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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of PhonePe Limited (formerly known as PhonePe Private Limited)
Report on the Audit of the Standalone Ind-AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind-AS Financial Statements of PhonePe Limited
(formerly known as PhonePe Private Limited) (“the Company”), which comprise the Standalone
Balance Sheet as at March 31, 2025, the Standalone Statement of Profit and Loss, including the
Standalone Statement of Other Comprehensive Income, the Standalone Cash Flow Statement and the
Standalone Statement of Changes in Equity for the year then ended, and notes to the Standalone Ind-
AS Financial Statements, including a Summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us , the
aforesaid Standalone Ind-AS Financial Statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Ind-AS Financial Statements in accordance with the
Standards on Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone
Ind-AS Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our audit of the Standalone Ind-AS Financial
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Standalone Ind-AS Financial Statements.

Information Other than the Standalone Ind-AS Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Standalone Ind-
AS Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Ind-AS Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind-AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether such other information 1s materially
1ncon]slstent with the Standalone Ind- AS Flnanmal Statements or our knowledge obtalne
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that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of the Management for the Standalone Ind-AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Standalone Ind-AS Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Standalone Ind-AS
Financial Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Standalone Ind-AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind-AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind-AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Standalone Ind-AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Standalone Ind-AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to Standalone Ind-AS Financial Statements in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone Ind-AS Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Standalone Ind-AS Financial
Statements, including the disclosures, and whether the Standalone Ind-AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books, except that the backup of an ancillary
application taken on a daily basis, however the location of the backup servers are not mentioned
in System and organization controls report. Hence, we are unable to ascertain whether the
backup of ancillary application is performed on servers physically located in India as stated in
note 41 to the Standalone Ind-AS Financial Statements,

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including the
Standalone Statement of Other Comprehensive Income, the Standalone Cash Flow Statement
and the Standalone Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

(d) In our opinion, the aforesaid Standalone Ind-AS Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025 from being appointed as a director in terms of Section 164 (2) of the Act;
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() The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph (b) above

(g) With respect to the adequacy of the internal financial controls with reference to these
Standalone Ind-AS Financial Statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 2” to this report;

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2025.

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

iii.

vi.

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the note 38 to the Standalone Ind-AS Financial Statements, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 38 to the Standalone Ind-AS Financial Statements, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination, the Company has used an accounting software for maintaining
its books of accounts Wthh has a feature of recording audlt trail (edit log) facility and the
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April 25,2024 to March 31, 2025, as stated in note 42 to the Standalone Ind-AS Financial
Statements. Further, during the course of our audit we did not come across any instance of
audit trail feature being tampered with, in respect of accounting software where the audit
trail has been enabled. Additionally, as per the statutory requirements for record retention,
the audit trail of current year has been preserved by the Company to the extent and period
it was enabled and recorded, however, audit trail feature was not enabled in legacy
software in prior year, accordingly, audit trail for prior year has not been preserved by the
Company, as stated in note 42 to the Standalone Ind-AS Financial Statements.

Further, the Company has also used certain other accounting software(s) for maintaining
its books of account which does not have the feature of recording audit trail (edit log).
Accordingly, audit trail of prior year and current year has not been preserved by the
Company as per the statutory requirements for record retention, as stated in note 42 to the
Standalone Ind-AS Financial Statements.

The Company has also used an ancillary accounting software which is operated by a third-
party software service provider, for maintaining its books of account and for such
application, the System and Organization Control (SOC) report does not include
information related to audit trail. In the absence of an audit trail facility and information
not made available in SOC report, we are unable to comment upon tampering of audit trail
feature. Additionally, for the reasons stated in note 42 to the Standalone Ind-AS Financial
Statements, we are unable to comment whether the audit trail has been preserved by the
Company as per the statutory requirements for record retention

For S.R. Batlibot & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

l)orai

per Bharath N S

Partner

Membership Number: 210934

UDIN: 25210934BMLCGY2407
Place of Signature: Bengaluru
Date: July 24, 2025



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: PhonePe Limited (formerly known as PhonePe Private Limited) (“the Company™)
In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state

that;

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative details

(b)

(c)

(d)

(e)

(i) (a)

(b)

(i) (a)

(b)

and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangibles assets.

Property, plant and equipment were physically verified by the management during the year in
accordance with a planned programme of verifying them once in three years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. According to the
information and explanations given to us, the existence of Electronic Data Capture machines and
Smart speakers lying with customers is considered on the basis of the ‘active user status’ of the
customers which is tracked from the Company’s IT systems. No material discrepancies were
identified on such verification.

There is no immovable property (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), held by the Company and accordingly, the
requirement to report on clause 3(i)(c) of the Order is not applicable to the Company.

The Company has not revalued its Property, Plaht and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2025.

There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

The Company’s business does not require maintenance of inventories and, accordingly, the
requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company

The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate
from banks or financial institutions during any point of time of the year on the basis of security of
current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable
to the Company.

During the year, the Company has provided loans to its subsidiaries as follows:
Particulars Amount In Millions
Aggregate amount provided during the year 638.45
Balance outstanding as at Balance Sheet date in respect of | 6,810.66
above cases

Further, during the year the Company has not provided any other loans, advances in the nature of
loans, stood guarantee and provided security to firms, Limited Liability Partnerships or any other
parties.

During the year the investments made and the terms and conditions of the grant of all loans to
companies are not prejudicial to the Company's interest.
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(c)

(d)

(e)

()

(iv)

)

(vi)

(vii) (a)

The Company has granted loans during the year to Subsidiaries where the schedule of repayment of
principal and payment of interest is stipulated in the agreement as repayable on demand. The
repayment or receipts wherever demanded are regular.

There are no amounts of loans and advances in the nature of loans granted to companies, firms,
limited liability partnerships or any other parties which are overdue for more than ninety days.

There were no loans or advance in the nature of loan granted to companies, firms, limited liability
partnerships or any other parties which had fallen due during the year.

As disclosed in note 10 to the Standalone Ind-AS Financial Statements, the Company has granted
loans, repayable on demand to subsidiaries. Of these following are the details of the aggregate amount
of loans to related parties as defined in clause (76) of Section 2 of the Companies Act, 2013:

Particulars Subsidiaries

Aggregate amount of loans 638.45 Millions
- Repayable on demand

Percentage of loans to the total loans 9%

There are no loans, guarantees, and security in respect of which provisions of Sections 185 of the
Companies Act, 2013 are applicable and hence not commented upon. According to the information
and explanations given to us, provisions of Section 186 of the Act in respect of loans given and
investment made have been complied with by the Company. The Company has not given any
guarantees/ provided security to which the provisions of Section 186 of the Act apply.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of Sections 73 to 76 of the Companies Act, 2013 and the
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v)
of the Order is not applicable to the Company.

The Company is not in the business of sale of any goods or provision of such services as prescribed.
Accordingly, the requirement to report on clause 3(vi) of the Order is not applicable to the Company.

Undisputed statutory dues including goods and services tax, income-tax, cess and other statutory dues
have generally been regularly deposited with the appropriate authorities though there has been a slight
delay in a few cases of deposit of provident fund. According to the information and explanations
given to us and based on audit procedures performed by us, undisputed dues in respect of provident
fund which were outstanding, at the year end, for a period of more than six months from the date they
became payable, are as follows:

Statement of Arrears of Statutory Dues Outstanding for More than Six Months

Name of the Nature of Amount Period to Due Date Date of
Statute the Dues (Rs. in which the Payment
Millions) amount
relates
The Employee’s | Employee’s 2.09 Various Various INR 1.28
Provident Fund Provident Dates Dates million
and paid on
Miscellaneous various
Provisions Act, dates
1952 -
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(b)

(a)

(b)

(c)

(d)

(e

)

()

(b)

(b)

(c)

Details of statutory dues referred to in sub-clause (a) above which have not been deposited on March
31, 2025 on account of dispute, are as follows:

Name of the | Nature  of | Amount (Rs. | Period to which the | Forum where the
statute the dues in Millions) amount relates dispute is pending
Goods and | Goods and | 9.64 July 2017-March 2018 | Join Commissioner of
Service Tax | Service Tax Commercial Taxes

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the Company

The Company did not have any outstanding loans or borrowings or interest thereon due to any lender
during the year. Accordingly, the requirement to report on clause ix(a) of the Order is not applicable
to the Company.

The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

The Company did not have any term loans outstanding during the year hence, the requirement to
report on clause (ix)(c) of the Order is not applicable to the Company.

The Company did not raise any funds during the year hence, the requirement to report on clause
(ix)(d) of the Order is not applicable to the Company.

On an overall examination of the Standalone Ind-AS Financial Statements of the Company, the
Company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associate.

The Company has not raised loans during the year on the pledge of securities held in its subsidiaries
and associate. Hence, the requirement to report on clause (ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is
not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the requirement
to report on clause 3(x)(b) of the Order is not applicable to the Company.

No fraud by the Company or no material fraud on the Company has been noticed or reported during
the year.

During the year, no report under sub-section (12) of Section 143 of the Companies Act, 2013 has
been filed by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of audit procedures.
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(a)
(b)

(a)

(b)

(c)

(d)

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with Sections 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes 28 to the Standalone Ind-AS
Financial Statements, as required by the applicable accounting standards. The provisions of Section
177 are not applicable to the Company and accordingly the requirements to report under clause 3(xiii)
of the Order insofar as it relates to Section 177 of the Act is not applicable to the Company.

The Company has an internal audit system commensurate with the size and nature of its business.

The internal audit reports of the Company issued till the date of the audit report, for the period under
audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to
the Company.

The provisions of Section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable
to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to
the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses during the current financial year and the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 37 to the Standalone Ind-AS Financial
Statements, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the Standalone Ind-AS Financial Statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.
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(xx) The Company has been incurring losses during immediately preceding three financial years hence
the provisions of Section 135 to the Act in relation to Corporate Social Responsibility is not
applicable to the Company. Accordingly, the reporting on clause 3(xx) of the Order is not applicable
to the Company for the year.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

(9 st

-y

per Bharath N S

Partner

Membership Number: 210934
UDIN: 25210934BMLCGY2407

Place of Signature: Bengaluru
Date: July 24, 2025
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE IND-AS FINANCIAL STATEMENTS OF PHONEPE LIMITED (FORMERLY
KNOWN AS PHONEPE PRIVATE LIMITED)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone Ind-AS Financial
Statements of PhonePe Limited (Formerly Known as PhonePe Private Limited) (“the Company™) as of
March 31, 2025 in conjunction with our audit of the Standalone Ind-AS Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Standalone Ind-AS Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, as specified under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, both issued by ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these Standalone Ind-AS Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Standalone Ind-AS Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalone Ind-AS Financial
Statements included obtaining an understanding of internal financial controls with reference to these
Standalone Ind-AS Financial Statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Standalone Ind-AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these Standalone Ind-
AS Financial Statements.
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Meaning of Internal Financial Controls with reference to these Standalone Ind-AS Financial
Statements

A company's internal financial controls with reference to Standalone Ind-AS Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Ind-AS Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial controls with reference to
Standalone Ind-AS Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of Standalone Ind-AS Financial Statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Ind-AS
Financial Statements

Because of the inherent limitations of internal financial controls with reference to Standalone Ind-AS
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to Standalone Ind-AS Financial
Statements to future periods are subject to the risk that the internal financial control with reference to
Standalone Ind-AS Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to Standalone Ind-AS Financial Statements and such internal financial controls with reference
to Standalone Ind-AS Financial Statements were operating effectively as at March 31, 2025, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Bharath N S

Partner

Membership Number: 210934
UDIN: 25210934BMLCGY2407
Place of Signature: Bengaluru
Date: July 24, 2025
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PhonePe Limited (formerly known as 'PhonePe Private Limited')

Standalone Balance Sheet as at March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

As at As at
Notes March 31, 2025 March 31, 2024
Assets
Non-current assets
Property, plant and equipment 3(i) 17,818.34 20,113.05
Capital work-in-progress 3(ii) 261.21 834.33
Goodwill 4 162.68 162.68
Other intangible assets 4 - 11.45
Right-of-use assets 5 6,169.96 3,678.79
Financial assets
(i) Investments 6 31,5627.69 28,571.50
(ii) Other financial assets 11 547.39 421.10
Non Current tax assets (net) 660.08 543.17
Other non-current assets 12 363.73 330.58
57,511.08 54,566.65
Current assets
Financial assets
(i) Investments 6 33,644.64 24,329.19
(ii) Trade receivables 7 5,357.04 4,736.25
(iii) Cash and cash equivalents 8 4,948.67 6,992.37
(iv) Bank balances other than Cash and cash equivalents 9 22,550.00 22,486.00
(v) Loans 10 6,810.66 6,256.81
(vi) Other financial assets 11 57,520.90 11,974.30
Other current assets 12 11,019.26 12,037.63
1,41,851.17 88,812.55
Total assets 1,99,362.25 1,43,379.20
Equity and liabilities
Equity
Equity share capital 13 442.74 442.74
Other equity 14 1,16,664.68 1,11,535.42
Total equity 1,17,107.42 1,11,978.16
Non-current liabilities
Financial liabilities
(i) Lease liabilities 15 4,851.97 2,663.40
(ii) Cash-settled share based payment liabilities 10,404.11 9,512.74
Provisions 19 475.86 364.47
Deferred tax liabilities (net) 20 19:13 8.30
Other non-current liabilities 18 52.16 =
15,803.23 12,548.91
Current liabilities
Financial liabilities
(i) Lease liabilities 15 1,616.04 1,109.92
(ii) Trade payables 16
a. Total outstanding dues of micro and small enterprises 2.33 62.75
b. Total outstanding dues of creditors other than
) ; 5,326.32 4,373.96
micro and small enterprises
(iii) Other financial liabilities 17 51,932.41 6,930.33
Other current liabilities 18 6,524.94 5,509.42
Provisions 19 1,049.56 865.75
66,451.60 18,852.13
Total equity and liabilities 1,99,362.25 1,43,379.20
Summary of Material accounting policies 2

