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

= Level 3 — This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market data (unobservable
inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from observable current
market transactions in the same instrument nor are they based on available market data.
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2.19 Contingencies

A contingent liability is:
A possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company, or a present obligation that arises from past events but is not recognised because :

(i) It is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or
(i) The amount of the obligation cannot be measurced with sufficient reliability

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company.

Contingent liabilities and assets are not recognised on the Standalone Balance Sheet of the Company, except for contingent liabilities assumed in a business
combination that are present obligations arising from past events and which the fair values can be reliably determined.

2.20 Earnings per share

Basic carnings per share is computed by dividing the profit/(loss) attributable to ordinary cquity holders of the Company by weighted average number of equity
shares outstanding during the period adjusted for treasury shares held, if any. Diluted camings per share is compuled by dividing the profit/{loss) attributable to
ordinary cquity holders of the Company using the weighted-average number of equity shares considered for deriving basic carnings per share and weighted
average number of dilutive equivalent shares outstanding during the period, except where the results would be anti-dilutive. Dilutive potential shares are deemed
converted at the beginning of the period, unless issued at later date

2.21 Cash flows statement

Cash flows are reported using the indircet method, whereby profit/(loss) for the period is adjusted for the offects of transactions of a non-cash nature, any
deferrals or accruals of past or futurc operating cash receipts or payments and item of income or expenscs associated with investing or financing cash flows. The
cash flows from operating, investing and financing activities of the Company arc scgregated.

2.22 Current and non-current classification

The Company prepares assets and liabilities in the statement of financial position based on current and non-current classification. An asset is classified as current
when:

- It is expected to be realise the asset, or intends to sell or consume it. in Company's normnal operating cycle

- It holds the asset primatily for the purposc of trading

- It expects to realise the asset within twelve months after the reporting period or

- The asset is cash or a cash equivalent unless the asset is restricted fiom being exchanged or used to settle a liability for at least twelve months after the reporting
period

An cntity shall classify all other assets as non-curient

A liability is current when:

- Tt is expected to be settled in the normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period or

- there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

An entity shall classify all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities

2.23 Dividend
The Company recognises a liability to pay dividend to equity holders when the distribution is authorised by shareholders and the distribution is no longer at the
discretion of the Company. The corresponding amount is recognised directly in equity

2A . Significant accounting estimates and judgements

The preparation of the Company's Standalone Ind-AS Financial Statements in conformity with Ind-AS requires management to make judgements, estimates and
assumptions that affect the teported amounts of revenues, expenses, assets and liabilities, the accompanying disclosures, and the disclosure of contingent
liabilities at the reporting period. Actual results may differ from those estimates.

Estimates and underlying assumptions arc reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the cstimates
are revised if the revision affects only that period or in the period of the 1evision and future periods if the revision affects both current and future periods. In
particular, information about significant areas of estimation, uncertainty and critical judgments in applying accountiny policies that have the most significant
effect on the amounts recognized in the Standalone Ind-AS Financial Statements are included in the following notes:

(a) Impairment of non-financial assets

The Company asscsses whether there are any indicators of impairment for all non-financial asscts at cach reporting date. Goodwill is tested for impairment
annually and at other times when such indicators exist. The recoverable amounts of cash-generating units have been determined based on value-in-use
calculations. These calculations require the use of estimates

Other non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be recoverable.

(b) Employees benefits plan
The cost of defined benefit pensions and other post retirement plans as well as the present value of the pension obligation are determined using actuarial
valuations. The actuarial valuation involves making various assumptions. These include the determination of the discount rates, expected rates of return of assets,
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2A . Significant accounting estimates and judgements (Contd.)

(c) Employee share options

The Company measures the cost of equity-settled transactions with employees by reference to the fair value of the equity instruments at the date at which they are
granted. Estimating fair value for share-based payment transactions requires determining the most appropriate valuation modcl, which is dependent on the terms
and conditions of the grant. This cstimate also requires determining the most appropriate inputs to the valuation model including the expected life of the share
option, volatility and dividend yield and making assumptions about them. Thc assumptions and models used for cstimating fair valuc for share-bascd payment
transactions arc disclosed in notc 22 to the Standalone Ind-AS Financial Statements.

2B Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA™) notifics new standard or amendments to the existing standards under Companics (Indian Accounting Standards) Rulcs as
issucd from time to time. On March 31, 2023, MCA amended the Companics (Indian Accounting Standards) Rules, 2015 by issuing the Companics (Indian
Accounting Standards) Amendment Rules, 2023, applicable from 1 April 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy information,
together with other information, is material when it can reasonably be expected to influence decisions of primary users of general-purpose financial statements.
The Company does not expect this amendment to have any significant impact in its Standalone Ind-AS Financial Statements.

Ind AS 12 — Income Taxes

The amendments clarify how companics account for deferred tax on transactions such as Icascs and deccommissioning obligations. The amendments narrowed the
scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (rccognition cxcmption) so that it no longer applics to transactions that, on initial
recognition, give rise to equal taxable and deductible temporary differences. The Company is evaluating the impact, if any, in its Standalone Ind-AS Financial
Statements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting cstimates has
been replaced with a definition of accounting estimates. Under the new definition, accounting estimates arc “monetary amounts in financial statements that arc
subject to measurement uncertainty”. Entitics develop accounting estimates if accounting policics require items in financial statcments to be mcasured in a way
that involves mcasurement uncertainty. The Company docs not expect this amendment to have any significant impact in its Standalone Ind-AS Financial
Statements.
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

6. Financial assets

(i) Investments Non-Current

Current

As at
March 31, 2023

As at
March 31, 2022

As at As at
March 31, 2023 March 31, 2022

At amortised cost

Investment in non-convertible debentures (unquoted)
Investment in commercial papers (unquoted)

1,501 22,071
313,587 53,969

Sub-total (a)

315,088 76.040

At fair value (through OCI)

Investment in equity shares (unquoted)
National Payments Corporation of India

61,320 units (March 31, 2022 - 61,320 units) 1,167

770

Sub-total (b) 1.167

770

At fair value (through profit or loss)

Investment in liquid mutual funds (quoted)

129.811 112,613

Sub-total (c) =

129.811 112.613

At cost

Investment in subsidiaries (unquoted)

Phonepe Technologies Services Private Limited

4,500,000 equity shares of Rs. 10 each 450
(March 31, 2022 - 4,500,000 equity shares of Rs. 10 each)

Phonepe Insurance Broking Services Private Limited
837,000,000 equity shares of Rs 10 each 83,700
(March 31, 2022 - 275,000,000 cquity shares of Rs. 10 each)

Phonepe Wealth Bioking Private Limited
493,150,000 cquily sharcs of Rs. 10 cach 49,315
(March 31, 2022 - 29,900,000 cquity shares of Rs. 10 cach)

Pincode Shopping Solutions Private Limited

(formerly known as ‘Phonepe Shopping Solutions Private Limited’ and

‘Phonepe Payment Technology Services Private Limited’) 990
9,900,000 equity shares of Rs. 10 each

(March 31, 2022 - 9,900,000 equity shares of Rs. 10 each)

Phonepe Finance Private Limited
14,900,000 cquity shares of Rs. 10 cach 1,490
(March 31, 2022 - 9,900,000 equity shares of Rs. 10 cach)

Phonepe Credit Services Private Limited

(formerly known as 'Explorium Innovative Technologies Private Limited")
11,780 equity shares of face value of Rs. 10 each

(March 31, 2022 - 9,279 equity shares of Rs. 10 each)

7,603

OSLabs Ptc. Ltd. (refer note 27)

. |
2,155,502 equity shares (March 31, 2022 - nily 6496

450

27,500

2,990

990

990

4,507

Sub-total (d) 219,744

37.427

Total - (a)+{b)+(c)+(d) 220.911

38.197

444,899 188.653

Set out below is the aggregate amount of quoted and unquoted investments disclosed above:

Quoted investments at market value -
Unquoted investments 220911

38,197

Total 220,911

38.197

129,811 112,613

315,088 76,040

444.899 188.653

(This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

6. Financial assets (Contd.)

(ii) Trade receivables

As at As at
March 31,2023  March 31, 2022
Unsecured, considered good* 19,466 26,192
Unsecured, credit impaired 3,026 3,443
22,492 29,635
Allowance for impairment of trade receivables (3,026) (3,443)
Total 19.466 26,192
Set out below is the movement in the allowance for impairment of trade receivables:
As at As at
March 31,2023  March 31,2022
Opening balance (3,443) (1,389)
Provision made during the year (1,491) (2,740)
Provision reversed during the year 1,868 595
Write-off 40 91
Closing balance (3,026) (3,443)

Trade receivables are non-interest bearing and are generally due on presentment. They are recognised at their original invoice amounts which represent their fair

values on initial recognition.

No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person nor any trade or other

receivables are due from firms or private companies respectively in which any director is a partner, a director or a member.
*includes receivables from related parties amounting to Rs. 758 (March 31, 2022: Rs. 959) (refer note 19)
Trade receivables Ageing Schedule

As at March 31, 2023

Outstanding for following periods from due date of payment

Less than 6 6 months — More than 3 Total
nol due 1-2 yeats 2-3 year's
Months 1 year years

Unch.sputed Trade Receivables — 11544 7.921 | 19,466
considered good
Undisputed Trade Receivables - 1,154 613 424 694 95 46 3,026
credit impaired

12.698 8.534 425 694 95 46 22.492
As at March 31, 2022

Current but Outstanding for following periads from due date of payment
Less than 6 6 months — More than 3 Total
not due 1-2 years 2-3 years
Months 1 year yearsL!
disput i -

Un ispu ed Trade Receivables 11.693 14,499 ) - . 26,192
considered good
Und!sp.auted.Trade Receivables — 711 1,921 811 3,443
credit impaired

12,404 16,420 811 - - - 29.635
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the yvear ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

6. Financial assets (Contd.)

(iii) Cash and cash equivalents
As at As at

March 31, 2023 March 31,2022

Balance with banks 9,961 18,983
Short term deposits [refer note 6(iit)(a) and 6(iii)}(b) below] 50,450 400
Total 60,411 19,383
As at As at
March 31, 2023 March 31, 2022
Cash and cash equivalents as per Ind-AS 7 (Statement of cash flows) 60,411 19,383

(iii)(a) The deposils with bank comprise time deposits, which can be withdrawn at any time with prior notice (ranging fiom 0 - 31 days) and without any penalty on
the principal and accordingly considered as cash and cash equivalents for cash flow purposes.

(iii)(b) The weighted average effective interest rate for deposits and balance of escrow core portion {classified under restricted cash) for the year ended March 31,
2023 for the Company was 5.85% per annum (March 31, 2022: 4.95% per annum).

(iv) Loans
Current

As at As at
March 31,2023 March 31,2022

Unsecured, considered good

Loans and advances to employees 506 148

Intercorporate loans - related party (refer note 19 and 29(i)) 5,290 -

Secured, considered good

Intercorporate loans - others (refer note 29(i)) 14,800

Secured, credit impaired

intercorporale loans - others (1efer note 29(i)} 762 =
21,358 148

Allowance for impairment of doubtful assets (762) -

Tatal 20.596 148

Disclosure required under Sec 186(4) of the Companies Act 2013

Included in loans arc certain intercorporate loans the particulars of which arc disclosed below as required by Sce 186(4) of the Companics Act 2013:

Name of the loanee Rate of Due date Secured/ As at As at
Interest unsecured March 31, 2023 March 31, 2022
Camden Town Technologies Private Limited 16.4% p.a. June 07, 2023 Secured 15,562 -
QOSLabs Technology (India) Private Limited (refer note 19) 7.8%pa August 02,2023 Unsccured 5,290 -

Camden Town Technologies Private Limited has given first charge over its trademarks and copy right works against the above loan. The loans will be utilized for
meeting liabilities and/ working capital requirements (as the case may be) by the recipients. Refer note 32a.

(This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

(v) Other financial assets
Non-Current Current

As at As at As at As at
March 31,2023 March 31. 2022 March 31, 2023 March 31,2022

Unsecured, considered good

Interest accrued on fixed deposits - - 442 165
Restricted cash {refer note 6(v)(a) below] 25 - 33,124 30,563
Other receivables [refer note 6(v)(b) below] - - 26,694 5,157
Unwithdrawn commission [refer note 6(v)(c) below] - - 25,496 18,799
Security deposits 3,091 1,894 374 17
Bank deposits [refer note 6(iii)(b) above] - - 37,300 60,002
Unsecured, credit impaired
Security deposits r - 12 12
Other reccivables - - 1,500 678
3,116 1.894 124,942 115,493
Allowance for impairment of doubtful assets - - (1.512) (690)
Total 3.116 1.894 123.430 114.803

(v)(a) Restricted cash above consists of Rs. 33,124 (March 31, 2022: Rs. 30,553) in escrow account for wallet operations and fixed deposits amounting to Rs. 25
{March 31, 2022 : Rs. 10) given as collateral against bank guarantees.

(v)(b) includes receivables from related parties amounting to Rs. 20,663 (March 31, 2022: Rs. 2,642) (refer note 19)

(v)(c) The Company holds nodal account balances for transactions processed through payment gateway services and/ or unified payment interface, as applicable,
which are required by the Reserve Bank of India (RBI). The nodal bank account is an internal account of the bank. The Company does not have the ability to
withdraw funds from the nodal accounts excepl for limited purposes as defined in the circular given by the RBI. Further, the Company cannot creatc a lien on the
nodal accounts and acts mercly as an administrator. The Company docs not have an obligation to pay to the counterparty for amounts held in the said nodal accounts
and hence, the amount does not represent an assct or liability for the Company. The balance held in such nodal accounts include commission attributable to the
Company. As at the ycar cnd, the commission to be withdrawn is disclosed under other financial assets in the Standalone Ind-AS Financial Statements.

7. Other assets
Non-current Current
As at As at As at As at
March 31,2023 Marceh 31, 2022 March 31, 2023 March 31, 2022

Unsecured, considered good

Adsianrnc

. 4,0U1) - 214401 17.0uvu
[net of provision Rs 18 (March 31,2022 : 45}]
Balances with statutory authorities*
[net of provision Rs. 196 (March 31, 2022 : 127)] 1132 1,132 90,925 81,948
Prepaid expenses 2,169 1,159 7,872 4,389
Advance income tax 4,075 1,602 = -
Total 11.977 3.893 120,248 106,137

*Balances with statutory authorities includes Goods and Services tax (GST) input credit, including GST paid on gross value of electronic recharge transactions. The
Company recognises revenue on facilitation of electronic recharge transactions to the extent of net consideration it expects to receive on such transactions.

(This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the vear ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

8. Equity share capital
As at As at

March 11, 2023 March 31,2022

Authorized share capital

100,000,000 (March 31, 2022: 100,000,000) cquity sharcs of Rs.10 cach 10,000 10.000
Issued, subscribed and fully paid-up share capital

43,453,661 (March 31, 2022: 40,386,345) cquity shares of Rs.10 cach 4.345 4.039
Total issucd, subscribed and fully paid-up share capital 4,345 4.039

a. During the previous year ended March 31, 2022, the authorised share capital was increased by Rz 5.000 i e 50,000,000 equity shares of Rs 10 each

b. Reconciliation of shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2023 As at March 31,2022
No. of shares Amount No. of shares Amount
Equity shares of Rs. 10 each fully paid up
At the beginning of the year 40,386,345 4,039 36,432,374 3,643
Issucd during the year 3,067.316 306 3,953,971 396
Qutstanding at the end of the year 43,453,661 4.345 40.386.345 4.039

¢. Terms and rights attached to equity shares

The Company has only one class of equity share having par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share. In the event of liquidation of
the Company, the holders of equity shares will be entitled to reccive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing annual general meeting

d. Details of shareholders holding more than 5% shares in the Company

As at March 31, 2023 As at March 31, 2022

No. of shares % holding No. of shares % holding
Equity shares of Rs.10 cach fully paid up
FIT loldings S.ARL* 37,151,789 §5.50%
Headstand Pie Lid (Formeily Phonepe Private Limited')
. o ! 2 33% 40,330,245 99.88%
(incorporated in Singapore) (“Headstand Pte. Ltd ")* -900,004 b3 40,336,245 e
As per the records ot the Company. including 1ts register ot sharchotders / members and other declarations recetved from the shareholders regarding beneliciat mierest. ine

above shareholding represents both legal and beneficial ownership of shares

* The erstwhile immediate holding company ie., Headstand Pte. Lid sold its controlling stake in the Company to FIT Holdings S.A.R.L. and other parties on
December 23, 2022. Consequently, with effect fiom December 23, 2022, the Compuny has become a subsidiary of FIT Holdings S_A.R.L. and Walmart Inc. continues to be the
ultimate holding company

¢. Shares reserved for issuc under options
Refer note 22 for details of shares 1eserved for issue under the *PSOP 2022°
[. Shares held by holding/ intermediate holding company/ ultimate holding company/ fellow subsidiary

As at As at
March 31. 2023 March 31,2022

FIT Holdings S AR L.

37,151,789 (March 31, 2022: Nil) equity shares of Rs.10 each 3,715 -
Hceadstand Pte. Ltd 297 4.034
2,966,664 (March 31, 2022: 40,336,245) equity shares of Rs. 10 each
Quickroutes Internalional Privale Limited - 5
Nit (March 31, 2022: 50,100) equity shares o' Rs. 10 cach
g. Details of shares held by promoters
As at March 31, 2023
No. of S.hm.‘es at Change during No. of shares at % of Total % change during
Promoter name the beginning of the cnd of the
the year Shares the ycar
the vear vear
FIT Holdings S A.R.L. (refer note 8(d) above) . .
[Subsidiary of Walmart Inc. (ultimate holding company)] ) 37,151,789 37,151,789 85.50% 100%
Total - 37.151.789 37.151.789 85.50% 100%
As at March 31, 2022
No. of s.hal:cs at Change during No. of shares at % of Total % change during
Promoter name the beginning of the end of the
: the year Shares the year
the vear vear
Headstand Pte. Ltd. o )
[Subsidiary of Walmart Inc. (ultimate holdingcompany)| 36,382,274 3,953,971 40,336,245 99.88% 10.87%
Total Be AT e NN 36.352.274 3,953.971 40.336.245 99.88%
Sy
= (This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

9. Financial liabilities

(i) Trade payables

Tradc pavyables
Total

Current
As at As at
March 31, 2023 March 31,2022
23R.110 249321
238,110 249,321

Dues to suppliers who are registered as micro and small enterprises under "The Micro, Small and Medium and Enterprises Development Act. 2006 (MSMED Act)" as al March

31,2023 is Rs 296 (March 31, 2022: 420)

Tradc payables include amounts payable 1o relaled partics amounting (o Rs, 207,683 (March 31, 2022: Rs. 224,952) (refer note 19).

Trade payables are non-interest bearing and are normally settled basis the agreed credit terms.