The accompanying notes form an integral part of the Standalone Ind-AS Financial Statements.
For and on behalf of the Board of Directors of

As per our report of even date attached

For S.R. Batliboi & Associates LLP
Chartered Accountants B
Firm registration number: 101049W/E3000'

PhonePe Limited (formerly known as 'PhonePe Private Lim,
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Saméer Nigam

perBharathN S /i(;—"
Partner \ y
Membership no.: 210934 \\\C‘
Place: Bengaluru \
Date: July 24, 2025

Whole-time Director
DIN: 03052804

Place: Bengaluru
Date: July 24, 2025 D

Gr p-

Ankit G Popat

Company Secretary
Membership No.: A20774
Place: Bengaluru

Date: July 24, 2025

< T CEO & Whole-time Director
s/ DIN: 02292840

' Place: Bengaluru

Date: July 24, 2025

Adarsh Nahata
ChieJFinancial Officer

Place: Bengaluru
Date: July 24, 2025



PhonePe Limited (formerly known as 'PhonePe Private Limited')
Standalone Statement of Profit and Loss for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

Notes
Income
Revenue from operations 21
Otherincome 22
Total income (i)
Expenses
Payment processing charges
Employee benefits expense 23
Finance costs 24
Depreciation and amortization expense 25
Other expenses 26

Total expenses (ii)

Loss before exceptionalitems and tax [(i) - (ii)]

Exceptional items - loss (iii) 27
Loss before tax [(i) - (ii)-(iii)]

Tax expense
Deferred tax 20
Loss for the year

Other comprehensive income

Items that will not be reclassified to Profit or Loss in subsequent periods

- Remeasurement losses on defined benefit plan, net of taxes

- Changes in the fair value gain accounted on equity instrument at FVOCI, net of taxes
Total other comprehensive income for the year, net of taxes

Total comprehensive loss for the year, net of taxes
Earnings per equity share [Nominalvalue of share Rs.1 (March 31, 2024: Rs.10)]

Basic and diluted loss per share computed on the basis of loss for the
year (Rs. per share)

30

Summary of Material accounting policies 2

For the year ended
March 31, 2025

For the year ended
March 31, 2024

65,438.37 49,097.80
6,955.92 7,225.93
72,394.29 56,323.73
16,880.84 11,652.35
34,020.10 30,349.68
367.13 315.45
11,459.46 10,277.22
18,106.95 15,389.19
80,834.48 67,983.89
(8,440.19) (11,660.16)
(4,205.00) -
(12,645.19) (11,660.16)
(12,645.19) (11,660.16)
(16.17) (27.40)
50.37 29.14
34.20 1.74
(12,610.99) (11,658.42)
(27.42) (26.38)

The accompanying notes form an integral part of the Standalone Ind-AS Financial Statements.

As per our report of even date attached
For S.R. Batliboi & Associates LLP
Chartered Accountants

Firm registration number: ~_—
101049W/E300004

For and on behalf of the Board of Directors of
PhonePe Limited (formerly known as 'PhonePe Private Limited')

per Bharath N S

Partner

Membership no.: 210934
Place: Bengaluru

Date: July 24, 2025

Sameer Nigam

CEO & Whole-time Director
DIN: 02292840

Place: Bengaluru

Date: July 24, 2025

i

g
g
Adarsh Nahata
Chief Financial Officer

Place: Bengaluru
Date: July 24, 2025

Whole-time Director
DIN: 03052804
Place: Bengaluru
Date: July 24, 2025

R v

Ankit G Popat

Company Secretary
Membership No.: A20774
Place: Bengaluru

Date: July 24, 2025
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PhonePe Limited (formerly known as 'PhonePe Private Limited')
Standalone Statement of Cash Flows for the year ended March 31,2025
Allamounts are in Rs. Millions, unless otherwise stated

Cash flows from operating activities

Loss before tax

Adjustments to reconcile loss before tax to net cash flows:
Depreciation and amortization expense
Gain on sale / fair valuation of investments
Interestincome
Dividend income
Finance costs
Foreign exchange difference (net) (unrealised)
Bad debts written-off and provisions for doubtful debts and advances
Provision for impairment of property, plant and equipment
Impairment of investment in subsidiary
Labilities no longer required, written back
Gain on sale of other intangible assets and property, plant and equipment (net)
Gain on lease modification/ termination
Share-based payment expense

Operating profit before working capital changes

Changes in working capital:

Trade payables

Other financial liabilities

Other liabilities

Provisions

Trade receivables

Other financial assets

Other assets

Cash-settled share based payment liabilities
Cash from operations

Income tax paid (net of refund)
Net cash flows from operating activities (A)

Cash flows from investing activities
Purchase of property, plant and equipment, including capital advances, capital
work in progress and other intangible assets

Proceeds from sale of property, plant and equipment and other intangible assets

Purchase of Investment in subsidiaries

Purchase of investments

Sale of investments

Investment in bank deposits (original maturity more than three months)

Redemption/ maturity of bank deposits (original maturity more than three months)

Intercorporate loans given
Repayment of intercorporate loans
Interest received
Dividend income
Net cash flows used in investing activities (B)

For the year ended
March 31, 2025

For the year ended
March 31, 2024

(12,645.19) (11,660.16)
11,459.46 10,277.22
(548.90) (529.17)
(4,481.99) (4,353.25)
(35.69) (30.59)
367.13 315.45
(4.24) (1,507.43)
618.20 337.35
29.64 140.70
4,205.00 .
(168.42) (29.34)
(11.68) (219.42)
(6.01) -
20,172.03 18,316.09
18,949.34 11,057.45
931.28 (17,150.04)
16,528.38 20,232.31
1,067.68 811.98
279.03 289.35
(993.71) (3,127.05)
(13,575.41) 2,457.10
892.05 139.86
(4,947.01) (9,937.26)
19,131.63 4,773.70
(101.37) (87.26)
19,030.26 4,686.44
(8,555.55) (13,347.80)
11.68 2,154.30
(7,099.99) (5,480.00)
(86,373.91) (1,00,923.38)
76,447.37 1,36,273.36
(47,509.00) (35,720.00)
48,605.00 3,730.00
(638.45) (5,994.27)
84.60 287.60
5,433.40 88.94
35.69 30.59
(19,559.16) (18,900.66)




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Standalone Statement of Cash Flows for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

Cash flows from financing activities
Proceeds from issue of equity share capital
Transaction cost on issue of shares
Payment of principal portion of lease liabilities
Interest on lease liabilities
Interest paid
Proceeds from short-term borrowings
Repayment of short term borrowings
Net cash flows (used in) / generated from financing activities (C)

Net (decrease)/ increase in Cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year [refer note 8]

For financing and non-cash financing transactions, refer note 5, 15 and 33.

Summary of Material accounting policies 2

For the year ended
March 31, 2025

For the year ended
March 31, 2024

= 16,387.73

- (0.82)
(1,150.05) (911.60)
(364.75) (298.73)

= (11.12)

& 8,300.45

- (8,300.45)
(1,514.80) 15,165.46
(2,043.70) 951.24
6,992.37 6,041.13
4,948.67 6,992.37

The accompanying notes form an integral part of the Standalone Ind-AS Financial Statements.

Note: The above Standalone Statement of Cash Flows has been prepared under the “indirect method” as set out in ‘Indian Accounting Standard (Ind-AS)

7 - Statement of Cash Flows’.

As per our report of even date attached.

For S.R. Batliboi & Associates LLP
Chartered Accountants
Firm registration number: 101049W/E300004

-

o

per Bharath N S {/(LE\‘ B Sameer Niga

Partner \ ‘2\ CEO & Whole-time Director
Membership no.: 210934 \\Q’ DIN: 02292840

Place : Bengaluru \Q( Place: Bengaluru

Date: July 24, 2025

Date: July 24, 2025

A
Adarsh Nahata
Chief Financial Officer

Place: Bengaluru
Date: July 24, 2025

For and on behalf of the Board of Directors of
PhonePe Limited (formerly known as 'PhonePe Private Limited')

Whole-time Director
DIN: 03052804
Place: Bengaluru
Date: July 24, 2025

Eeen - e

Ankit G Popat

Company Secretary
Membership No.: A20774
Place: Bengaluru

Date: July 24, 2025



PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

1. Corporate information

PhonePe Limited (formerly known as ‘PhonePe Private Limited') (herein after referred to as the "Company") (CIN: U67190KA2012PLC176031)
domiciled in India and is incorporated on December 18, 2012 as a Private Limited Company under the Companies Act, 1956. The Company was
converted to a Public Limited Company with effect from May 1, 2025. The registered office of the Company is located at Office-2, Floor 5, Wing A, Block
A, Salarpuria Softzone, Bellandur Village, Varthur Hobli, Outer Ring Road, Bellandur, Bangalore, Bangalore South, Karnataka, India, 560103. Walmart
Inc. is the ultimate holding company. The Company is involved in the business of a) operating payment system for semi-closed prepaid instruments
services in India vide Reserve Bank India (RBI) Certificate of Authorization No. 98/2016 b) operating Bharat Bill Payment Operating Unit vide Certificate
of Authorisation no. 148/2022 c) in-principle authorization to operate as a Payment Aggregator under the Payments and Settlements Systems Act, 2007
vide Reserve Bank of India (RBI) No. $2059/02.27.004/2022-23. The services are provided to customers through PhonePe application.

These Standalone Ind-AS Financial Statements were approved for issue by the Board of Directors of the Company on July 24, 2025.
2. Summary of Material accounting policies

2.1 Basis of preparation

These Standalone Ind-AS Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind-AS) notified under the
Companies (Indian accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division Il of Schedule Il to
the Companies Act, 2013, (Ind-AS compliant Schedule 11, as applicable to these Standalone Ind-AS Financial Statements.

The Standalone Ind-AS Financial Statements have been prepared under the historical cost convention on the accrual basis, except for the following
assets and liabilities which have been measured at fair value:

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).
- Equity settled ESOP at grant date fair value and cash settled ESOP at fair value at each reporting date.

The Standalone Ind-AS Financial Statements are presented in Indian Rupees (Rs.) and all values are reported in Millions upto two decimals of Indian
rupees (in Rs. Millions) except share data, unless otherwise stated.

The management has re-evaluated rounding off norms adopted by the Company for presentation in the Standalone Ind-AS Financial Statements. Basis
re-evaluation, the Company has revised its presentation approach, and henceforth, all amounts in these Standalone Ind-As Financial Statements for all
periods presented will be rounded off to the nearest millions, except where otherwise stated.

The management believes that this change will enhance the comparability and readability of the Standalone Ind-AS Financial Statements, without
obscuring any material information.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use. The Company has prepared these Standalone Ind-AS Financial
Statements on the basis that it will continue to operate as a going concern.

2.2 Business Combination

Common control transactions

Business combinations involving entities or businesses under common control are accounted for using the pooling of interests method. Assets and
liabilities of the combining entities are reflected at their carrying amounts and no new asset or liability is recognised. Identity of reserves of the
transferor company is preserved by reflecting them in the same form in the Standalone Ind-AS Financial Statements in which they appeared in the
financial statements of the transferor company.

The financial information in the financial statements in respect of prior periods is restated from the beginning of the preceding period in the Standalone
Ind-AS Financial Statements if the business combination date is prior to that date. However, if business combination date is after that date, the financial
information in the Standalone Ind-AS Financial Statements is restated from the date of business combination.

The difference, if any, between the amount recorded as share capital issued plus any additional consideration in the form of cash or other assets and
the amount of share capital of the transferor is transferred to capital reserve and is presented separately from other capital reserves with disclosure of
its nature and purpose in the notes.

The gain/loss on common control transactions is recognised in the other equity under Capital reserve.

Goodwill
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling

interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testin




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

2.3 Current and non-current classification

The Company prepares assets and liabilities in the Standalone Balance Sheet based on current and non-current classification.

An asset is classified as current when:
- Itis expected to be realise the asset, or intends to sell or consume it, in Company's normal operating cycle

- It holds the asset primarily for the purpose of trading

- It expects to realise the asset within twelve months after the reporting period or

- The assetis cash or a cash equivalent unless the asset is restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

The Company classifies all other assets as non-current.

A liability is current when:

- It is expected to be settled in the normal operating cycle

- Itis held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period or

- It does not have the right at the end of the reporting period to defer settlement of the liability for at least 12 months after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

2.4 Functional and foreign currency

Functional and presentation currency
The functional currency of the Company is determined on the basis of the primary economic environment in which it operates. The functional and

presentation currency of the Company is determined as Indian Rupees (%) or Rs.

Transactions and balances
At each Balance Sheet date, monetary assets and liabilities that are denominated in foreign currencies are translated to the functional currency at the

rates prevailing at the Balance Sheet date. Exchange differences are recognised in the Standalone Statement of Profit and Loss in the period in which

they arise.

Non-monetary items that are measured in historical cost in a foreign currency are translated using the spot exchange rates as at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the spot exchange rates at the date when the fair

value was determined.
2.5 Property, plant and equipment

(a) Recognition and measurement

All items of property, plant and equipment are initially measured at cost and subsequently measured at cost less accumulated depreciation and
impairment loss, if any. Costs include expenditure directly attributable to acquisition of assets. The cost of an item of property, plant and equipment is
recognised as an asset, if and only if, it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. All repair and maintenance costs are recognised in Standalone Statement of Profit and Loss as incurred. Any
subsequent cost incurred is recognised in the carrying amount of the property, plant and equipment as a replacement if the recognition criteria are
satisfied.

Cost of assets not ready for intended use are disclosed under ‘Capital work-in-progress’, net of accumulated impairment loss, if any.

(b) Depreciation
The Company depreciates property, plant and equipment over the estimated useful life on a straight-line basis from the date the assets are ready for its
intended use. Depreciation is not recorded on capital work-in-progress and installation are complete and the asset is ready for its intended use.

Reviews are made annually of the estimated remaining lives, residual value and depreciation method of individual assets, taking account of commercial
and technological obsolescence as well as normal wear and tear and changes in expected useful lives are treated as changes in estimates. The
estimated useful lives of assets are as follows:

Category of assets Estimated useful life
Computers 3years

Electronic Data Capture machines ("EDC") (included under "Computers") 3years

Computer servers (included under "Computers") 5years

Smart speakers ("SS") (jnplug\egiu_gdgr "Computers") 1.5 years

Others (Includes qfffé@.e}quipihjé‘n sy.furnitures and fixtures and
electrical installat;i'oqu’) E \
T

(lc

Syears




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

2.5 Property, plant and equipment (Contd.)

Leasehold improvements are depreciated over the lease term or useful life of the asset, whichever is lower.

The Company, based on technical evaluation done by management's expert, depreciates certain items of property, plant and equipment over estimated
useful lives which are different from the useful life prescribed in Schedule Il to the Act. The management believes that these estimated useful lives are
realistic and reflect fair approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss on de-recognition of the asset is included in the Standalone Statement of Profit and Loss in the year the asset is derecognised and are
presented as adjustments in the note to Property, plant and equipment in these Standalone Ind-AS Financial Statements.

2.6 Intangible assets

Separately purchased intangible assets are initially measured at cost, being the purchase price as at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and impairment loss, if any. Internally generated intangible assets,
excluding capitalised development costs, are not capitalised and expenditure is recognised in the Standalone Statement of Profit and Loss when it is
incurred. Subsequent expenditure are capitalized only when they increase the future economic benefits embodied in the specific asset to which they

relate.

Anintangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the Standalone Statement of Profit and Loss.

The useful lives of intangible assets are assessed as either finite or indefinite. The useful lives of the intangible assets assessed by the management are
as follows and these are amortized on a straight line basis over the period of the assets:

Category of assets Estimated useful life
Computer software 1-3years
Intellectual property rights 3years

The amortisation period and amortisation method for intangible assets are reviewed annually and changes in expected useful lives are treated as
changes in estimates.

2.7 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial instruments in the form of financial assets and financial liabilities are presented separately. Financial instruments are recognized on the
Standalone Balance Sheet when the Company becomes a party to the contractual provisions of the instrument.

Initial recognition
Financial instruments are initially measured at fair value. Trade receivables that do not contain a significant financing component are measured at

transaction price. Transaction costs directly attributable to the acquisition or issue of financial instruments are recognized in determining the carrying
amount, if it is not classified as at Fair Value through profit and loss. Subsequently, financial instruments are measured according to the category in
which they are classified.

Financial assets are classified into following categories:

- Financial assets carried at amortised cost (debt instruments)

- Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI)
- Financial assets at Fair Value Through profit and loss (FVTPL)

Financial liabilities are classified, at initial recognition, as financial liabilities at amortized cost. For "Cash-settled share based payment liabilities", refer
note 2.15.

Financial assets
Financial assets primarily comprise of trade receivables, cash and bank balances and marketable securities and investments.

S
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2.7 Financial instruments (Contd.)

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:

Financial assets carried at amortised cost (debt instruments)

Afinancial asset is subsequently measured at amortised cost if it meets both the following criteria:

(i) the asset is held within a business model whose objective is to hold the asset to collect contractual cash flows, and

(ii) the contractual terms of the financial assets give rise on a specified date to cash flows that are solely payments of principal and interest on the

principal outstanding.

Financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income in
the Standalone Statement of profit and loss. The losses arising from impairment are recognised in the Standalone Statement of profit and loss. The
Company’s financial assets at amortised cost includes trade receivables and investments in commercial paper and in NBFC included in other financial
assets.

Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI) (debt instruments):

Afinancial asset is subsequently measured at FVTOCI if it meets both of the following criteria:
(i) the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets, and
(i) the contractual terms of the financial asset give rise on a specified date to cash flows that are solely payments of principal and interest on the

principal amount outstanding.

Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI) (equity instruments):

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments designated at fair value through OCI
when they meet the definition of equity under Ind AS 32 Financial Instruments: Presentation for the issuer and are not held for trading. The classification
is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other income in the statement of profit and
loss when the right of payment has been established, except when the Company benefits from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair value through OCl are not subject

to impairment assessment.

The Company elected to classify irrevocably its non-listed equity investments under this category.

Financial assets at Fair Value Through profit and loss (FVTPL) :
Afinancial asset which does not meet the amortised cost or FVTOCI criteria is measured as FVTPL. Financial assets at FVTPL are measured at fair value

at the end of each reporting period, with any gains or loss on re-measurement, gain or loss on disposal and Interest income earned on FVTPL
instruments recognised in the Statement of Profit and Loss.

Financial liabilities
All financial liabilities are recognised initially at fair value and in the case of Trade and other payables, net of directly attributable transaction costs.

Financial liabilities measured at amortized cost
After initial recognition, financial liabilities are subsequently measured at amortized cost using the effective interest method, except for contingent

considerations recognized in a business combination which is subsequently measured at FVTPL.

De-recognition of financial assets and liabilities

Financial assets
The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expires or it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Company continues to recognise the transferred asset to the extent
of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the group could be required to repay.
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2.7 Financial instruments (Contd.)

On de-recognition of a financial asset measured at amortised cost, the difference between the asset's carrying amount and the sum of the
consideration received and receivable is recognised in Standalone Statement of Profit and Loss. In addition, on de-recognition of an investment in a
debt instrument classified as at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
Standalone Statement of profit and loss. In contrast, on de-recognition of an investment in equity instrument which the Company has elected on initial
recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is not reclassified to the
Standalone Statement of Profit and Loss, but is transferred to retained earnings.

Financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or they expire. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and payable, is recognised in the Standalone
Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

2.8 Trade and other receivables

In accordance with Ind AS 109 para 5.1.3, at initial recognition, an entity measures trade receivables at their transaction price (as defined in Ind AS 115)
if the trade receivables do not contain a significant financing component. The Company holds the Trade receivables with the objective to collect the
contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method, less any impairment.

2.9 Impairment

Financial assets

Ind-AS 1089 requires the Company to record expected credit loss on all of its debt instruments (not held at fair value through profit and loss), loans and
receivables, either on a 12-month or life time. The Company recognises loss allowances using the expected credit loss (ECL) model for the debt
instruments which are not fair valued through profit and loss. For trade receivables and contract assets, the Group applies a simplified approach in
calculating ECLs. Therefore, the Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.. For all other debt instruments, ECL are measured at an amount equal to 12-month ECL, unless
there is a significant increase in the credit risk from initial recognition in which case those are measured at lifetime ECL. The expected credit loss (or
reversal) necessary to adjust the loss allowance to its required amount as of the reporting date is recognized as an impairment gain or loss in the
Standalone Statement of Profit and Loss.

Non - financial assets
The Company assesses whether there are any indicators of impairment for all non-financial assets at each reporting date. Goodwill is tested for
impairment annually and at other times when such indicators exist.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value less costs to dispose and its value in use and is determined
for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using a post-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell,
recent market transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples or other available fair value indicators. Impairment losses are recognised in Standalone Statement
of Profit and loss.

Other non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be recoverable.
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2.10 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, current balances with banks and similar institutions, and highly liquid investments with an original
maturities of three months or less and subject to an insignificant risk of changes in value. They are readily convertible into known amounts of cash and
are held at amortised cost, where they meet the hold to collect ‘solely payments of principal and interest’ test criteria under Ind-AS 109. Those not
meeting these criteria are held at fair value through profit and loss.

2.11 Restricted cash

Restricted cash refers to cash that is not available for general use by the Company. This cash is set aside for specific purposes, such as fulfilling
merchant liabilities and reported separately under other financial assets, and is not included in the total cash and cash equivalents in the statements of
cash flows and in the Consolidated Balance Sheet. The Company’s restricted cash mainly represents (a) escrow bank balances representing
prefunding, customer wallet balances and amounts held for settlement of merchant liabilities and (b) the secured deposits held in designated bank
accounts for which Bank Guarantee/Letter of Credit/Buyer Credit/ Overdraft facility has been issued/utilized.

2.12 Semi-closed wallet

The Company operates semi-closed wallet (SCW), wherein monies received from subscribers are deposited in escrow bank account.

The amounts received from subscribers are recorded as wallet balance and disclosed under restricted cash. The restricted cash and corresponding
wallet liabilities are presented on the Standalone Balance Sheet.

2.13 Provisions
Provisions are liabilities of uncertain timing or amount. A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.

Provisions are measured at management’s best estimate of the most likely outcome of the expenditure required to settle the obligation at the reporting
date and are discounted to present value where the effect is material.

2.14 Employee benefits

Defined benefit plan

In accordance with applicable laws in India, the Company provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan”) for every
employee who has completed 5 years or more of service on separation at 15 days salary (last drawn salary) for each completed year of service. The
Gratuity Plan provides for a lump sum payment to eligible employees at retirement, death, incapacitation or termination of employment based on last
drawn salary and tenure of employment with the Company. Liabilities with regard to the Gratuity Plan are determined by actuarial valuation on the
reporting date using projected unit credit method. The gratuity plan is not funded.

Current service costs are spread systematically over the period of rendered service and financing costs are recognised in full in the periods in which
they arise. Remeasurements of the net defined benefit liability, including actuarial gains and losses, are recognised immediately in Other

comprehensive income.

Defined contribution plan

The Company makes contributions to the Provident Fund scheme, a defined contribution plan. These contributions are deposited with Government
administered fund and recognised as an expense in the period in which the related service is performed. There is no further obligation of the Company

on this defined contribution plan.

Compensated absences

Employee entitlements to annual leave are recognised as a liability when they accrue to the employees. The estimated liability for leave is recognised
for services rendered by employees up to the end of the reporting period.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement
purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the year-
end. Actuarial gains/loss are immediately taken to the Standalone Statement of Profit and Loss and are not deferred. The Company presents the entire
leave as a current liability in the Standalone Balance Sheet, since it does not have an unconditional right to defer its settlement for 12 months after the

reporting date.
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2.15 Share based payments

Employees of the Company receive remuneration in the form of equity settled and cash settled share-based payments for services rendered.

Equity-settled transactions:

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model. Further
details are given in note 31.

The cost is recognised in employee benefit expenses with a corresponding increase in Share-based payment reserves in equity, over the period in which
the performance and/or service conditions are fulfilled. The cumulative expense recognised for equity-settled transactions at each reporting date until
the vesting date reflects the extent to which the vesting period has expired and the Company’s best estimate of the number of equity instruments that
will ultimately vest. The expense or credit in the Standalone Statement of Profit and Loss for a period represents the movement in cumulative expense
recognised as at the beginning and end of that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of
the conditions being met is assessed as part of the Company’s best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been met. Where
awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified award,
provided the original vesting terms of the award are met. An additional expense, measured as at the date of modification, is recognised for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the employee.

Where an award is cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is expensed immediately through
profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
Cash-settled transactions:

A liability is recognised for the fair value of cash-settled transactions. The fair value is measured initially and at each reporting date up to and including
the settlement date, with changes in fair value recognised in employee benefits expense. The fair value is expensed over the period until the vesting date
with recognition of a corresponding liability. The fair value is determined using an appropriate valuation model, further details of which are given in note
31.The approach used to account for vesting conditions when measuring equity-settled transactions also applies to cash-settled transactions.

2.16 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That s, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

The Company as a lessee:
The Company applies a single recognition and measurement approach for all leases, except for short-term leases. The Company recognises lease

liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

The Company as a lessor:
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset is classified as an operating lease.