Trade payables ageing schedule

th
As at March 31, 2023 Not due Less than 1 year 1-2 years 2-3 years Mo:«;r:n 3 Total
Total outstanding d f mi terprises and
otal outstanding dues of micro enterprises and small 220 | ] - 21
enterprises
Total tanding d f credit ther th i
ol O}Jts anding dues of creditors other than micro 6373 606 5 U 14 7.009
enterprises and small enterprises
Total 6,593 607 5 11 14 7,230
t 3
As at March 31, 2022 Not due Less than 1 year 1-2 years 2-3 years Mo:i_]:::n Totat
tanding d f mi is E
Total outstanding dues of micro enterprises and small 125 47 . i ; 374
enlerprises
Talil vutsianding dues of creditors other than micro 4142
emermrises and small enterprises T - "y
Total 4,467 210 13 1 17 __4.708
Tiade payables ageing schedule excludes unbilled/ accrucd payables amounting to Rs. 230,880 (March 31, 2022 - Rs, 244,613)
Details relating to Outstanding dues to Micro and Small Enterprises
Current -
As at As at
March 31,2023 _ March 31, 2022
(a) the principal amount remaining unpaid to any supplier at the end of the year 221 374
(b) the interest due thereon remaining unpaid to any supplier at the end of the year 29 25
(c) the amount of interest paid in terms of section 16 of the Micro, Small and Medium Enterprises Development - -
Act, 2006 (27 of 2006) (MSMED Act), along with the amount of the payment made to the supplier beyond the
appuinted day
(d) the amount of interest due and payable for the period of delay in making payment (which has been paid but B .
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act
(e) the amount of interesl accrued and remaining unpaid at the end of the year = #
(f) the amount of interest remaining due and payable even in the succeeding years, for the purpose of disallowance 46 21
of a deductible expenditure under section 23 of the MSMED Act
Total 296 _ 420
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

(i) Lease liabilities
Non current Current
As at As at As at As at

March 31,2023 March 31, 2022 March 31,2023  March 31, 2022
Lcasc liabilities 25610 8.649 7.370 3.028
Total 25,610 8,649 7.370 3.028

The Company leases buildings including data centres which have a rencwal option in the normal course of the business. Extension and termination options arc included in such
leases across the Company. The majorily of extension and (ennination options held are exercisable only by the Company and nol by the respective lessor. The Company
assesses at the time of lease commencement whether it is reasonably certain to exercise the extension or termination option. The Company re-assesses whether it is reasonably
certain to exercise options if there is u significant event or significant change in circumstances within its control.

The maturity analysis of lease liabilitics arc disclosed in note 24.
The following arc the amounts recognized in the Standalone Stalement of Profit and Loss:

For the year For the year
ended ended

March 31,2023 March 31, 2022
Interest on lease liabilities (refer note 17) 1,909 512
Amortization of right-of-use assets (refer note 16) 6,917 2,315
Expenses relating to short-term leases (refer note 18) 811 1,045
Variable lcase payments not included in the measurement of lease liabilitics (refer notc 18) 377 213
(iii} Other financial liabilities

Current
As at As at

March 31,2023 March 31,2022
Payable towards wallet balances 29,561 27.691
Capital creditors** 42334 21.731
Other liabilities 4,087 1.725
Total 51,147

** Ducs to supplicrs who arc registercd as micro and small enterprises under "The Micro, Small and Medium and Enterpriscs Development Act, 2006 (MSMED Act)" as at

March 31 2023 is Rs 9 (March 31.2022: Rs 1)

10. Other current labilitics

As at As at
March 31, 2023 March 31, 2022
Payable to statutory authorities® 47,030 46.312
Total 47,030 46,312

A Payable to statutory authorities includes GST obligation, including GST on gross value of electronic recharge transactions carried out through PhonePe platform. The

Company recognises revenue on facilitation of electronic recharge transactions to the extent of net consideration it expects to receive on such transactions

11. Provision for employee benefits

As at As at As at As at
March 31,2023 _March 31, 2022 March 31. 2023 March 31. 2022
Provision for gratuity (refer note 20) 2,674 2,021 396 212
Provision for compensated absences - - 6,064 4,677
Share appreciation rights (refer note 22) 13,163 - - ~
Total 15,837 2,021 6,460 4,889

Non current

(This space has been intentionally left blank)

Current




Phonepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the vear ended March 31, 2023

All amounts are Rs. in Lakhs, unless otherwise stated

12. Income tax

a) Reconciliation of tax expense and the accounting loss As at As at
March 31,2023  March 31,2022
Accounting loss before taxes (210.782) (177,578)
At India’s statutory income tax ratc of 25.17% (March 31, 2022 : 25.17%) (53,054) (44,696)
Adjustments:
Deferred tax assets not recognised on tax loss and unabsorbed depreciation 52,602 45,047
Adjustment on account of permancnt differences (58) (3
Deferred tax assets not recognised on timing differences 510 (348)
b) Deferred tax liability (net)
For the year ended March 31, 2023
Recognisedin  Recognised in
Particulars As at the Standalone Other As al
April 01,2022  Statement of Comprehensive March 31,2023
Profit and Loss Income
Deferred tax (liability)
Depreciation on property, plant and equipment (4,866) (2,769) - (7,635)
Amortisation on right-to-use asset (35) 35 - -
Unrcalised gain on investments 29) (185) - (214)
Investments in equity shares (unquoted) (at FVOCI) - - (45) (45)
Deferred tax asset
Carried forward Joss allowed to be offset apainst future profits 4.930 2919 - 7.849
Deferred tax asset /Aliabilitv) - - (45) (45)
For the year ended March 31, 2022
Recognisedin -~ Recognised in
Parti . As at the Standalone Other As at
articulars
April 01,2021  Statement of  Comprchensive March 31, 2022
Profit and Loss Income
Deferred tax (liability)
LEPICCIALOTI 01l PIOPELLY. PIANL AU equIpment (4,201) (1,0603) - (4,800)
Amortsation on risht-1o-use asset (35) (33)
Unrealised gain on investments 29) (29)
Deferred tax asset
Corried forward loss:allowed 1o be offset against future profits 3,201 1,729 4,930

Deferred tax asset /(Hability)

(This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

12. Income tax (Contd.)

Under the Income-tax Act, 1961, unabsorbed business loss cxpirc 8 years after the year in which they originate and unabsorbed depreciation can be carricd forward indcfinitely.
Unrecognised deferred tax assets relate primarily to business loss, unabsorbed depreciation and temporary differences, if any, which do not qualify for recognition as per the
applicable accounting standards. The Company has not recognised any deferred tax assets on the unabsorbed business loss and unabsorbed depreciation amounting to Rs.
790,942 (March 31, 2022: Rs. 738,339) and Rs. 113,765 (March 31, 2022: Rs. 59,938) respectively. These unexpired business loss will expire based on the year of origination
as follows:

For the year ended Un?bsorbed

N business loss
March 31, 2024 -
March 31, 2025 -
March 31, 2026 -
March 31, 2027 155.380
March 31, 2028 165.633
Thereafter 469.929

790.942

The Income-tax Act, 1961 places a restriction on carrying forward the unabsorbed business losses in the event of a change in the shareholding of a company resulling in a
change of more than 49% in the beneficial voting rights in the company. Although the direct shareholding of thc Company has changed by more than 49% during the current
financial year (refer note 8), ultimate holding company continues to hold more than 51% of the shares of the Company.

The Company proposes to carry forward tax losses from the financial year ended March 31, 2019 based on the High court ruling, wherein the ultimate holding company
remains the same. There is no impact in the Company’s accounting for income taxes due to the uncertainty of carried forward of these tax losses.

Deferred income tax asscts are recognised (o the extent thal it is probable that future taxable profits will be available against which they can be used. The existence of unused
tax loss is strong cvidence that futurc taxable profit may not be available Thercfore, in case of a history of recent loss, the Company has recognised deferred tax assct only to
the extent that it has sufficient taxable temporary differences or there are other evidences that sufficient taxable profit will be available against which such deferred tax asset
can be realised

¢} Reflected in the Standalone Balance Sheet as follows:

As at As at
March 31, 2023 March 31. 2022
Deferred tax liability (7,894) (4,930)
Decferred tax assets 7,849 4,930
Deferred tax (liability)/ assets, net (45)
d) Deferred tax liability relates to
As at As at
March 31, 2023 March 31, 2022
investments m equity shares (unquoted) (at FVOCI) 45 -
Total 45 -
(This space has been intentionally left blank)
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Phonepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023

All amounts are Rs. in Lakhs, unless otherwise stated

13. Revenue from operations
Payments and allied services [refer note 13(i) and 19]

Other operating revenue [refer note 13 (ii) below]
Total

As at
March 31, 2023

As at
March 31,2022

272,032 163,787
272,032 163,787

13,885 250
285.917 164.037

(i) Commission and processing fees from sale of insurance for the previous year ended March 31, 2022 amounts to Rs. 334 and Rs. 30 respectively. The
Company was cngaged in distribution of insurance products in India as Corporate Agent prior to surrender of its registration in September 2021. This reporting
requirement under rcgulation 31(2) of the Insurance Regulatory and Development Authority of India (Registration of the Corporate Agents) Regulations, 2015
("Regulation") is therefore provided for the financial year ended March 31, 2022,

(ii) Other operating revenue includes the subsidy received by the Company in accordance with the circular issued by the Reserve Bank of India on qualifying

expenditure incurred towards deployment of payment acceptance devices amounting to Rs.13.885 (March 31, 2022 - Rs. 250).

(iii) Disaggregation of revenue

The Company primarily engages in payment services under which Phonepe users settle merchant payments using PhonePe Platform. In the below table, revenue

from contracts with customers is disaggregated by categories of business operations.