Rental income from such operating leases is recognised as 'Sublease income' under 'Other income' in the Standalone Statement of Profit and Loss, on
a straight-line basis over the lease term.

i) Right-of-use assets
The right of use asset is initially measured at cost, comprising: the initial lease liability; any lease payments already made less any lease incentives
received; and initial direct costs. The right of use asset is subsequently depreciated on a straight-line basis over the shorter of the lease term or the

useful life of the underlying asset.

For impairment, refer note 2.9.
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i) Lease liabilities

The lease liabilities is measured at the present value of the lease payments, discounted at the lessee’s incremental borrowing rate specific to the term,
country, currency and start date of the lease. Lease payments include: fixed payments; variable lease payments dependent on an index or rate, initially
measured using the index or rate at commencement; the exercise price under a purchase option if the Company is reasonably certain to exercise;
penalties for early termination if the lease term reflects the Company exercising a break option; and payments in an optional renewal period if the
Company is reasonably certain to exercise an extension option or not exercise a break option.

The lease liabilities are subsequently measured at amortised cost using the effective interest rate method. It is remeasured, with a corresponding
adjustment to the right of use asset, when there is a change in future lease payments resulting from a rent review, change in an index or rate, or change
inthe Company’s assessment of whether it is reasonably certain to exercise a purchase, extension or break option.

iii) Short-term leases
The Company has elected not to recognise right-of-use assets and liabilities for short-term leases that have a lease term of 12 months or less and do
not contain a purchase option. The Company recognises the lease payments associated with these leases as an expense on a straight-line basis over

the lease term.

2.17 Revenue from operations

The Company recognises revenue from contracts with customers based on a five-step model as set out in Ind AS 115, Revenue from Contracts with
Customers.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price, net of taxes (net of variable consideration
that is constrained) allocated towards that performance obligation. Revenue is recognised when (or as) the Company satisfies a performance obligation
by transferring a promised service to a customer. An asset is transferred when (or as) the customer obtains control of that asset.

The Company’s contracts with customers may include multiple performance obligations. For such arrangements, the Company allocate revenues to
each performance obligation based on its relative standalone selling price.

The Company includes estimates of variable consideration in the transaction price only to the extent that it is highly probable that a significant reversal
in the amount of cumulative revenue recognised will not occur when the uncertainty associated with the variable consideration is resolved.

The Company considers itself as a principal in an arrangement when it controls the goods or service provided. The Company has concluded that it does
not control the service provided by the third party merchants. Accordingly, commission income on such transaction is included within revenue. Cash
received before the services are delivered is recognised as a deferred revenue. The amount of consideration does not contain a significant financing
component.

The Company provides incentives to its users in various forms including cashbacks. Cashbacks and other incentives given to users which are
consideration payable to a customer are recognised as a reduction of revenue. However, when these incentives offered to the users are higher than the
income earned from the users. the excess on an individual transaction basis is classified under Advertisement and sales promotion expenses.

The following is a description of principal activities from which the company generates its revenue:

(a) Payment services

Transaction Processing Fee:
The Company’s consumers are levied Transaction Processing Fee, including Convenience Fee for availing recharges, bill payments, digital gold, and

travel and transit ticketing services. The Company also facilitates online & offline merchant payments and earns Transaction Processing Fee. Revenue
from these services is recognized when the control of service is transferred to the customer i.e. when the services have been provided by the Company
as per the terms of the contract with customers.

The Company also earns Transaction Processing Fee for facilitating person-to-person (P2P) payments which is recognised at a point in time on
completion of transaction.

Transaction Processing Fee is generally charged as fixed amount per transaction or as a percentage of monetary value of transaction processed.
Contracts or terms and conditions stipulate the types of services and articulate how fees will be calculated. The Company generally contracts with
consumers, merchants, financialinstitutions, or affiliates of those parties.

Amount received by the Company pending settlement are disclosed as merchant liabilities under the other financial liabilities. A corresponding assetis
recognised as restricted cash for funds held in the Company’s PA Escrow Bank Account, while amounts yet to be received are recorded as receivables
from payment gateways / banks.

Platform Fees
Company charges Platform Fee to consumers for usage of the application . Control of service is transferred at a point in time when the transaction is

successfully completed as per the terms and conditions agreed with the customer.

Advertisement services=-
Revenue from sale of/ AdVerthmem Services is recognised at point in time, on satisfaction of associated performance obligation i.e. as

relevant advef s’ement is dls' Iayed or distributed.
\i K/

I(l\..v__,v[](V b,i
! g




PhonePe Limited (formerly known as 'PhonePe Private Limited’)
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

2.17 Revenue from operations (Contd.)

Subscription Fee
Revenue from setup fee of Payment Devices (Electronic Data Capture and Smart Speaker devices) is recognised as income as and when service is

being provided to customers.

Revenue from Subscription Fee on Payment Devices is recognised over time, on satisfaction of associated performance obligation. The pattern of
benefits received by the customer from Payment Device is generally even, throughout the period of contract and therefore revenue from such services
is recognised on straight line basis over the period (i.e. over the contractual term).

Government Grants

The Company recognises government grants only when there is reasonable assurance that the conditions attached to them will be complied with, and
the grants will be received. Government grants related to revenue are recognised on a systematic basis as other operating revenue over the periods
necessary to match them with the related costs, if any, which they are intended to compensate.

Contract liabilities (Deferred revenue)
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before the Company transfers the

related services. Contract liabilities are recognised as revenue when the Company performs under the contract (i.e., transfers control of the related
services to the customer).

(b) Otherincome
Interest income is recognised using the effective interest method. Effective interest is the rate that discounts the estimated future cash receipts over

the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset. Interest income is
included in Other income in the Standalone Statement of Profit and Loss.

2.18 Income Tax
Income tax comprises current and deferred tax. Income tax expense is recognized in the Standalone Statement of Profit and Loss except to the extent it

relates to items directly recognized in equity or in OCI.

Currentincome tax

Current income tax for the current period are measured at the amount expected to be recovered from or paid to the taxation authorities based on the
taxable income for the period. The tax rates and tax laws used to compute the current tax amount are those that are enacted or substantively enacted
by the reporting date and applicable for the period. The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable
right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and liability simultaneously.

Current income tax relating to items recognised outside Standalone Statement of profit and loss is recognised outside Standalone Statement of profit
and loss (either in OCI or equity). Management considers whether it is probable that a taxation authority will accept an uncertain tax position. The
company reflects the effect of uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending on
which method predicts better resolution of the treatment.

Deferred tax

Deferred income tax is recognized using the Balance Sheet approach. Deferred income tax assets and liabilities are recognized for deductible and
taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount in Standalone Ind-AS Financial
Statements, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and affects neither accounting nor taxable profits or loss at the time of the transaction and does not give rise to equal taxable and
deductible temporary differences. Deferred income tax assets are recognized to the extent it is probable that taxable profit will be available against
which the deductible temporary differences and the carry forward of unused tax credits and unused tax loss can be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized. Deferred income tax assets and liabilities are
measured at the tax rates that are expected to apply in the period when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting period.

Deferred tax relating to items recognised outside Standalone Statement of Profit and Loss are recognised in correlation to the underlying transaction
either in OCl or directly in equity.

The Company offsets deferred income tax assets and liabilities, where it has a legally enforceable right to offset current tax assets against current tax
liabilities, and they relate to taxes levied by the same taxation authority, where there is an intention to settle the current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realized simultaneously.
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2.19 Fair value measurement

Certain financial instruments are measured at fair value as of each reporting date after initial recognition. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest by using quoted market rates, discounted cash flow analyses and other appropriate valuation models. The Company
uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure fair value, maximizing the use
of relevant observable inputs and minimizing the use of unobservable inputs. All assets and liabilities for which fair values are being measured or
disclosed in the Standalone Ind-AS Financial Statements are categorized within the fair value hierarchy, described as follows:

« Level 1- This level of hierarchy includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for identical
assets or liabilities.

» Level 2 - This level of hierarchy includes financial assets and liabilities, measured using inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

« Level 3 - This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market data
(unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by
prices from observable current market transactions in the same instrument nor are thev based on available market data.

2.20 PG/ NPCl receivable and Escrow bank balances

Escrow balances represent customer funds maintained in Company 's designated escrow bank accounts in accordance with RBI guidelines. These are
classified as “restricted cash" under Other financial assets, measured at amortised cost, and are not available for general use by the Company. Any
interest income earned is recognised on an accrual basis. Amounts receivable from payment gateways, banks, or NPCI for unsettled transactions are
also recorded under Other financial assets. Corresponding obligations are recognised as "Payable to merchants" and "Payable towards wallet
balances" under Other Financial Liabilities. Refer note 11 (Other financial assets) and note 17 (Other financial liabilities) for further details.

2.21 Contingencies

Contingent Liability:
Contingent liabilities are possible obligations whose existence will be confirmed only on the occurrence or non-occurrence of uncertain future events

outside the Company’s control, or present obligations that are not recognised because it is not probable that a settlement will be required or the value
of such a payment cannot be reliably estimated. The Company does not recognise contingent liabilities but discloses them.

2.22 Earnings per share

Basic earnings per share is computed by dividing the profit/(loss) attributable to ordinary equity holders of the Company by weighted average number of
equity shares outstanding during the period, if any. Diluted earnings per share is computed by dividing the profit/(loss) attributable to ordinary equity
holders of the company by the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares, except where the results would be anti-dilutive. Dilutive potential shares are deemed converted at the beginning of the period, unless
issued at later date.

(This space has been intentionally left blank)
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2.23. Significant accounting estimates and judgements

The preparation of the Company's Standalone Ind-AS Financial Statements in conformity with Ind-AS requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, the accompanying disclosures, and the
disclosure of contingent liabilities at the reporting period. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both current and
future periods. In particular, information about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the Standalone Ind-AS Financial Statements are included in the following notes:

(a) Share Based Payments

The Company uses the most appropriate valuation model depending on the terms and conditions of the grant, including the expected life of the share
option, volatility and dividend yield. For cash-settled transactions, the liability needs to be remeasured at the end of each reporting period upto the date
of settlement, with any changes in fair value recognised in the Standalone Statement of Profit and Loss. The assumptions and models used for
estimating fair value for share-based payment transactions are disclosed in note 31.

(b) Provision for expected credit loss on trade receivables and contract asset

The measurement of expected credit loss reflects a probability-weighted outcome, the time value of money and the best available forward-looking
information. The correlation between historical observed default rates, forecast economic conditions and expected credit loss is a significant estimate.
The amount of expected credit loss is sensitive to changes in circumstances and forecasted economic conditions. The Company’s historical credit loss
experience and forecast of economic conditions may not be representative of the actual default in the future.

(c) Defined benefit plans and compensated absences
The cost of the defined benefit plans, compensated absences and the present value of the defined benefit obligations are based on actuarial valuation

using the projected unit credit method. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

(d) Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116 “Leases”. Identification of a lease requires
significant judgement in assessing the lease term including anticipated renewals and the applicable discount rate. The lease payments are discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses

incremental borrowing rate.

(e) Useful lives of property, plant and equipment, right-of-use assets and intangible assets

The Company reviews the useful life of property, plant and equipment, right-of-use assets and intangible assets at the end of each reporting period. This
reassessment may result in change in depreciation and amortisation expense in future periods.

(f) Income taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can
be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits. Further details are disclosed in note 20.

(g) Revenue from operations

Management exercises judgment to determine the measurement and timing of revenue recognition including evaluation of whether the Company is
acting as a principal or an agent including determination of performance obligations, allocation of transaction price to the identified performance
obligation and satisfaction of such performance obligation, refer note 21 for further details.

2.24 New and amended standards
The Ministry of Corporate Affairs notified the Companies (Indian Accounting Standards) Amendment Rules, 2023, effective from April 1, 2024. Key
changes include amendments to:

Ind-AS 117 (Insurance Contracts) — effective August 16, 2024
Ind-AS 116 (Sale and Leaseback Transactions) — effective September 9, 2024

The Company also-reviewed the amendments to Ind-AS 21, notified on May 7, 2025 and effective from April 1, 2025, and concl
amendmentél@ggtﬁa\{e;a material impact on the Standalone Ind-AS financial statements. p e
/ O/ qar 5




"$1385. 4030014 ,5183ndW0D, BY1 UIYIIM PALISSED 111 Ja)suel) uodn ‘asn papuaiul sil 10} APeal J0U SIBAIS 0 sasldwoo AjaBie) ssaigoid-ul-yom eden

£E'veg 12°T9C 1eaf 8y} jo pua ayj je aouejeg
(66°0178'9) (gr1LL'e) wawdinba pue wed ‘Auadosd 0y Jajsuel)
Y286y 00'861°C 1eah 8y Bulinp suonppy
882692 £eves 1eaf ayy jo Suluuidaq ayy e asuejeg
202 ‘TE YyalelW §202 ‘TE YdleW
ie sy e sy
ssaldold-ul-piomenden (11)g
*SUO[1B]1BISUI |BO1I}D3)3 PUB SaIMXI) pue sainyuiny ‘syuawdinba 9213J0 8pnoul S1aU10
VE'8I8LT YT ETT 18°'T¢C 6T°€89°'LT S20T ‘TE Ualey e sy
S0°€IT'0C 91°20T 68°EE 00°Z.66T 202 ‘TE Ydie| 1e sy
anjeaooqiaN
¥5°8L6°ST 9G8°L6 Y0'v0T ¥6°9LL7ST §20Z ‘TE YdleW e sy
FE'Y90°T) (z0°0) & (£2%90T) suonsag
¥9°6C - - ¥9°6¢ Juswileduwi 104 UOISIAOI]
0S'880°0T SL'vE 80°CT £9'T¥0'0T 1eaf ayy Joy afleyn
VL'Y26'9T 88'C9 96°'T6 06'692°9T ¥202 ‘TE Ydle|W 1e sy
(0£'92T) (6eT) {co0) (6e'SeT) suonslag
0L0vT # = 04°0%T Juswliedwy 1o UOISIAOLY
€£°900'6 LA RS £9°€T 98'656'8 1e9A ayy 1o} agieyn
T0'V06°L €0'1€ SE'8L €9V6LL €202 ‘T11Mdy e sy
juawiedwi pue uoneloaidap pajenwWwnooy
88°96L'cY 08°0TC G8°GCT £2°09v°ey S20Z ‘TE YyaleW e sy
(G5 ¥90°T) (£00) - (87'790°T) suonslag
v9'€C8'L £8°SY = 18°LLL°L suoppy
6L°LE0LE ¥0°S9T G8°9¢T 06'9V.79¢ $20T ‘T€ ydJej 1e sy
(96'62T) (seT) (co0) (65'82T) suonslag
8L°9£8°CT ST 0V LTV 9€'G8LCT su py
L6'0EEYT v2 9Tt 09°v8 €T'0TT'vT €202 ‘Tdy e sy
15021y
1e10] «S19410 syuawanoidwi pjoyaseaq s1oindwon

wawdinba pueue)d ‘Auadoud (1)g

Pa1e1S 9SIMIBUI0 SSIUN ‘SUOIIW "SH Ul 818 SIUNOWE ||y
§20¢ ‘T€ Udlely papus 1eak ay) 1o} SIUSWIALELS |BIDUBUIS SY-PU| SUOIEPURLS 0] SIIO0N
(.payT a1eALId 8d3UOYd, S umouy| Al1aLWi0}) paliwi] adauoyd



"9]es 10 35N U0 U011011Sa. AUB JNOYLIM ‘PBUMO-0D SI YDIUM (96°E8G'T "SY /20T ‘TE U2Je) 1IN 01 SIUNOWE aNjeA BUIALIED 9SOUM S}9SSE wmuioz 7«1

N9 3U0 SE 3)0yM B Se AuedWoY aU} pailIuap! sey Juaageuel ay), .

89291 8 g z f
ST'VLT 89'29T SY'TT SY'TT = 7202 ‘TS YoIBW IR SY
32019 18N
12°09¢ R 12'09¢ §6'9/¢ 9z°e8 S202 ‘TE Udie 1e sy
= G - = - sjesodsiqg
SY'TL - SY'1T SY'TT - 1eah 8yy 104 831eyD
9L°8vE E 9L'8¥¢ 05°99¢2 92°'¢8 $202 ‘TE Udiel 1e sy
(95v12) = (95°712) (95'712) = sjesodsiq
89'81¢ B 89'81¢C [A A4 9C'T leah ayy 1oj agieyn
Y9 vve ® V9 vvE 9292 00'c8 €20C ‘T1Hdy e sy
uoNESI}IOWER PajeINWNIJY
68'¢¢S 89°291 T2°09¢ 96°9LC 92'€8 G20T ‘TE UdIey 1B Sy
- - - e - syesodsiq
& b - - i suonppy
68°¢esS 89°29T T2 09¢ §6'94¢C 92'e8 $20T ‘TE Udiey e sy
(66'6ETC) E (66°6€TCT) (66'6€1°C) = sjesodsig
0E'¥ST'C - 0E'¥ST'C 0€'¥ST'C = suonippy
859809 89°291 06°SvE ¥9°29¢ 9T’€e8 €202 ‘T1dy 1B sy
15021y
1B10} pueln 11IMpPo0Y 1810 +%S1YS1 Auiadolad 1enyoanayu] alemyjos 19mndwon
+S19SSe a1qISuelul 1aylQ PUe 11IMpoos
SIUBWHWWOI |eYded 10} GE 310N J3)3Y
"ueid |eutglo sy 0} paiedwod 150D PaIBLUNSS PIPaBOXa aARY /UOIIESIIEIdED 10) BNPIAAC 1B YDIUM SIBSSE dIMD /S103[01d OU B19M 818U} “YZ0T ‘TE UDIB pue GZ0Z ‘TE Ydle 1B sy
£EVES = - ¥ £e'ves
£e'7E8 = - - £E°7E8 ssaJgo.1d u s1099l0id
1810] sieak g ueyialop sieafkg-g sieahz-T 183k T ueyy ssaq
Jo pouiad e 10§ d] D Ul JUnoLuy
$202 ‘TE UdlR |y Je SY
T2 19¢C H = = 12'19C
12°19¢ « - - 12192 ssalidoud ug syoafoig
183101 sieak g ueyyalop sieafg-g siealz-1 123k T ueyy ssaq

Jo pouiad e 10} d] M9 Ul Junowy

ST0T ‘TE Yalep 1e sy
a1npayos suiage (dIM9) ssa18oid-ui-jiom jeiden

(*p1uo9) ssaagoad-ur->piomended (1)g

Pa1e1S 3SIMIBUI0 SSBIUN ‘SUOII *SH Ul 818 SJUNOWE |1y

S202 ‘TE UdIe|y papua Jeak 8y} 10) SJusLualelS |BIOUBULS SY-PU| 3UOIBPUERS 0) SOI0N

(.pauwIT a1eALId 9daUOUd, SB UMOU)| A113LLI0}) pailwI] 9dauoyd




(pueq ys) Ajjeuopusiul usaq sey adeds siyy)

20T ‘TE U2Je PUB SZOT ‘TE UdJeW 1B Se pasiudooal s juawiiedw] ou pue Jeak A19A3 Yoiely 1STE U0 Se juawiedw) 10) palsay s 1]IMpoos)

Junowe 3ulAiied s} M0o1aq 1B PINOM JUNOLUE 3)GBIBA0DAI S,N9D) BY1 8Jaym
solleuads aigeqold Aue Ajuapt jou pip ‘suondwnsse gjgeqold Algeuoseal uo paseq (a1el Yimoi3 wis)-3uo) pue 21el JUN0ISIP) sisaweled A3y 9y} Ul d8UBYD e 01 AYAILISUSS S,U0NBINDIED 3U) JO SISAjeUR uy

%08'8T %0¥°91 a1el 1unoasig
%00 %00°S 91eJ Ymolg wiay Suo

¥20T ‘TE YoteW S20T ‘TE Udlep
papus J1eaf ayy 104 papus 1edA ayy 104 suondwnssy

"MOJ3q UBAIZ SB SI 9D 83 J0J UONBINIED 8SN UJ 3NYBA B} Ul Pasn suonduwinsse Asy JO 1sI7
“Bunesado s| N9 8ARdadSaL BY Yolym Ul Alisnpul 8yl Jo UmoJs pue ssauisng Jo uopaafold s, Audewod ayy Uo paseq s alel JIMo19
1S31BWIISA 911 YIMOID)

*(0OVM) 183dBD 401500 38eIanY PBIYBIaM SI WOLJ PAALIBP SI ND YB3 JO UOHEINDIED 331 JUNOISIP By “SSIBLWINSS MO)) SBI 3Y) Ul payelodiodu
uaaq Jou aAey Jey) syasse SulklIapun 8yl Jo SASH 1ENPIAIPUI pUB ABLIOW JO 3NjBA BLIM 3Y) LONEIBPISU0D 03Ul BUie) ‘NOD Yoea 03 d4193ds SASH U1 JO JUSWISSISSE 183JeL JUSLIND 3y} Juasaldal sajel Junodsiq

:$91213UN03sIq

"N9D siy1 10) paiinbal jou s|juswiedwi 1By} papnjouod uawageuew ay) ‘siskjeue
SIU1 40 1INSal B Sy "8SN U] aN)EA 8U1 PIIIXI 10U SI0P )IMPO03 J0 danjen BulALIED BU} JeYY PAPNIOU0D §1 3| “sieak |ejoueuly syl Buunp Sunss) Juswiiedwi 1oy suonosfoid moy yseos 0y pandde st ayel Junodsip xey-aud
8y 's1010311q Jo pieog auy Aq panoidde sieah zg 4o poliad 15898104 € 104 SuonIsfoid Mo)) Ysed Buisn asn Ul BNjeA U0 PISE] PAUILLIBIBP UBA] SABY ‘SZ0Z ‘TE UJIBIW 1B SB SN AU JO JUNOWE 3]qeian0dal 3yl

:UONBINDBD 3SN Ul anep

:S9PN)OUI SN Ul 3NjeA JO UONBUILLIBYAP Ul Pasn sey Auedwo? ay1 yaiym suonduwnsse Aay
(*pIu0D) s1asse ajqISueiul 13430 PUB ||IMPO0Y b

PO1B1S BSIMIBUIO SSBIUN ‘SUONI *SY Ul 818 SJUNOWE ||y
G202 ‘TE Yole papua ieak ay) Jo) SJUBLIALELS |BIOURULY SY-PU| SUOJEPURIS 01 S910N
(.po1WIT B1BALId 9d3UOUd, SB UMOU A1IBLLIOY) PaliWi] 8dauoyd



(jueiq ys) Aneuonusiul usaq sey 82eds siyf)

96°'6919 £6°529'C 66°EYS‘E §20T ‘T€ Udie|y 18 Sy
6L°8LS°C 88'€GS'T T6'720°C 20T ‘IE Y218y 1B sy
anjea sulfles 19N
LYVLE'E 67°'€6C°T 86°080C §20Z ‘TE Yyalep e sy
(£E8Y) = (ze78Y) SUONBUILWLIBY
1565€'T 1€°/8S ogelL 1e8h ayy 10y a8ley)n
€€°€90'C 81°90L ST'/SE'T 20T ‘TE YdIe| 18 sy
(zs6y) E (za6y) suoneujwla)
18'1G0'T 9EVIV S¥'LE9 1eak ayy Joy agieyn
$0°T90°T ¢8°T6C ¢C’69L €202 ‘T1dyie sy
UORESIIIOWE Pa)BINWNIdY
Y YYS'6 9Y'616'¢ L6'Y29'S STO0T ‘TE Yolep 1e sy
(€1°€9) E (e1°€9) SuoneUIWIa|
(¢g'92T) 2 (£e°9€T) UONEJIIPOW
69°LLL & 69°LLL [GT 810U 19431] S)UBWAINSEIWRY
crvee's 0v'659'T CLY99'T SUoNIppPY
TTTho’S 90°092°C 90'28€’e 20T ‘TE YdIep e sy
(zs6Y) E (zg6v) suoneuIwla)
[ARrara ¢5°9€E8 00°s89 suonippy
rT0Le'y yseey'T 85°978°C €202 ‘T11dy 1B sy
1502 12 anjea guif1ied ssolg

S19SSY 0y 18101 sanua) eleq ssuipjing

'SM01]0} SE 3le (oY) s19sse asn-J0-1yS1Y Jo anjea BulAlied ayy uj sagueyo ayy

sjosse asn-o-1ysiy g

Pa1e1S 9SIMIBYIO0 SSAUN ‘SUOIIA "SY Ul 818 SIUNOWE |1y
G202 ‘T€ Yd1e|y papus ieak ay) o) SJUaLIALe)S |eIOUBUL] SY-PU| 9UOJBPUR)S 0] SAION
(.po1iWIT B1BALId 9dBUOY, SB UMOU A1IBLUIOY) palIWI] 8dauold



PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

6. Investments Non-current Current
As at As at As at As at
March 31,2025 March 31,2024 March 31, 2025 March 31, 2024

At amortised cost

Investment in commercial papers (quoted) - - 8,107.52 11,099.19
Investment in fixed deposits with NBFC - - 12,070.00 13,230.00
Sub-total (a) # - 20,177.52 24,329.19

At fair value (through OCI)

Investment in equity shares (unquoted)
National Payments Corporation of India

210.79 149.60 - -
fully paid-up equity shares 61,320 (March 31, 2024: 61,320)
Sub-total (b) 210.79 149.60 - -
At fair value (through profit and loss)
Investment in mutual funds (quoted) - - 13,467.12 -
Sub-total (c) - - 13,467.12 -

At cost

Investment in wholly-owned subsidiaries (fully paid) (unquoted)

PhonePe Technology Services Private Limited

39,500,000 equity shares of face value of Rs. 10 each 395.00 295.00 = =
(March 31, 2024 - 29,500,000 equity shares of face value of Rs. 10 each)

PhonePe Insurance Broking Services Private Limited

1,108,000,000 equity shares of face value of Rs. 10 each 11,080.00 10,630.00 # 2
(March 31, 2024 - 1,063,000,000 equity shares of face value of Rs. 10 each)

PhonePe Wealth Broking Private Limited

1,065,150,000 equity shares of face value of Rs. 10 each 10,651.50 7,001.50 - -
(March 31, 2024 - 700,150,000 equity shares of face value of Rs. 10 each)
Pincode Shopping Solutions Private Limited

(formerly known as ‘PhonePe Shopping Solutions Private Limited’
389,900,000 equity shares of face value of Rs. 10 each

(March 31, 2024 - 99,900,000 equity shares of face value of Rs. 10 each)

3,899.00 999.00 - ~

PhonePe Finance Private Limited
14,900,000 equity shares of face value of Rs. 10 each 149.00 149.00 “ -
(March 31, 2024 - 14,900,000 equity shares of face value of Rs. 10 each)

PhonePe Lending Services Private Limited

(formerly known as 'PhonePe Credit Services Private Limited' and "Explorium 760.27 760.27 - -
Innovative Technologies Private Limited')

11,780 equity shares of face value of Rs. 10 each

(March 31, 2024 - 11,780 equity shares of face value of Rs. 10 each)

Indus Appstore (Singapore) Pte. Ltd.