As at As at
March 31, 2023 March 31, 2022
Type of business operations
Payments and allied services 272,032 163,787
Total revenue from contracts with customers 272,032 163,787
As at As at
March 31, 2023 March 31, 2022
Timing of revenue recognition
Services transferred at a point in time 272,032 163,787
Total revenue from contracts with customers 272.032 163.787
(iv) Contract balances
Trade receivables [refer note 6(ii)] 19.466 26,192
Tatal rantracnt halonecne 10 AL TL 10
As at As at

14, Finance and other income

March 31, 2023

March 31, 2022

Interest income on deposits 3,533 1,662
Interest, others (refer note 19) 6,536 1,387
Gain on sale of investments 3,004 713
Dividend income (refer note 19) - 204
Unrealised gain on investments 849 113
Gain on sale of property, plant and equipment (net) 91 -
Other income (refer note 19) 2,569 221
Total 16.582 4.300
As at As at
March 31, 2023 March 31, 2022
15. Employee benefits expense
Salarics, wages and bonus (refer note 19) 81,214 49,312
Contribution to provident and other funds 1,404 794
Gratuity expense (refer note 20} 1,023 666
Staff welfarc expenscs 4,509 2,028
Share based payments to employees (refer note 19 and note 22) 191,366 116,656
Total 279,516 169,456
As at As at
March 31, 2023 March 31, 2022
16. Depreciation and amortization expense
Decpreciation of property, plant and cquipment 42,624 17,608
Amortization of intangible assets 206 245
Amortization of right-of-use assets 6917 2315
Total 49.747 20.168

(This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

As at As at
March 31. 2023 __March 31,2022
17. Finance costs
Interest on working capital demand loan 89 11
Interest on lease liabilities [refer note 9(ii)] 1,909 512
Intcrest, others 143 25
Total 2,141 548
As at As at
March 31, 2023 March 31, 2022
18. Other expenses
Rent expenses (refer note 19) 1,672 1,404
Customer support expenses 2,251 2,237
Outside contracted expenses 27,613 31,143
Legal and consultancy cxpenses (refer note 19) 4,270 2.472
Auditor's remuneration (refer note 18.1) 116 81
Rates and taxes 138 1,028
Information technology infrastructure expenses (refer note 19) 19,472 13,953
Electricity and water expenses 453 206
Travelling and conveyance expenses (refer note 19) 2,954 1,059
Marketing expenses (refer note 19} 35,323 66.94!
Bad debts and advances written ofl’ 76 91
Allowances for bad and doubtful debts and advances 1,170 2,109
Loss on sale of property, plant and equipment - 2
Provision/ amount written off against property, plant and equipment 349
Insurance charges 144 -
Repairs and maintenance expenses 1,095 692
License and service expenses {refer note 19) 11,677 6,807
Foreign exchange loss (net) 9,150 5,519
Miscellancous cxpenscs (refer note 19) 63 79
Total 117,986 135,823
As at As at
March 31, 2023 March 31, 2022
18.1 Auditor's remuneration
As auditor:
Statutory audit fees 113 78
Tax audit fees 3 3
In other capacity:
Other services 0 0
Total 116 81
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Phonepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the year ended March 31,2023
All amounts are Rs in Lakhs, unless otherwise stated

19. Related party disclosures

Names of related parties and related party relationship

a) Related parties where control exists

Relationship

Ultimate holding company

Name of the entity
‘Walmart Inc
FIT Holdings S AR L (w e f. December 23, 2022)

Country of
incorporation
United States of America

Immediate holding company Refer note 8 Luxembourg
Tntermediate holding company Flipkart Private Limited {(upto December 23, 2022) Singapore
Refer note 8
Jmmedate holding company Headstand Pte Ltd (upto December 23, 2022) Smgapore
Refer note 8
b) Related parties with whom transactions have taken place during the current and previous year
Relationship Name of the entity . Country f’r
incorporation
Ultimate holding company Walmart Inc United States of America
[mmediate holding company FIT Holdings S AR L (w e f. December 23, 2022) Luxembourg
Intermediate holding company Flipkart Private Limited (upto December 23, 2022) Singapore
Immediate holding company Headstand Pte Ltd (upto December 23, 2022) Singapore
Fellow subsidiaries Headstand Pte Ltd (we f December 23, 2022) Singapore
Flipkart Private Limited (w e f December 23, 2022) Singapore
Flipkart Intemet Private Limited India
Flipkart India Private Limited India
Flipkart Health Limited India
Myntra Designs Private Limited india
Myntra Jabong India Private Limited India
Instakart Services Private Limited India
Phonepe Wealth Private Limited # India
Wal-Mart India Private Limited India
F1 Info Solutions & Services Private Limited [ndia
Cleartrip Private Limited India
Wilderaft India Private Lumited india
Wholly owned subsidiaries Phonepe Technology Services Private Limited # India
Phonepe Insurance Broking Services Private Limited # india
("Phonepe Insurance”")
Phonepe Wealth Broking Private Limited and 1ts subsidianies# India
CTTeo T omoTes CUm T oTTror ommereoemw India
(w ¢ T August 04, 2022)
Quantech Capital [nvestment Advisors Private Limited India
(wef September 28, 2022)
Pincode Shopping Solutions Private Limited
(formerly known as ‘Phonepe Shopping Solutions Private India
Limited” and ‘Phonepe Payment Technology Services Private
Limited’)4
Phonepe Finance Private Limited# India
Phonepe Credit Services Private Limited
(formerly known as 'Explorium Innovative Technologies Private india
Limited")¥
OSLabs Pte Ltd (Singapore)# and its subsidiary Singapore
(wef. July 29, 2022)
OSLabs Technology (India) Private Limited# India
Equity accounted investee CE Info Systems Limited (formerly known as "CE Info Systems India
Private Limited") ("CE Info Systems")
Associate of immediate holding company OSLabs Pte Lid (upto July 28, 2022) Singapore

¢) Key management personnel

Sameer Nigam Whole-time Director

Rahul Chari Whole-time Director

Adarsh Nahata Whole-time Director {(upto December 22, 2022)
Judith Jane McKenna Director (w e f January 06, 2023)

Leigh Douglas Hopkins Director (w e f January 06, 2023)
Rohit Bhagat Director (w e f January 06, 2023)
Binny Bansal Drrector (w e f January 06, 2023)

# The Company along with its direct and indirect subsidiaries of Phonepe Private Limited (incorporated in India) and Headstand Pte Ltd (upto December 23, 2022) are together
considered as the Group for the purpose of disclosures in the Standalone Ind-AS Financial Statements
(This space has been intentionally left blank)
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Phonepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the vear ended March 31, 2023

All amounts are Rs. in Lakhs, unless otherwise stated

19. Related party disclosures (Contd.)

d) Related party transactions

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Bclatj}nship

Transactions
Ultimate holding company

Jinta holds
Inter g Company

Immediate holding company (refer note 8)

Wholly owned subsidiaries

Nature of Transactions

Cross charge of employec benefits expense
Cross charge of other expenses

Cross charge of Employee Stock Option Plan (ESOP) expense
(refer note 22)
Reimbursement of payables

Issue/allotment of shares

Cross charge of ESOP expense (refer note 22)

Reversal of ESOP liability on account of migration (refer note 22)
Reimburscment of expenses/ payables

Purchase on shares in Phonepe Insurance

Purchase on shares in CE Info Systems

Purchase of sharcs in OSLabs Pte, Ltd

Cross charge of legal and consultancy expenses

Cross charge of insurance expenses

Other Income

Equity investment

Reimbursement of expense/ payables
Other income

Employee benefits expenses
Payments and allied services
License and service expenses

Cross charge of ESOP expenses
Marketing expenses

Travelling and conveyance expenses
Inter-corporate loan provided
Interest income on loan

Loan repaid

Legal and consultancy expenses

(This space has been intentionally left blank)

For the year ended
March 31, 2023 March 31, 2022
(274) (216)
(1) )
26224 1,032
755 1,183
240,232 333,017
89,091 115,624
(121,443) .
2,226 2,605
500
= 9,675
57,638 -
1)

(50) B
2,098 -
109.575 31,970

7 (2,125)
442 55
(108) 59
1,238 438
(43) -

11,370 =
83
(55)
5,199
214 -
101
(2)
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Phoncpe Private Limited
Notes to Standalone Ind-AS Financial Statements for the vear ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

19. Related party disclosures (Contd.)

d) Related party transactions (Contd.)
For the year ended

Relationship Nature of Transacti March 31. 2023 March 31, 2022

Fellow subsidiaries Information technology infrastructure expenses 261 829
Payments and allied scrvices 3,418 3,318
Reimbursement of expense/ payables 430 =
Travelling and conveyance expenses 85 =
Employec bencfits expenses 62 485
Other income - 50
License and service expenses (68) 161

Miscellancous cxpenscs - 11

Equity accounted investee Renl expenses 35 74
License and service expenses 515 168
Marketing expenses - 2
Dividend income 204

The following table provides the compensation paid to key management personnct, which comprises directors and executive officers for the relevant financial ycar:
For the year ended

March 31, 2023 March 31, 2022

Key management personnel

Remuneration - salary and other benefits* 681 676
(refer note below)

Remuneration - share based payments 91,730 75,922

Reimbursement of expenses = 7
* Remuncration does not include the provisions made for gratuity and compensated absences, as they are determined for the Company as a whole

. . As at As at

Name of related party Nature of balance outstanding March 31, 2023 March 31, 2022
Headsland Pte. Lid Trade payables 206.303 222,615
Flipkart Privatc Limited Trade payables - 1,074
Flipkart India Private Limited Trade payables 5! 51
Flipkart Internet Private Limited Trade payables 629 617
Instakart Services Private Limiled Trade payables 332
Myntra Jabong India Private Limited Trade payables G 6
Phoncpe Wealth Broking Private Limited Trade payables 290 173
Phonepe Insurance Broking Services Private Limited Trade payables 53
Phonepe Technology Services Private Limited Trade payahles 15
Fnoncpc Circait dervices rivdle Limiea
(lormerly known as 'kxplonium innovauve | echnoiogies Frade payabics 44
Private Limited")
Cleartrip Private Limiled Tradc payables 8
OSLabs Technology (India) Private Limited Trade payables 39
Wealth Technology and Services Private Limited Trade payables 0 -
Hcadstand Pte Ltd Other receivables 2.205 209
Walmart Inc Other receivables 94 73
Flipkart India Privatc Limited Trade receivables - 6
Flipkart Internct Private Limited Trade receivables 206 184
Flipkart Health Limited Trade receivables 25 -
Myntra Designs Private Limited Trade receivables 16
Myntra Designs Private Limited Other receivables - 59
Ph‘onepe .lns.urance Broking Services Other receivables 5.732 2,122
Private Limited
Ph.onepe Fns.urance Broking Services Trade reccivables 86 161
Private Limited
Phonepe Technology Scrvices Private Limited Other receivables 119 71
Phonepe Wealth Broking Private Limited Other receivables 5.067 53
Phonepe Wealth Broking Private Limited Trade receivables 425 597
Pincode Shopping Solutions Private Limited
(formerty known as ‘Phonepe Shopping Solulions Private .
Limited’ and ‘Phonepe Payment Technology Services Other receivables 8 32
Private Limited"}
Phonepe Finance Private Limited Other receivables 75 23
Phoncpe Credit Services Private Limited
(formerly known as 'Explorium Innovalive Technologies Other receivables 775
Private Limited")
Quantech Capital Investment Advisors Private Limited Other receivables 742
OSLabs Technology (India) Private Limiled Other receivables 3,398
Wealth Technology and Services Privatc Limited Other receivables 2367 =
CE Info Systems Limited (formerly known as "CE Info .
Systems Private Limited™) ("CE Info Systems") Trade payables 245 84
Cleartrip Private Limited Trade receivables - Il
OSLabs Technology (India) Private Limiled Intercorporate loans 5.290 -
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Phoncepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the vear ended March 31, 2023

All amounts are Rs. in Lakhs, unless otherwise stated

19. Related party disclosures (Contd.}

The following are the significant related party transactions during the year ended March 31, 2023 and 2022:

Namc of related party

Nature of transactions

For the year ended

Walmart Inc,

FIT Holdings S.AR.L

Hcadstand Pte. Ltd.

Flipkart Private Limited

Flipkart Internet Private Limited

Flipkart Health Limited
Instakart Services Private Limited

Myntra Designs Private Limited

F1 Info Solutions & Scrvices Private Limited

Myntra Jabong [ndia Private Limited

FlipKart india Privaie amited

Phoncpe Wealth Private Limited

Phonepe Technology Services Private Limited

Phonepe Insurance Broking Services
Private Limited

Phonepe Wealth Broking Private Limited

Pincode Shopping Solutions Private Limited

(formerly known as ‘Phonepe Shopping Solutions Private
Limited" and ‘Phonepe Payment Technology Services
Private Limited’)

Phonepe Finance Private Limited

Cross charge of employec benefits expense
Cioss charge ol olher expenses

[ssue/allotment of shares

Issuc/allotment of shares

Cross charge of ESOP expense (refer note 22)

Reversa) of ESOP liability on account of migration (refer note 22)
Reimbursement of expense/ payables

Purchase on shares in Phonepe Insurance

Purchusc on shares in CE Info Systems

Purchase of shares in OSLabs Pte. Ltd

Cross charge ol legal and consultancy expenses

Cross charge of insurance expenses

Other Income

Cross charge of ESOP cxpense (refer note 22)
Reimbursement of payables

Payments and allicd scrvices

Information technology infrastructure expenses
Employce bencfils expenses

Reimbursement of cxpense/ payables

License and service expenses

Travelling and conveyance expenscs

Payments and allied services
Payments and allied services

Paymecnts and allied services
Information technology infrastruclure expenscs

Miscellancous cxpenscs
Payments and allied services

Employce bencfils cxpenses

EMPIOyte DENents expenses
Paymenis and allied scrvices

Other income
Payments and allied services

Other income
Employee benefits expenses
Cross charge of ESOP cxpenscs

Equity investment

Reimbursement of expense/ payables
Other income

Payments and allicd services
License and service expenses

Cross charge of ESOP expenses

Equity investment

Reimbursement of expense/ payables
Other income

Payments and allied services
License and scrvice expenses

Cross charge of ESOP expenses

Equity investment

Reimbursement of cxpensc/ payables
Other income
Employee benefits expenses

Equily investment

Reimbursement of expense/ payables
Other income

Employee benelits expenses
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March 31, 2023 March 31, 2022
274) 216)
(11) (@]
166,000 -
74,232 333,017
89,091 115,624
(121,443) -
2,226 2,605
- 500
- 9,675
57.638 -
“n
(50
2.098
26,224 1,032
755 1,183
1,464 2,013
180 829
40 436
430
(68) 161
77 =
%1 =
1,523 675
320 264
81 -
1
2
N
-
07
50
- 246
5 3
- (23)
74 =
56,200 27,000
- (2,095)
- l
441 170
(13) 2
3,519 -
46.325 2.990
- (10)
123 48
797 268
(30) -
2253 -
990
(10
5 2
(56) (23)
500 990
- (10)
3 1
(52) (13)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the vear ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

19. Related party disclosures (Contd.)}

The following ate the significant related party transactions during the year ended March 31, 2023 and 2022 (Conld.):
For the year ended

Name of related party Nature of transactions March 31, 2023 March 31, 2022

Phonepe Credit Services Private Limiled
(formerly known as 'Explorium Innovative Technologies Reimbursement of expense/ payables 4 -
Private Limited")

Markcting expenses 50 =
Travelling and conveyance expenses (35) -
Other Income 100
Equity Investment 1,645
Cross charge of ESOP expenses 335 -
Wealth Technology and Services Private Limited Other Income 47
Travelling and conveyance expenses (13) -
Cross charge of ESOP expenses 1.549
Quantech Capital Investment Advisors Private Limited Other Income 6
Reimbursement of expense/ payables [¢)]
Inter-corporate loan provided 100 -
Interesl, others 1
Loan repaid 101
Cross charge of ESOP cxpenscs 735
OSLabs Pte. Ltd Equity [nvestment 4,905 -
OSLabs Technology (India) Private Limited Other Income 153
Interest, others 213 -
Marketing expenses 33
Legal and consullancy expenses (2)
Travelling and conveyance cxpenses N =
Inter-corporate loan provided 5,099
Cross charge of ESOP expenses 2.905
Wal-Mart India Piivale Limited Payments and allied services
Clearmp Private Limited Payments and aliied services 30
Travelling and convevance expenses ]
Wildcraft India Private Limited Employee benefits expenses 18 -
O Tafa Quctame Rent ovacncee 15 74
License and service expenses S8 168
Marketing expenses 2
Dividend income 204

Note: Trademark license agreement was entered between Phonepe Private Limited (the "Company”) and Meteor Sports LLP ("MSL"}), a body corporate whose partners/
designated partners include certain Key management personnel of the Company on February 1, 2023 for a limited period of up to 3 months. for the purpose of displaying
fincluding the Company's logo/trademark on MSL team's jersey design/merchandise/player’s sport accessories and any other related advertisement/display properties during the
Prime Volleyball Leaguc 2023 in India which cnded on March 05. 2023. The provision of licensc for a limited period has been considered sufficient consideration for the
purpose of the agreement

The necessary disclosurcs have been made and requisite approvals for this transaction have been obtained, in compliance with the applicable provisions of the Companics Act,
2013.
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Phonepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs, in Lakhs, unless otherwise stated

20. Gratuity plan

The Company operates a defined benefit gratuity plan for its cmployees. Under the gratuity plan, cvery employee who has completed at least five years of
service gets a gratuity on departurc at 15 days of last drawn salary for cach completed year of service. The plan is not funded by the Company. The gratity
plan is governcd by the Payment of Gratuity Act, 1972.

The following tables summarize the components of net benefit expensc recognized in the Standalone Statement of Profit and Loss and the funded status and
amounts recognized in the Standalone Balance Sheet:

As at As at
March 31, 2023 March 31, 2022

Standalone Statement of Profit and Loss
Current service cost 878 589
Interest cost 145 77

1,023 666
Remeasurement (gains)/ loss in Other Comprehensive Income
- Actuarial (gain)/ loss duc to liability expericnce (56) 205
- Actuarial (gain)/ loss due to liability assumption changes (22) 42
- Actuarial (gain)/ loss due to demographic assumptions (29) 19

(107) 266

Net benefit expense 916 932
Standalone Balance Sheet
Defined benefit obligation (DBO) 3,070 2.233
Net defined benefit liability 3.070 2.233
Change in the present value of the defined benefit obligation are as follows:
Opening defined benefit obligation 2,233 1,415
Current service cost 878 589
Acquisition/ transfers (net) - cost* (33) (75)
Interest cost 145 77
Amount recognised in OCI (107) 266
Benefits paid (46) (39)
Closing defined benefit obligation 3.070 2.233

*Acquisition/ transfers (net) - cost for the year ended March 31, 2023 and March 31, 2022 pertains to tiansfer of employces between the entitics within the

group

The principal assumptions used in determining gratuity and leave benefit obligations for the Company's plan are as follows:

Particulars

Discount rate

Expected rate of return on assets

Salary escalation rate

Mortality rate

Withdrawal rate

As at
March 31, 2023 March 31, 2022
7.30% 6.60%
NA NA

12% until July 2023 25% for first year and
and 8% thereafter 8% thercafter

Indian Assured Lives Indian Assured Lives
Mortality (2012-14)  Mortality (2012-14)

(modified) Ult" (modified) Ult"
Managers and above  Managers and above
15%, 14%,

Others -26% Others -24%

~ As published by IRDA and adopted as standard mortality table as recommended by Institute of Actuaries of India effective April 1, 2019.