(formerly known as 'OSLabs Pte. Ltd.") 7,619.60 7,619.60 - &
2,155,502 equity shares (March 31, 2024 - 2,155,502)
Sub-total (d) 34,554.37 27,454.37 - -

Investmentin associate (quoted)
C.E. Info Systems Ltd

10,197,966 equity shares of face value of Rs. 2 each (March 31, 2024 - 967.53 967.53 @ %
10,197,966 of face value of Rs. 2 each)

Sub-total (e) 967.53 967.53 # -
Total - (a)+(b)+(c)+(d)+(e) 35,732.69 28,571.50 33,644.64 24,329.19
Allowance for impairment of investment* (4,205.00) - - -
Total 31,527.69 28,571.50 33,644.64 24,329.19

* Allowance for impairment of investment in PhonePe Technology Services Private Limited amounting to Rs. 395.00 and Indus Appstore (Singapore) Pte. Ltd.
amounting to Rs. 3,810.00.




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

6. Investments (Contd.)

Set out below is the aggregate amount of quoted and unquoted investments disclosed above:

Aggregate Book value of quoted investments 967.53 967.53 21,574.64 11,099.19
Aggregate Market value of guoted investments 17,227.93 19,007.99 21,574.10 11,080.00
Aggregate value of unquoted investments 34,765.16 27,603.97 12,070.00 13,230.00
Aggregate amount of impairment in value of investments 4,205.00 = = &

7. Trade receivables (at amortised cost)
As at As at

March 31, 2025 March 31, 2024

Unsecured receivables, considered good* 5,583.39 4,901.37
Credit impaired receivables 374.39 350.55

5,907.78 5,251.92
Less: Allowance for unsecured receivables, considered good (176.35) (165.12)
Less: Allowance for credit impaired receivables {374.39) (350.55)
Total 5,357.04 4,736.25

Movement in the allowance for expected credit losses of trade receivables is as follows:

As at As at
March 31, 2025 March 31, 2024
Balance as at the beginning of the year (515.67) (302.61)
Allowances made during the year (345.04) (217.78)
Written off 309.97 4.72
Balance as at the end of the year (550.74) (515.67)

Trade receivables are non-interest bearing and are generally due on a defined credit period.

No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person nor any trade or other
receivables are due from firms or private companies respectively in which any director is a partner, a director or a member.

*includes receivables from related parties [refer note 28].

Trade receivables ageing Schedule

As at March 31, 2025
Current but Outstanding for following periods from due date of payment
Lessthan6 6 months- More than 3 Total
not due 1-2 years 2-3years
months 1lyear years

Undisputed Trade receivables,

Sl ew 477368 735.85 23.86 - - - 5,533.39
considered good
Undisputed Trade receivables,

g MBS - - 140.64 126.38 45.67 61.70 374.39
creditimpaired

4,773.68 735.85 164.50 126.38 45.67 61.70 5,907.78
As at March 31, 2024
Burrent bk Outstanding for following periods from due date of payment
Lessthan6 6 months- More than 3 Total
notdue 1-2 years 2-3years
months 1lyear years

Undisputed Trade receivables -

Ispu arsale 4,282.51 618.86 - - ; ; 4,901.37
considered good
Undisputed Trade receivables -

SRR e 12153 128.49 79.65 10.64 10.24 350.55
credit impaired

4,282.51 740.39 128.49 79.65 10.64 10.24 5,251.92
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PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

8. Cash and cash equivalents
As at As at

March 31, 2025 March 31, 2024

Balance with banks:

- In current accounts 4,078.67 6,952.37

- Deposits with original maturity of less than three months 870.00 40.00

Total 4,948.67 6,992.37
As at As at

March 31, 2025 March 31, 2024

Cash and cash equivalents as per Ind-AS 7 (Statement of cash flows) 4,948.67 6,992.37
9. Bank balances other than Cash and cash equivalents As at As at

March 31, 2025 March 31, 2024

Short term deposits * 22,550.00 22,486.00

22,550.00 22,486.00

* Represents deposits having original maturity of more than three months and less than twelve months.

10. Loans
Current

As at As at
March 31, 2025 March 31, 2024

Unsecured, considered good

Intercorporate loans - related parties [refer note 28] 6,810.66 6,256.81
Total 6,810.66 6,256.81

Disclosure required under Section 186(4) of the Companies Act, 2013

Included in loans are certain intercorporate loans the particulars of which are disclosed below as required by Section 186(4) of the Companies Act, 2013:

Rate of Secured/ As at As at
Name of the loanee Due date
Interest unsecured March 31, 2025 March 31, 2024
Indus Appstore Private Limited [refer note 28]*
7.8% p.a. On demand Unsecured 3,495.08 3,016.23

(formerly known as '‘OSLabs Technology (India) Private Limited')

PhonePe Lending Services Private Limited [refer note 28]*
(formerly known as ‘PhonePe Credit Services Private Limited' 7.8% p.a. On demand Unsecured 3.315.58 3,240.58
and 'Explorium Innovative Technologies Private Limited')

6,810.66 6,256.81

* The loans will be utilized for meeting liabilities and/ working capital requirements by recipients. The maximum amount outstanding for the above mentioned
loans at any point of time during the current and previous financial year are equivalent to the outstanding balance as at the respective year end.

11. Otherfinancial assets (at amortised cost)
Non-current Current

As at As at As at As at
March 31,2025 March 31, 2024 March 31, 2025 March 31, 2024

Unsecured, considered good
Restricted cash

- Balances in escrow accounts [refer note (a) and (b) below] - - 46,147.01 7,406.42
- Bank deposits [refer note (c) below] 2.51 5.00 5.00 2.50
Receivables from payment gateways/ banks [refer note (b) below] - - 8,165.49 -
Interest accrued on fixed deposits and loans = - 1,569.38 2,594.07
Security deposits 544.88 416.10 95.38 61.35
Other receivables [refer note (d) below] - - 1,538.64 1,909.96
Unsecured, creditimpaired
Security deposits - - 2.01 1.56
Other receivables - = 325.34 285.37
547.39 421.10 57,848.25 12,231.23
Allowance for impairment of doubtful assets - = (327.35) (256.93)

Total 547.39 421.10 57,520.90 11,974.30




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

11. Other financial assets (at amortised cost) (Contd.)

(a) Includes Unwithdrawn revenue amounting to Rs. 3,200.43 (March 31, 2024: Rs. 4,064.29).

(b) The Company holds an in-principle authorization under the Payments and Settlements Systems Act, 2007 from the Reserve Bank of India (RBI) to operate as
a non-bank Payment Aggregator (PA).

During the previous year, the Company held nodal account balances with Banks for transactions processed through payment gateway and/ or unified payment
interface, as applicable, which are required by the Reserve Bank of India (RBI). The nodal bank account operated as internal accounts of the banks. The
Company did not have the ability to withdraw funds from the nodal accounts except for the limited purposes as defined in the RBI Directions for opening and
operation of accounts and settlement of payments for electronic payment transactions involving intermediaries dated November 24, 2009. Further, the
Company could not create a lien on such nodal accounts and acted merely as a facilitator. The Company did not have the primary obligation to pay to the
counterparty for amounts held in the said nodal accounts and hence, the amount did not represent an asset or a liability for the Company. Accordingly, the
merchant liabilities (including other payables) of Rs. 39,040.95, Nodal bank balances Rs. 29,258.40 and receivable from payment from gateways (including
other receivables) Rs. 9,782.55 were presented on a net basis as of March 31, 2024.

In the current year, the existing Nodal arrangements have been converted into Escrow arrangement to adhere with Reserve Bank of India (RBI) Guidelines on
'Regulation of Payment Aggregators and Payment Gateways' 2021('RBI Guidelines'). With this transition to escrow arrangements, the Company's rights and
responsibilities have been modified to align with the RBI's Guidelines, and the Company has become the primary obligor for settling merchant liabilities
(including payables under the Bharat Bill Payment System (BBPS) settlement). Consequently, the Company has recorded the amounts owed to merchants as
liabilities under other financial liabilities, and the corresponding assets, which include the balance in the escrow accounts and receivables from payment
gateways/banks, as other financial assets. The Company maintains additional funding in escrow through prefunding for settlement of merchant liabilities and
the Company does not currently have a legally enforceable right to set off the escrow bank balance against merchant liabilities.

(c) It consist of fixed deposits under lien for payment integration amounting to Rs. 5.00 (March 31, 2024 : Rs. 5.00), for bank guarantee and others amounting to
Rs. 2.51 (March 31,2024 : Rs. 2.50).

(d) includes receivables from related parties [refer note 28].

12. Other assets
Non-current Current

As at As at As at As at
March 31,2025 _ March 31, 2024 March 31, 2025 March 31,2024

Unsecured, considered good

Capital advances 13.69 106.86 & ~
Advances other than capital advances*

[net of provision Rs. 14.08 (March 31,2024 : Rs. 27.45)] . B
Balances with statutory authorities ** #

[net of provision against current balances Rs. 161.43 (March 31, 3.57 2451 5,862.80 7,399.46
2024 : Rs. 96.10)]

Prepaid expenses 346.47 202.21 1,039.12 1,044.60
Total 363.73 330.58 11,019.26 12,037.63

*Advances other than capital advances includes advances to employees amounting to Rs. 121.25 (March 31, 2024 Rs. 58.22)

**Balances with statutory authorities includes Goods and Services Tax (GST) input credit, including GST paid on gross value of electronic recharge transactions.
The Company recognises revenue on facilitation of electronic recharge transactions to the extent of net consideration it expects to receive on such transactions.

#Includes Rs. 90.91 (March 31, 2024 : Rs. 21.20) paid under protest on account of Central Goods and Services Tax Act, 2017 against demands under appeal,
which are not contingent liabilities as possibility of an outflow of resources embodying economic benefits is remote.
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13. Equity share capital
As at As at

March 31, 2025 March 31, 2024

Authorized share capital*
1,000,000,000 equity shares of Rs.1 each (March 31, 2024: 100,000,000 equity shares of Rs.10 each) 1,000.00 1,000.00

Issued, subscribed and fully paid-up share capital [refer note (a) below]
442,743,610 equity shares of Rs.1 each (March 31, 2024: 44,274,361 equity shares of Rs.10 each) 442.74 442.74
Total issued, subscribed and fully paid-up share capital 442.74 442.74

* During the year ended March 31, 2025, there were no changes to the authorised share capital.
(a) Stock Split impact

The Company effected a stock split of its equity shares in the ratio of 1:10, whereby each equity share of face value Rs.10 was split into 10 equity shares
of face value Rs.1 each. The stock split was approved by the Board of directors and shareholders on March 11, 2025 and March 31, 2025 respectively

and became effective from March 31, 2025.

Consequent to the stock split, the number of shares outstanding has been proportionately adjusted.

(b) Reconciliation of shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2025 As at March 31, 2024

No. of shares Amount No. of shares Amount
Equity shares of Rs. 1 each issued, subscribed and fully paid up
(March 31, 2024: equity shares of Rs. 10 each)
At the beginning of the year 4,42,74,361 442.74 4,34,53,661 434.53
Issued during the year & - 8,20,700 8.21
Split of 1 share of Rs. 10 each to 10 shares of Rs. 1 each 39,84,69,249 - - -
Outstanding at the end of the year 44,27,43,610 442.74 4,42,74,361 442.74

(c) Terms and rights attached to equity shares
The Company has only one class of equity share having par value of Rs.1 per share. Each holder of equity share is entitled to one vote per share. In the
event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. The Company declares and pays
dividends in Indian rupees, if any. The dividend proposed, if any, by the Board of Directors is subject to the approval of the shareholders in the ensuing
Annual General Meeting.
(d) Details of shareholders holding more than 5% shares in the Company

As at March 31, 2025 As at March 31, 2024
Name of the shareholder No. of shares % holding No. of shares % holding
Equity shares of Rs.1 each fully paid up (March 31, 2024: equity shares
of Rs. 10 each)
WM Digital Commerce Holdings Pte. Ltd (Formerly known as 'FIT Parent 37,15,17,890 83.91% 3,71,51,789 83.91%
Pte. Ltd." and 'FIT Holdings S.A.R.L.")
(Subsidiary of Wal-Mart International Holdings, Inc. with ultimate holding
company as walmart Inc.)