The cstimatcs of future salary increascs, considered in actuarial valuation, takc account of inflation, scniority, promotion and other relevant factors, such as
supply and demand in thec employment market.
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

20. Gratuity plan (Contd.)

Sensitivity analysis of assumptions used As at As at
March 31. 2023 March 31, 2022

Discount rate 7.30% 6.60%
Decrease in DBO duc to 0.5% increasc in discount ratc (80) (66)
Increasc in DBO duc to 0.5% decrease in discount rate 85 69
Salary escalation rate 12% until July 2023  25% for first ycar and

alary es and 8% thereafter 8% thereafter
Increase in DBO due to 0.5% increase in salary escalation rate 58 46
Decrease in DBO due to 0.5% decrease in salary escalation rate (56) (46)

Mecthod uscd for sensitivity analysis: The sensitivity analysis above determinc their individual impact on the Plan's end of year defined benefit obligation. Tn
reality, the plan is subject to multiple external experience items which may move the defined benefit obligation in similar or opposite directions, while the

plan's sensitivity to such changes can vary over time

As at As at
t: fit t:

Expected benefit payments March 31, 2023 Mareh 31, 2022
Within | year 396 212
2 - 5 years 1,853 1,255
More than 5 years 2,656 2,112
The weighted average duration of the defincd benefit obligation is 5 ycars.
Expected best estimate for the benefit contribution for the next annual reporting period is Rs. Nil.
21. Loss per share (LPS) As at As at

March 31, 2023 March 31, 2022
The following reflects the (loss) and share data used in computation of basic LPS:
Loss for the year (210,782} (177,578)
Weighted average number of cquity shares (in lakhs) 409 373
Basic and diluted loss per share computed on total loss (Rs. per share) * (515) (476)
* The outstanding share options are anti dilutive as at March 31, 2023. Hence the same is ignored in the calculation of diluted loss per share
22. Share based payments
The expense/ <ettlement recogmised for emplovee services received during the vear i shown in the following table

As at As at

March 31, 2023 March 31, 2022
Expense arising from cash-settled share-based payment transactions (refer 22 (a) below) 7.692
Expense arising from equity-settled share-based payment transactions
(refer 22 (b), (c) and (d) below) 177,924 116,656
Settlement related to equity-settled share based payment transactions recognised in Standalone Statement of 5750
Profit and Loss (refer 22 (¢) below) * ’
Total expense recognized in the Standalone Statement of Profit and Loss (i) 191,366 116,656
Settlement related to equity-settled share based payment transactions recognised in Other 27.437
equity (ii)* ’
Total impact of share-based payment transactions (i)+(ii) 218,803 116,656

*Represents settlement towards options issued under PSOP 2020 and FSOP 2012 amounting to Rs. 6,962 and Rs. 26,225, respectively (refer note 19).
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

22. Share based payments (Contd.)

a. Phonepe Share Appreciation Rights Plan

The Company’s cligible employees or former employces arc granted sharc appreciation rights (SARs), to be scttled in cash under Phonepe SAR Plan T & Plan
11 ("SARs Plan 2022"). The SARs granted vest on the grant date. The liability for the SARs is measured, initially and at the end of cach reporting period until
settled, at the fair valuc of the SARs.

SARs:
The following table illustrates the movement of the SARs during the financial year:
As at
March 31, 2023
(Number)

Qutstanding as at the beginning of the year -
- Granted* 81.082
Qutstanding as at the end of the year 81,082
Vested as at the year end 81,082
Exercisable at the year end -

* During the current year ended March 31, 2023, certain cxisting and former employces of the Company were granted SARs towards migration of options
granted under PSOP 2022 (876 SARs) and PSOP 2020 (80.206 SARs) on the basis of derived ratio of share options of the Company and Headstand Pte. Lid..

Fair value of SARs granted

The liability for the SARs is mcasured, initially and at the cnd of each reporting period until settled, at the fair valuc of the SARs by applying a Finnerty model
taking into account the terms and conditions upon which the SARs were granted. The cxpected price volatility is based on the historic volatility (based on the
remaining life of the options), adjusted for any expected changes to future volatility due to publicly available information. Weighted average fair value of the
SARs granted to the employees of the Company during the year is Rs. 16,234 per option.

. . . . . As at
The following table lists the inputs to the option pricing models for the year ended March 31, 2023
Dividend yield ("apa) 0%
Expccted volatility (%o pa) 50.60%
Expccted life of uption (years) 3 years

b. PhonePe Stock Option Plan, India (‘PSOP 2022°)

lgllglul\: CIIII)IUyCCb ol Ui L,\)Illl)nlll_\/ dic gldmcu alldie 0|)lIUIIb Ui the o UIII'Y(III_Y UNUCTH LHC FHONCEE OLOLN WPLIVITE it UL OV LUz ) 1V IHILTUUDLU SWULIN UpILIULES
granted under PSOI 2022 would vest hom one yeal and not more than lour years 110om Lhe date ol grant ol such oplons. VEsting o1 opions would be subject
to continued employment with the Phonepe Group or such other criteria determined by the Board and thus the options would vest on passage of time The
specific vesting schedule and conditions subject to which vesting would take place would be outlined in the document given to the option grantee at the time
of grant of options. The exercise price of the time-based share options is Rs. 10

Time based options:

As at
March 31, 2023
(Nuiiiher)

Qutstanding as at the beginning of the year -
- Granted 81,402
- Migrated* 3,528,301
- Replaced with SARs** (876)
- Forfeited unvested (24,669)
- Transfers (net)*** 4,093
Outstanding as at the end of the year 3.588.251
Vested as at the year end =

* During the current year ended March 31, 2023, the employees of the Company were granted 3,528,301 share options of the Company on the basis of derived
ratio to its employees as migration of share options of Headstand Pte. Ltd..

** During the current year ended March 31, 2023, employees of the Company were granted SARs of the Company in replacement of 876 options under PSOP
2022 on the basis of derived ratio.

***Transfers (nct) pertains to transfer of cmployees between the entitics within the group.

Fair value of time based share options granted

The fair value of share options granted that are classified as time-based options is estimated at the grant dale using Finnerty model, taking into account the
terms and conditions upon which the share options were granted. The expected price volatility is based on the historic volatility (based on the remaining life of
the options), adjusted for any expected changes to future volatility due to publicly available information. Weighted average fair value of the options granted lo
the cmployces of the Company during the year is Rs. 16,234 per option. As of March 31, 2023, the maximum weighted average contractual life of time-based
options is 4 ycars.

. . . . .. As at
The following table lists the inputs to the option pricing models for the year ended March 31, 2023
Dividend yield (% p.a.) 0%
Expected volatility (% p.a.) ~ 50.60%
> 3 years

Expected life of option (yeursl™ .
(o (This space has been intentionally left blank)




Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

22. Share based payments (Contd.)
c. PhonePe Stock Option Plan, Singapore (‘PSOP 2020°)

Eligible employees of the Company have been granted share options of Phone Private Limited (incorporated in Singapore) under the PhonePe Stock Option
Plan (‘PSOP 2020"). Time-based stock options granted under PSOP 2020 would vest between one day and not more than four years from the date of grant of
such options. Vesting of options' would be subject to continued employment with any Group Company or such other criteria determined by the Board and thus
the options would vest on passage of time. The specific vesting schedule and conditions attached to vesting are outlined in the document given to the option
grantee at the time of grant of options. The exercise price of the time-based share options is Rs. Nil

Time based options:
The following table illustrates the movement of the lime based options during the financial year:

As at As at
March 31,2023 March 31, 2022
(Number}) (Number)

Outstanding as at the beginning of the year 2,963,949 2,601,564
- Granted 3,015,009 791,941
- Replaced with SARs* (134,754) -
- Migrated to PSOP 2022 plan** (5,868,219)
- Forfeitures (142,354) (131,399)
- Repurchased *** - (147,356)
- Transfers (net) # 166,369 (150,801)
Outstanding as at the end of the year - _2.963.949
Vested as at the year end - 1,445,455

* During the current year ended March 31, 2023, former employees of the Company were granted SARs of the Company in replacement of 134,754 vested
options under PSOP 2020 on the basis of derived ratio

** During the current year ended March 31, 2023, the employees of the Company were granted 3,528,301 share options of the Company on the basis of
derived ratio to its employees as migralion of share options of Headstand Pte. Ltd.

#%% The buyback exccuted during the previous year ended March 31 2022 based on ESOP Buyback Programme 2022 ("Buyback programme") was under
exceptional circumstances and does not create a legal or constructive obligation to buyback ESOP on the Company. Accordingly, temaining ESOPs continued
to be accounted for as equity scttled by the Company

#Transfers (net) pertains to transfer of employces between the entities within the group

Fair valte of ume baseda snare oprions grantea

The fair valuc of sharc options granted that arc classiticd as time-based options is estimated at the grant dale using Finnerty model. taking nto account the
terms and conditions upon which the sharc options were granted. The expected price volatility is based on the historic volatility (based on the remaining life of
the options), adjusted for any expected changes to future volatility duc to publicly available information. Weighted average fair valuc of the options granted to
thc employceces of the Group during the year is US § 112.82 per option (March 31, 2022: US S 61.3 per option).