Headstand Pte. Ltd. (Formerly known as 'PhonePe Private Limited')
(incorporated in Singapore)
General Atlantic Singapore PPIL Pte. Ltd. 2,27,55,280 5.14% 22,75,528 5.14%

2,96,66,640 6.70% 29,66,664 6.70%

As per the records of the Company, including its register of shareholders/ members and other declarations received from the shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

(e) Stock options granted under the Company's employee share option plan carry no rights to dividend and no voting rights. Further details of the
Employee Stock Option Plan (ESOPs) are provided in note 31.

(f) Shares held by holding/ intermediate holding company/ ultimate holding company/ fellow subsidiary

As at As at
March 31, 2025 March 31, 2024
Amount Amount
WM Digital Commerce Holdings Pte. Ltd (Formerly known as 'FIT Parent 371.52 371.52

Pte. Ltd.' and 'FIT Holdings S.A.R.L.")

(Subsidiary of Wal-Mart International Holdings, Inc. with ultimate holding
company a 's_’&la_i,ma"ﬁtf[ g, ) N\
371,51/,Z{Ef$04'équity sha‘ﬁe§:9 \F\(s.l each (March 31, 2024: 37,151,789 equity shares of Rs.10 each)

A5 | -
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13. Equity share capital (Contd.)

(g) Details of shares held by promoters

As at March 31, 2025

No. of shares at )
. Change during
the beginning of

Promoter name the end of the

No. of shares at

% of Total shares

% change during the

the year* year

the year year
Equity shares of Rs.1 each fully paid up
WM Digital Commerce Holdings Pte. Ltd (Formerly 3,71,51,789 33,43,66,101 37,15,17,890 83.91% -
known as 'FIT Parent Pte. Ltd." and 'FIT Holdings
S.AR.L)
(Subsidiary of Wal-Mart International Holdings, Inc.
with ultimate holding company as walmart Inc.)
Total 3,71,51,789  33,43,66,101 37,15,17,890 83.91% e

As at March 31, 2024

No. of shares at
the beginning of
the year

Change during
the year

the end of the
year

Promoter name

No. of shares at

% of Total shares

% change during the
year

Equity shares of Rs.10 each fully paid up
WM Digital Commerce Holdings Pte. Ltd (Formerly

known as 'FIT Parent Pte. Ltd."' and 'FIT Holdings
S.AR.L.)

(Subsidiary of Wal-Mart International Holdings, Inc.
with ultimate holding company as walmart Inc.)

8,71,51,789 =

3,71,51,789

83.91%

Total 3,71,51,789 %

3,71,51,789

83.91%

*Impact of Stock split of 1 share of Rs. 10 each to 10 shares of Rs. 1 each

14. Other equity

Reserves and Surplus
Capitalreserve
As at the beginning of the year
As at the end of the year

Securities premium

As at the beginning of the year

Securities premium on issue of equity shares
Transaction cost on issue of equity shares
As at the end of the year

Share-based payments reserve

As at the beginning of the year

Settlement/ compensation related to share-based payments [refer note 31]

Modification of equity settled share-based payments to cash settled share-based payments [refer note 31]
Migration of equity settled share-based payments [refer note 31]

As at the end of the year

Other reserves

As at the beginning of the year

Settlement/ compensation related to share-based payments [refer note 31]

Modification of equity settled share-based payments to cash settled share-based payments [refer note 31]
As at the end of the year

Retained earnings

As at the beginning of the year
Loss for the year

As at the end of the year

Remeasurementof-the defined benefit plan
As at th,ebégi@iﬂxp;@f'}: year
Remeasurement loss ojvnetdefined benefit liability, net of taxes

As at/theend of the year\ 1
{{ca{Bengagire, ||

As at
March 31, 2025

As at
March 31,2024

1,365.27 1,365.27
1,365.27 1,365.27
1,81,908.20 1,65,529.50
: 16,379.52

- (0.82)
1,81,908.20 1,81,908.20
49,339.41 21,830.60
17,740.25 16,398.00

2 (7,808.30)

- 18,919.11
67,079.66 49,339.41
(7,326.16) (2,743.70)

. (129.34)

: (4,453.12)
(7,326.16) (7,326.16)
(1,13,785.34) (1,02,125.18)
(12,645.19) (11,660.16)

(1,26,430.53)

(1,13,785.34)

(30.24) (2.84)
(16.17) (27.40)
(46.41) (30.24)
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14. Other equity (Contd.)

Equity instruments through other comprehensive income

As at the beginning of the year 64.28 35.14
Equity instruments through other comprehensive income, net of taxes 50.37 29.14
As at the end of the year 114.65 64.28
Other equity attributable to owners of the Company 1,16,664.68 1,11,535.42

The description of the nature and purpose of each reserve within other equity is as follows:

Capitalreserve

Represents the excess of the Company's interest in the net fair value of the acquiree's identifiable assets, liabilities and contingent liabilities over the
purchase consideration. The reserve can be utilised in accordance with the provision of Companies Act, 2013.

Securities premium

Represents premium on issue of shares. The reserve can be utilised only for the limited purposes in accordance with the provisions of the Companies
Act, 2013.

Share-based paymentreserve

Represents reserve in respect of equity settled share options granted to the Company’s employees in pursuance of the employee stock option plan. The
reserve will be utilised on exercise of the options.

Other reserve

Represents (a) the difference between grant date fair value of equity settled share options issued to employees compared to the modification date fair
value, (b) settlement/ compensation related to share-based payments.

Retained Earnings

Represents accumulated losses of current and prior years of the Company. This reserve can be utilised in accordance with the provision of Companies
Act, 2013.

Remeasurement of the defined benefit plan

Represents changes in the liabilities over the year due to changes in actuarial assumptions or experience adjustments.

Equity instruments through other comprehensive income

Represents cumulative gains and losses arising on the revaluation of equity instruments on the balance sheet date measured at fair value through other

comprehensive income.

15. Lease liabilities (at amortised cost)

Non-current Current
As at As at As at As at
March 31,2025 March 31,2024  March 31,2025 March 31,2024
Lease liabilities 4,851.97 2,663.40 1,616.04 1,109.92
Total 4,851.97 2,663.40 1,616.04 1,109.92

The Company leases buildings including data centres which have a renewal option in the normal course of the business. Extension and termination
options are included in such leases across the Company. The majority of extension and termination options held are exercisable only by the Company
and not by the respective lessor. The Company assesses at the time of lease commencement whether it is reasonably certain to exercise the extension
or termination option. The Company re-assesses whether it is reasonably certain to exercise options if there is a significant event or significant change in
circumstances within its control.

The sensitivity of variable lease payments and effect of extension/ termination options not included in measurement of lease liabilities is not material.
Possible future cash outflows amounting to Rs. 1,239.45 (March 31, 2024: Rs. 1,379.85) were not included in lease liabilities because it is not reasonably
certain that the leases will be extended (or not terminated). Leases that the Company has entered into as a lessee but that have not yet commenced
result in possible future cash outflows totalling to Nil (March 31, 2024: 9.60).

The maturity analysis of lease liabilities are disclosed in note 33.

Movement of Lease Liabilities during the year

Particulars As at As at
March 31, 2025 March 31, 2024
Opening lease liabilities 3773.32 3,298.02
Addition of new leases 3,227.81 1,386.90
Re-measurements of leases* 777.69 -
Modification of leases {147.11) -
Termination of leases (13.65) -
Interest expense on lease liabilities 364.75 298.73
Payment of lease-liabilities (including interest) (1,514.80) {1,210.33)
~ 6,468.01 3,773.32

Closing lgasgliahilities,
/20 g

s
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15. Lease liabilities (at amortised cost) (Contd.)

The following are the amounts recognized in the Standalone Statement of Profit and Loss:

For the yearended Forthe year ended

March 31, 2025 March 31, 2024
Interest on lease liabilities [refer note 24] 364.75 298.73
Depreciation of right-of-use assets [refer note 25] 1,359.51 1,051.81
Variable lease payments not included in the measurement of lease liabilities [refer note 26] 1947 70.55
Total amount recognised in Profit or loss 1,803.43 1,421.09

Changes in lease liabilities arising from financing activities and non-cash financing:

April 01,2024 New leases** Cash flows Interest expense March 31, 2025
Lease liabilities 3,773.32 3,844.74 (1,514.80) 364.75 6,468.01

April 01,2023 New leases Cash flows Interest expense March 31, 2024
Lease liabilities 3,298.02 1,386.90 (1,210.33) 298.73 3,773.32
*relates to re-assessment of lease term as the Company elected for extension option
**Includes effects of modifications, remeasurements and terminations.
16. Trade payables (at amortised cost)

As at As at
March 31, 2025 March 31, 2024

Trade payables* 5,328.65 4,436.71
Total 5,328.65 4,436.71

Dues to suppliers who are registered as micro and small enterprises under "The Micro, Small and Medium and Enterprises Development Act, 2006

(MSMED Act)" as at March 31, 2025 is Rs. 2.33 (March 31, 2024: Rs. 62.75).
*includes amounts payable to related parties [refer note 28].

Trade payables are non-interest bearing and are normally settled basis the agreed credit terms.

Trade payables ageing schedule

As at March 31, 2025

Notdue Qutstanding for following periods from due date of payment
(including Total
unbilled) Lessthanlyear  1-2years 2-3years More than 3 years
Total outstanding dues of micro
’ ) 0.30 2.02 - 0.01 - 2.33
enterprises and small enterprises
Total outstanding dues of creditors other
than micro enterprises and small 4,995.16 331.08 - 0.08 - 5,326.32
enterprises
Total 4,995.46 333.10 - 0.09 - 5,328.65
As at March 31, 2024
Not due Outstanding for following periods from due date of payment
(including Total
unbilled) Less than 1year 1-2 years 2-3 years More than 3 years
Total outstanding dues of micro
. ; 49.65 5.60 2.94 2.47 2.09 62.75
enterprises and small enterprises
Total outstanding dues of creditors other
than micro enterprises and small 4,120.21 234.24 19.51 - - 4,373.96
enterprises
4,436.71

Total 4,169.86 239.84 22.45 2.47 2.08
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16. Trade payahles (at amortised cost) (Contd.)

Details relating to Outstanding dues to Micro and Small Enterprises

As at As at

March 31, 2025 March 31, 2024
(a) the principal amount remaining unpaid to any supplier at the end of the accounting 158 49.65
year
(b) the interest due thereon remaining unpaid to any supplier at the end of the accounting 0.74 5.60
year
(c) the amount of interest paid in terms of Section 16 of the Micro, Small and Medium ) )
Enterprises Development Act, 2006 (27 of 2006) (MSMED Act), along with the amount of
the payment made to the supplier beyond the appointed day during the accounting year
(d) the amount of interest due and payable for the period of delay in making payment
(which has been paid but beyond the appointed day during the year) but without adding = #
the interest specified under the MSMED Act, 2006
(e) the amount of interest accrued and remaining unpaid at the end of the accounting year - g
(f) the amount of further interest remaining due and payable even in the succeeding years, 5 7.50
for the purpose of disallowance of a deductible expenditure under Section 23 of the
MSMED Act
Total 2.33 62.75
Micro and Small enterprises have been identified by the Company on the basis of the information available.
17. Other financial liabilities (at amortised cost)

Current
As at As at

March 31, 2025 March 31, 2024
Payable to merchants [refer note 11(b)] 47,243.61 -
Payable towards wallet balances 2,981.20 2,936.24
Capital creditors * 784.54 2,182.95
Employee liabilities 132.60 122.22
Others**# 790.46 1,688.92
Total 51,932.41 6,930.33

* Dues to suppliers who are registered as micro and small enterprises under "The Micro, Small and Medium and Enterprises Development Act, 2006

(MSMED Act)" as at March 31, 2025 is Rs. 2.75 (March 31, 2024: Rs. 100.33).
** Majorly includes car lease payables amounting to Rs. 416.84 (March 31, 2024 : Rs. 404.86)

# Includes amounts payable to related parties [refer note 28].

18. Other liabilities

Non-current Current
As at As at As at As at
March 31,2025 March 31,2024 March 31, 2025 March 31, 2024
Payable to statutory authorities* - - 5,951.73 5,245.14
Deferred revenue** 52.16 - 57321 264.28
Total 52.16 - 6,524.94 5,509.42

* Payable to statutory authorities includes GST obligation, including GST on gross value of electronic recharge transactions carried out through the
PhonePe platform. The Company recognises revenue on facilitation of electronic recharge transactions to the extent of net consideration it expects to
receive on such transactions.