. . . . - As at As at
The following table lists the inputs to the option pricing models for the year ended March 31. 2023 March 31. 2022
Dividend yield (%o pa) 0% 0%
Expected volatility (% p.a.) 42.60%-50.6% 42.60%
Expected life of option (years) 2.75 years -3 years 2.75 years

d. PhonePe Founder Awards, Singapore (‘PFA 2020°)

Certain key employees of the Company have been granted share options of Phone Private Limited (incorporated in Singapore) under the PhonePe Founder
Awards (‘PFA 2020"). Time-based stock options granted under PFA 2020 would vest between one day and not more than {ive years from the date of grant of
such options. Vesting of options would be subject to continued employment with any Group Company or such other criteria determined by the Board and thus
the options would vest on passage of time. The specific vesting schedule and conditions attached to vesting are outlined in the document given to the option
grantee at the time of grant of options. The exercise price of the time-bascd sharc options is Rs. nil.

Performance-based share options arc granted to certain key employees of the Company. Vesting conditions include market conditions linked to the Company's
valuation with an underlying implicd scrvice period up to the date of achicvement of the performance conditions. The performance awards will expire
unvested at the end of twelve years from the grant date if the performance conditions are not met within this period. The exercise price of the performance-
based share options is Rs Nil. Also refer Note 32.b
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Phonepe Private Limited

Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

22. Share based payments (Contd.)

d. PhonePe Founder Awards, Singapore (‘PFA 2020%) (Contd.)

Time based options:
The following table illustrates the movement of the time based options during the financial year:

As at As at
March 31, 2023 March 31, 2022
(Number) (Number)
OQutstanding as at the beginning of the year 3,129,445 3,129 445
- Granted -
Outstanding as at the end of the year 3.129.445 3,129.445
Vested as at the year end 1.877.668 1,251,778
. . . . .. As at
The following table lists the inputs to the option pricing models for the year ended Marc/ltsiiif 2023 Marchs;;, 2022
Expected life of option (years) 1.72 years 2.15 years
Performance bascd options:
The following table illustrales the movement of the performance based options during the financial year:
As at As at
March 31,2023 March 31, 2022
(Number) (Number)
Qutstanding as at the beginning of the year 2,738,265 2,738,265
- Granted -
Outstanding as at the end of the year 2,738,265 2,738,265
Vested as at the year end 782,361 -
. . R . .. As at As at
The foll table lists th ts to th dels for th
¢ following table lists the inputs to the option pricing models for the year ended March 31. 2023 March 31. 2022
LExpected lifc of option (years) 10 years 11 years
e. Flipkart Stock Option Plan - ('FSOP 2012")
Fliaihle pminiavers of the Comnanv are aranied <hare aniians of Flinkart Privale §imiied Ginlermediate holding companyy based ubon neiformance. and long-

term potentinl for the Company The share aptions granted nnder FROP 2012 chall vest hefween an day nne and not mare than five vears from the date of arant
of such options. Vesting of options would be subject to continued employment with the Phonepe Group and thus the options would vest on passage of time.
The specific vesting schedule and conditions subject to which vesting would take place would be outlined in the document given to the option grantee at the
time of grant of options

The excreise price of the option is Rs. Nil. No additional grants were given during the year ended March 31, 2023 and March 31, 2022.

Movement of share options during the financial year
The following table illustrates the movement of the options during the financial year

As at As at
March 31, 2023 March 31, 2022
(Number) (Number)
Qutstanding as at the beginning of the year 395,548 421,368
- Forfeited = (4,954)
- Repurchased (358,705) (20,866)
Outstanding as at the end of the year # 36,843 395,548
Vested as al the year end 36,843 395,548

# Of the outstanding share options, none of the options (March 31, 2022: 15,382) are classified as cash-settled awards to be repurchased subsequently

f. Migration of share-based payment plan from PSOP 2020 to PSOP 2022

The PSOP 2022 plan was approved by the Board of Directors of the Company during the current year ended March 31, 2023. Pursuant to such approval,
options granted under PSOP 2020 by its erstwhile immediate holding company got migrated to new plan namely PSOP 2022 by the Company. The migration
of share-based payment arrangement from PSOP 2020 to PSOP 2022 plan has been treated as a modification of an existing share-based payment plan. All the
options granted under PSOP 2020 shall automatically stand cancelled and fresh options were granted by the Company to all the eligible employees on the basis
of a pre-determined swap ratio

(This space has been intentionally left blank)
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Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakls, unless otherwise stated

23. Capital management

The primary objective of the Company's capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business
and maximise shareholder value. The Company does not have any borrowing as on March 31, 2023 (March 31, 2022 - Rs. Nil).

24, Financial risk management objectives and policies

The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial risks include credit risk, liquidity risk,
interest risk and foreign currency risk. The Board of Directors reviews and agrees policies and procedures for the management of these risks.

The following scctions provide details regarding the Company’s exposure to the above-mentioned financial risks and the objectives, policics and processes for the

management of these risks.
There has been no change to the Company’s exposure to these financial risks or the manner in which it manages and measurcs the risks, cxcept as disclosed in note 24(d)

forcign curiency risk scction.

a) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its obligations. The Company’s exposure to credit risk
arises primarily from trade and other receivables. For other financial assets (including investment securities, loans, cash and short-term deposits), the Company minimise
credit risk by dealing exclusively with high credit rating counterparties.

The Company’s objective is to seek continual revenue growth while minimising losses incurred due to increased credit risk exposure. The Company trades only with
recognised and creditworthy third parties. In addition, receivable balances are monitored on an ongoing basis with the result that the Company’s exposure to bad debts is
not significant.

Financial assets that are neither past due nor impaired

Trade and other reccivables that are neither past duc nor impaired are with creditworthy debtors with good payment record with the Company. Cash and cash cquivalents
and investment securities that are neither past due nor impaired are placed with reputable financial institutions or companies with high credit ratings and no history of
default.

As at As at
March 31, 2023 March 31,2022
Financial assets that are neither past due nor impaired 598.286 312,348
Total neither past due nor impaired 598,286 312,331}_

Financial assets that arc past due but not impaired
The aging analysis of the tcccivables has been considered from the date the invoice falls duc. The age wisc break up of reccivables, nct of allowances that arc past duc, is

given below:

As at As at
March 31. 2023 March 31, 2022

Past due 0 — 30 days 5,278 9,022
Past duc 31 — 60 days 1,727 4,183
Past due 61 — 90 days 460 1,428
Past due over 90 days 456 576
Total past due and not impaired 7921 15209
Financial assets that are impaired

As at As at

March 31. 2023 March 31, 2022

Information regarding financial assets that are impaired is disclosed below:

Trade receivables (note 6(ii)) 3,026 3,443
Loans (note 6(iv)) 762 -

Other financial assets (note 6(v)) 1,512 690
Total past due and impaired 5,300 4,133

Trade receivables outstanding as at March 31, 2023 includes outstanding unbilled revenue amounting to Rs. 4,334 (March 31, 2022: 6,989).
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs, in Lakhs. unless otherwise stated

b) Liquidity risk
Liquidity risk is the risk that the Company will cncounter difficulty in meeting financial obligations due to shortage of funds. The Company’s exposurc to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities. The Company’s objective is to maintain a balance between continuity of funding and

flexibility.

Considering the nature of business activity of the Company, the concentration of credit risk is low as business related merchant payments are to be made only on receipt
of the amount from the customer. Further, access to sources of funding is sufficiently available

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company’s financial liabilities at the end of the reporting period based on contiactual undiscounted repayment

obligations

As at March 31, 2023

Onc year or less On\e t:) iwc Over five years Total
'OArS
Financial liabilities
Trade payables 238,110 = - 238,110
Lease liabilitics 9,432 28.707 - 38,139
Other financial liabilitics 75,982 - - 75,982
Total undiscounted financial liabilities 323,524 28,707 - 352,231
As at March 31. 2022
One to five
One year or less e Over five years Total
RIS
Financial liabilities
Trade payables 249,32] - - 249,321
Lease liabilities 3,728 9,581 - 13,309
Other financial liabilities 51,147 - - 51,147
Total undiscounted financial liabilities 304,196 9,581 - 313,777
The table below shows the contractual expiry by maturity of the Company’s contingent habilities and commitments
As at Murch 31,2023
One year or less One to five Over five vears Total
vears
Cupital commitments 59.52% 59.528
59.528 - - 59,528
As at March 31, 2022
One year or less One to five Over five years Total
VUEIrs
Capital commitments 163,733 = = 163.733
163,733 - - 163,733
Changes in liabilities arising {from financing activities:
April 01, 2022 Ne:\;;iz;ses/ Cash flows Interest expense March 31, 2023
Lease liabilities 11,677 26,570 (7,176) 1,909 32,980
Shor-term borrowings - 69,933 (70.022) 89 -
11,677 96,503 (77,198) 1,998 32.980
. New leases/
April 01, 2021 Vi Cash flows Interest expense March 31, 2022
Lcasc liabilitics 1,948 11,672 (2,455) 512 11,677
Short-term borrowings - 12.215 (12,226) 11
1.948 23.887 (14.681) 523 11,677

¢) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market interest rates. The

Company has investments in short term debl securities and deposits with counter parties having high quality credit ratings, bearing fixed interest rates The Company is
not exposed to any interest rate risk since it has exposure only o fixed interest bearing short term instruments

d) Foreign currency risk

The fluctuation in foreign currency exchange rates may have potential impact on the Standalone Statement of Profit and Loss and equity, where any transaction
teferences more than one curtency o wheie assets/liabilities aie denominated in a cuttency other than the functional cuiency of the Company.

As at March 31, 2023 and March 31, 2022, 5% increase /decrease in the exchange rate of [ndian rupee with U.S. dollar would result in approximately

Rs 10,278 and Rs. 11,180 increase/ decrease in the loss before tax of the Company.
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25, Fair value hierarchy

Fair valuc is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurcment date
(i.c. an cxit price).

Financial instruments whose carrying amounts approximate fair value
The carrying values of trade and other receivables, other assets, cash and short term deposits, trade and other payables and balances with related parties, based on their
notional amounts, reasonably approximate their fair values because these are mostly short term in nature.

Fair value of financial instruments that are carried at fuir value (Refer note 6(i))
The following table shows an analysis of financial instruments carricd at fair value by level of fair valuc hicrarchy:

As at March 31, 2023

Assets measured at fair value: Quoted prices Significant Significant
Total in active observable unobservable inputs
markets inputs *
{Level 1) (Level 2) (Level 3)
Investments (FVTOCI) 1,167 - - 1,167
Investments (through profit or loss) 129,811 129,811 - -
130.978 129,811 - 1.167
As at March 31, 2022
Assets measured at fair value: Quoted prices Significant Significant
Total in acfive observable unobservable inputs
markets inputs *
(Level 1) (Level 2) (Level 3)
Investments (FVTOCI}) 770 - - 770
Investments (through profit or loss) 112,613 112,613 - -
113,383 112.613 = 770

* These sccurity instruments have been valued using recently available transaction price and camings

Sct out below is the movement of the carrying amounts of the Company’s financial instruments classified under level 3:

As at As at
Maich31.2023 ~ March 31,2022
Opening balance 770 770
Investments made during the year
Fatl vdiug dujustiinciy = [ I
Llosing balance 1,10/ v

As at March 31, 2023

Assets not measured at fair value: Total Quoted prices Significant Significant
in active observable unobservable inputs
(Level 1) (Level 2) (Level 3)
Investments (at amortised cost) 315,088 - 315,088 -
315,088 - 315.088
As at March 31, 2022
Assets not measured at fair value: Quoted prices Significant Significant
Total R ! i
in active observable unobservable inputs
(Level 1) (Level 2) (Level 3)
[nvestments (at amortised cost) 76.040 - 76.040 -
76,040 - 76,040 -

Fair value hierarchy

The Company classifies fair value measurement using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy have the following levels:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2 — Inputs other than quoted prices included within Level | thal are observable for the asset or liability, either divectly (i.e., as prices) or indirectly (i e . derived
from prices), and

Level 3 — Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

* This investment in equity instruments are not held for trading. Instead, they are held for medium or long term strategic purpose. Upon the application of Ind-AS 109,
the Company has chosen to designate these investments in equity instruments at FVTOCI as the Directors believes this provides a more meaningful presentation for
medium or long term strategic investments, than reflecting changes in fair value immediately in profit or loss

26. Contingent liabilities and commitments

As at As at
March 31. 2023 Maich 31. 2022

a. Contingent liabilitics .

b. Commitments
Estimated amount of contracts (net of advances) remaining to be executed on capital account and not 59,528 163,733
provided for
Total

59,528 163,733

(This space has been intentionally left blank)
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27. Common control transaction

Pursuant to the share purchasc agreement executed on October 03, 2022, the entire sharcholding of Headstand Pte. Lid. in OSLabs was acquircd by the Company for a
cash consideration of Rs. 57,638 with effect from July 28, 2022. The value of investments acquired from Headstand Pte. Ltd. has been recorded in accordance with the
“Pooling of Interest Method™ laid down by Appendix C of Indian Accounting Standard 103 (Ind-AS 103) - (Business combinations of entities under common control),
notified under the Companies Act, 2013. Accordingly, the investment has been recorded in the books of account of the Company at their existing carrying amount and in
the same form as was accounted for by Headstand Pte. Lid. on July 28 2022, being the date on which control was initially obtained by Headstand Pte. Ltd. in OSLabs.
The difference, between the cash consideration paid and the book value of investments held by the Headstand Pte. Ltd. amounting to Rs. 13,653 has been credited to

capital reserve.

28. Ratio Analysis and its elements

Reason for variances

As at As at exceeding 25% as

ti N t i o h
Ratio umerator Denominator March 31,2023 March 31,2022 % Change mpared to previous
year

Due to higher current

Current ratio Current Assets Current liabilities 2.10 1.28 64% assets
Return on Equity ratio Net Profits after taxes Weighted a\./erage' (515.36) (476.08) 8% -
shareholder’s equily
'ade Receivabl ge Tr: Due to | d
Trade ecervanle Revenue from operations Averfxbe Trade 12.52 8.92 40% ue fo ower trade
Tumover Ratio Receivable receivables

Payment processing
charges+other expenses- Average Trade Payables 1.02 1.43 -28%
non-cash expenditure

Due to higher trade
payables

Trade Payable Turmover
Ratio

Working capital =

. . Due Lo higher current
Revenue from operations Adjusted currcnt assets — 0.72 1.63 -56% =

Net Capital Turmover

Ratio - S assets at the vear end
Current habilitics
. B ’ - Revenue from contract ~ Due to lower
Net Profit rato Net Profit . (0.74) (1.08) -32% .
with customers cxpendilure
B - . ‘oA P . O e rpa——
st - ’ o (0.37) (0.75) -51% T e
Ciployed [PONEN Tangibie Net Worlh Wil
. Time weighted average
Return on Investment Income from investments & & 5.53% 4.63% 19%

mvestiments

29, Other Statutory Information

(i). Except for the equity investments in wholly owned subsidiaries mentioned below, the Company (Funding Party) has not advanced or loaned or invested funds to any
persons or entities, including foreign entities (Intenmediaries) with the understanding (whether recorded in writing or otherwise) to directly or indirectly lend or invest in
other persons or entities (Ultimate Beneficiaries) on behalf of the Funding Party or provide any guarantee, securily or the like to or on behalf of the Ullimate
Beneficiaries.

During the year ended March 31, 2023, from the equity investments made by the Company in Phonepe Wealth Broking Private Limited

(a wholly owned subsidiary; CIN : U65990KA2021PTC146954),

a. Amounts aggregaling to Rs. 26,685 has been paid by Phonepe Wealth Broking Private Limited towards acquisition of controlling stake and for {further equity
investment in Wealth Technology and Services Privale Limited (an indirect subsidiary of the Company, CIN : U74999KA2016PTC173993) on various dales

b. Amounts uggregating to Rs. 10,050 has been paid by Phonepe Wealth Broking Private Limiled towards acquisition of controlling stake and for further equity
mvestments in Quantech Capital Investment Advisors Private Limited (an indirect subsidiary of the Company, CIN : U67190KA2018PTC175882) on various dales.

The above transactions are in compliance with the relevant provisions of the Companies Act, 2013 and the transactions are not violalive of the Prevention of Money
Laundering Act, 2002 ( 15 of 2003)

(31). The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:

(2) directly or indirectly lend or invest in other persons or entities (Ultimate Beneficiaries) identified in any manner whatsoever by or on behalf of the Funding Party or
(b) provide any guarantee, sccurity or the like on behalf of the Ultimate Beneficiaries
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Phonepe Private Limited
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2023
All amounts are Rs. in Lakhs, unless otherwise stated

30. The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under
sections 92-92F of the Income-tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in nature, the
Company is in the process of preparing the documentation for the international transactions entered into with the associated enterpriscs during the financial
year and expects such records to be in existence latest by November 30, 2023 as required under law. The Management is of the opinion that its intemnational
transactions are at arm’s length so the aforesaid legislation will not have any impact on the Standalone Ind-AS Financial Statements, particularly on the amount
of tax expense and that of provision for taxation

31. Segment reporting

The Company is engaged in the business of providing technologies for online payment solutions in India. The Company does not distinguish revenues, costs
and cxpenses between different businesses in its internal reporting, and reports costs and cxpenses by nature as a whole, except where it is required as a
regulatory requirement. The Board of Directors (chief operating decision maker) reviews the results when making decisions about allocating resources and
assessing performance of the Company as a wholc and hence, the Company has only one 1eportable segment. The Company operates and manages its business
as a single segment. As the Company's long-lived assets are all located in India and most of the Company's revenues are derived from India, no geographical
information is presented.

32. Events after the reporting period

Subsequent to the year ended March 31, 2023,
a. The Company has acquired access to a technology platform and interconnected assets from Camden Town Technologies Private Limited, at a total cost of

Rs. 21,360.
b. The Board of Dircctors of thc Company approved the plan to migrate options granted under PFA 2020 to PhoncPe Founder Awards (PFA 2023) for certain
key employees of the Company, by issuing equity settled options under PFA 2023 on the basis of a derived ratio.

Above mentioned events are non-adjusting post-balance sheet events.

33. The Company maintains proper books of account with provision of daily back-up, in electronic mode on servers physically located in India in accordance
with the provisions of Section 128 of the Companies Act 2013 and the Companies (Accounts) Rules, 2014 (as amended), The Company maintains manual
records/back-ups in India for certain ancillary applications, supporting computation and acting as a repository where servers are hosted outside India.

34 Previous year amounts in the Standalonc Ind-AS Financial Statements, including notes thereto, have been 1e-classified wherever requited to conform to the
current year presentation / classification I hese do not affect the previously reported net loss or equity
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