** Changes in deferred revenue are as follows:

As at As at
March 31, 2025 March 31, 2024
Balance as at the beginning of the year 264.28 “
Revenue recognised that was included in the balance at the beginning of the year (205.62) -
Increase due to invoicing during the year, excluding amounts recognised as revenue during the year 566.71 264.28
Balance as at the end of the year 625.37 264.28

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as at the end of the
reporting period and an explanation as to when the Company expects to recognise these amounts in revenue.
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19. Provisions

March 31, 2025

Non-current

Current

As at
March 31, 2025

As at
March 31, 2024

As at
March 31, 2025

As at
March 31, 2024

Provision for gratuity [refer note 29] 475.86 364.47 89.81 53.49
Provision for compensated absences - - 988.75 812.26
Total 475.86 364.47 1,049.56 865.75
20. Income tax
t
a) Reconciliation of tax expense and the accounting loss e ARE
March 31, 2025 March 31, 2024

Accounting loss before taxes (12,645.19) (11,660.16)
At India’s statutory income tax rate of 25.17% (March 31, 2024: 25.17%) (3,182.54) (2,934.63)
Adjustments:
Deferred tax assets not recognised on tax loss and unabsorbed depreciation 1,334.63 3,612.10
Permanent differences (12.79) (65.83)
Deferred tax assets not recognised on timing differences 1,860.70 (611.64)
Income tax expense recognized in the Standalone Statement of Profit and loss. - w
b) Amounts recognised in OCI
Deferred tax related to items charged to OCI during the year:
- Remeasurement loss on net defined benefit liability @ i
- Equity instruments through other comprehensive income (10.83) (3.76)

(10.83) (3.76)
c) Deferred tax liabilities (net)

For the year ended March 31, 2025
Recognisedin Recognised in
As at the Standalone Other As at

Particulars

April 01,2024

Statement of

Comprehensive

March 31, 2025

Profit and Loss Income
Tax effect of items resulting in taxable temporary differences
Property, plant and equipment and other intangible assets (525.33) 525.33 - -
Right-of-use assets (900.71) (652.15) - (1,552.86)
Unrealised gain on investments - (52.92) 5 (52.92)
Investments in equity shares (unquoted) (at FVOCI) (8.30) - (10.83) (19.13)
Tax effect of items resulting in deductible temporary differences
Lease liabilities 949.67 656.11 - 1,605.78
Carry forward loss allowed to be offset against future profits 476.37 (476.37) - -
Deferred tax assets/ (liabilities) (8.30) ' - (10.83) (19.13)

For the year ended March 31, 2024
Recognisedin Recognised in
. As at the Standalone Other As at
Particulars )
April 01, 2023 Statement of Comprehensive March 31, 2024

Profit and Loss Income
Tax effect of items resulting in taxable temporary differences
Property, plant and equipment and other intangible assets (763.50) 238.17 « (525.33)
Right-of-use assets (807.73) (92.98) - (900.71)
Unrealised gain on investments (21.37) 21.37 - -
Investments in equity shares (unquoted) (at FVOCI) (4.54) - (3.76) (8.30)
Tax effect of items resulting in deductible temporary differences
Lease liabilities 807.73 141.94 - 949.67
Carry forward loss allowed to be offset against future profits 784.87 (308.50) = 476.37
Deferred tax assets/ (liabilities) (4.54) - (3.76) (8.30)
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20. Income tax (Contd.)

Ministry of Corporate Affairs (“MCA”), under the Companies (Indian Accounting Standards) Amendment Rules, 2023, issued an amendment to Ind-AS 12
Deferred Tax related to Assets and Liabilities arising from a Single Transaction such as leases and decommissioning obligations. This amendment is
effective from the beginning of the comparative period presented i.e. April 01, 2023. There is a change in deferred tax disclosures from net to gross for
Right-of-use assets and lease liabilities for the Company.

Under the Income-tax Act, 1961, unabsorbed business losses expire 8 years after the year in which they originate and unabsorbed depreciation can be
carried forward indefinitely. Unrecognised deferred tax assets relate primarily to business losses, unabsorbed depreciation and temporary differences, if
any, which do not qualify for recognition as per the applicable accounting standards. The Company has not recognised any deferred tax assets on the
unabsorbed business losses and unabsorbed depreciation amounting to Rs. 91,151.59 (March 31, 2024: Rs. 89,286.66) and Rs. 24,913.38 (March 31,
2024: Rs. 19,604.35) respectively.

These unexpired business losses will expire based on the year of origination as follows:

Unabsorbed
For the year ended .
business loss
March 31, 2026 -
March 31, 2027 18,656.50
March 31, 2028 16,563.32
March 31, 2029 15,991.72
March 31, 2030 15,485.66
24,454.39

Thereafter
91,151.59

Deferred income tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.
The existence of unused tax loss is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent loss, the
Company has recognised deferred tax asset only to the extent that it has sufficient taxable temporary differences or there are other evidences that
sufficient taxable profit will be available against which such deferred tax asset can be realised.

d) Deferred tax liabilities relates to

As at As at
March 31, 2025 March 31, 2024
Investments in equity shares (unquoted) (at FVOCI) 19.18 8.30
Total 19.13 8.30

(This space has been intentionally left blank)
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For the year ended For the year ended
March 31, 2025 March 31, 2024
21. Revenue from operations
Sale of services* 63,440.70 48,398.46
Other operating revenue [refer note (i) below]* 1,997.67 699.34
Total 65,438.37 49,097.80

*Includes transactions with related parties [refer note 28].

(i) Other operating revenue includes consideration received from National Payments Corporation of India for RuPay Credit Cards on UPI Acceptance
Incentive Scheme amounting to Rs. 90.00 (March 31, 2024: Nil) and the incentive received by the Company in accordance with the circular issued by the
Reserve Bank of India on qualifying expenditure incurred towards deployment of payment acceptance devices amounting to Rs. 1,892.28 (March 31,
2024: Rs. 698.29) against the incentive scheme issued by the Open Network for Digital Commerce on qualifying expenditure incurred towards promoting

the buyer side digital orders.

(ii) Disaggregation of revenue

Type of business operations

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Payment services 63,440.70 48,329.01
Other services - 69.45
63,440.70 48,398.46

Total revenue from operations

Timing of revenue recognition

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Services transferred at a point in time 56,524.60 44,316.91
Services transferred over a period of time 6,916.10 4,081.55
Totalrevenue from operations 63,440.70 48,398.46
As at As at As at
March 31, 2025 March 31, 2024 April 01,2023
(iii) Contract balances
Trade receivables [refer note 7] 5,357.04 4,736.25 1,846 55
For contract liabilities, refer note 18
(iv) Reconciliation of revenue recognised in the Standalone Statement of Profit and Loss with contracted price:
As at As at
March 31, 2025 March 31, 2024
Revenue from contracts with customers as per the contract price 63,546.80 48,461.74
Less: Trade discounts, volume incentives etc. (106.10) (63.28)
Revenue from contracts with customers as per the Standalone statement of Profit and Loss 63,440.70 48,398.46
For the year ended For the year ended
March 31, 2025 March 31, 2024
22. Otherincome
Interestincome on financial assets carried at amortised cost:
- Interest on fixed deposits with banks and NBFC's 2,869.45 2,669.55
- Interest on Commercial papers 1,026.21 1,424.70
- Interest on intercompany loan* 513.05 179.51
- Interest on escrow balances 188.17 96.04
- Interest, others 49.24 79.49
Gain on sale / fair valuation of investments carried at FVTPL (net):
- Gain on sale 338.62 529.17
- Gain on fair valuation 210.28 -
Gain on sale of other intangible assets and property, plant and equipment (net) 11.68 219.42
Foreign exchange gain (net) 4,24 1,607.43
Manpower and Technology services* 1,250.38 283.57
Sublease Income* 249.58 162.76
Dividend income * 35.69 30.59
Others** 209.33 43.70
Total 6,955.92 7,225.93

= lnclude§:tfa’\f]'§'gi:cxv, \éfWith related parties [refer note 28].

ok Includ}eg(/i%itﬁli/ti-é"s”hd:lorjger required, written back amounting to Rs. 168.42 (March 31, 2024: Rs. 29.34)
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*Includes transactions with related parties [refer note 28].

For the year ended

For the year ended

March 31, 2025 March 31, 2024

23. Employee benefits expense

Salaries, wages and bonus* 12,574.73 10,520.44
Contribution to provident and other funds 324.20 283.48
Gratuity [refer note 29] 163.39 126.52
Staff welfare 785.75 654.77
Share based payments™ [refer note 31] 20,172.03 18,764.47
Total 34,020.10 30,349.68

For the year ended

For the year ended

March 31, 2025 March 31, 2024
24. Finance costs
Interest expense on financial liabilities at amortised cost:
- Interest on working capital demand loan - 11.12
- Interest on lease liabilities [refer note 15] 364.75 298.73
- Interest, others 2.38 5.60
367.13 315.45

Total

25. Depreciation and amortization expense

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Depreciation of property, plant and equipment [refer note 3(i)] 10,088.50 9,006.73
Amortization of intangible assets [refer note 4] 1145 218.68
Depreciation of right-of-use assets [refer note 5] 1,359.51 1,051.81

11,459.46 10,277.22

Total

26. Other expenses

*Includes transactions with related parties [refer note 28].

** Auditor's remuneration

27. Exceptional items - loss
Provision for impairment on investment in wholly owned subsidiary*
*Exceptional item;i‘st'qi\arta

‘ tevl

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Electricity and water 83.23 73.90
Advertisement and sales promotions 3,478.85 4,763.38
Information technology infrastructure 4,351.99 3,528.07
License and service* 1,771.08 1,375.50
Repairs and maintenance* 574.57 328.56
Legal and professional 743.27 464.81
Rates and taxes 196.80 114.57
Subcontract expenses and customer support 5,265.34 3,353.57
Bad debts written-off and provisions for doubtful debts and advances 618.20 337.35
Provision for impairment of property, plant and equipment 29.64 140.70
Rent 237.39 181.53
Insurance 56.23 39.74
Travelling and conveyance* 351.34 313.17
Logistics 300.28 334.05
Auditor's remuneration ** 37.08 25.26
Miscellaneous 11.66 15.03
Total 18,106.95 15,389.19

For the year ended
March 31, 2025

For the year ended
March 31, 2024

As auditor:
Statutory audit fees 26.30 17.48
Tax audit fees 0.35 0.18
Limited reviews 9.00 7.50
In other capacity:
Other services 1.43 -
Out of pocket expenses - 0.10
Total 37.08 25.26

For the year ended
March 31, 2025

For the year ended
March 31, 2024

4,205.00

ining to impairment of investment in PhonePe Technology Services Private Limited amounting to Rs. 39
3d.inRs. 3,810.00.




PhonePe Limited (formerly known as 'PhonePe Private Limited')

Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

28. Related party disclosures

Names of related parties and related party relationships

a) Related parties where control exists

" 5 . Country of
Relationship Name of the entity . K
incorporation
Ultimate holding company Walmart Inc. United States of America
Immediate holding company WM Digital Commerce Holdings Pte. Ltd (Formerly known as ~ Singapore

'FIT Parent Pte. Ltd." and 'FIT Holdings S.A.R.L.")
(Subsidiary of Wal-Mart International Holdings, Inc. with
ultimate holding company as walmartInc.)

b) Related parties with whom transactions have taken place during the current and previous year

) . X Country of
Relationship Name of the entity i i
incorporation
Ultimate holding company Walmart Inc. United States of America
Fellow subsidiaries Headstand Pte. Ltd. (Formerly known as 'PhonePe Private Singapore
Limited')(w.e.f December 23, 2022 upto June 08, 2023)
Flipkart Internet Private Limited India
Flipkart Health Limited India
Instakart Services Private Limited India
Myntra Designs Private Limited India
F1 Info Solutions and Services Private Limited India
Cleartrip Private Limited India
Comercio Digital Wal-Mart, S. de R.L. de C.V. Mexico
Jeeves Consumer Services Private Limited India
Wal-Mart India Private Limited India
Cleartrip Packages and Tours Private Limited India
Flipkart Advanz Private Limited India
Flipkart India Private Limited India
Wholly owned subsidiaries PhonePe Technology Services Private Limited # India
PhonePe Insurance Broking Services Private Limited # India
PhonePe Wealth Broking Private Limited and its —
subsidiaries#
Wealth Technology & Services Private Limited p—
(w.e.f. August 04, 2022 upto April 1, 2023)
Quantech Capital Investment Advisors Private Limited T
(w.e.f. September 28, 2022 upto April 1, 2023)
Pincode Shopping Solutions Private Limited#
(formerly known as ‘PhonePe Shopping Solutions Private India
Limited”
PhonePe Finance Private Limited# India
PhonePe Lending Services Private Limited#
(formerly known as 'PhonePe Credit Services Private India
Limited*-and 'Explorium Innovative Technologies Private
Limited")
Indus Appstore (Singapore) Pte. Ltd.# ' N STHEApDTE
(formerly known as 'OSLabs Pte. Ltd.") and its subsidiary
Indus Appstore Private Limited# —
(formerly known as 'OSLabs (India) Private Limited')
Associate C.E. Info Systems Limited India
Associate of fellow subsidiaries Arvind Youth Brands Private Limited India
Yuvdhi Apparels Private Limited India
Shadowfax Technologies India

Wildcraft India Limited India

(This space has been intentionally left blank)




PhonePe Limited (formerly known as 'PhonePe Private Limited’)
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

28. Related party disclosures (Contd.)

c) Key management personnel (KMP)

Name Designation

Sameer Nigam Whole-time Director and Chief Executive Officer

Rahul Chari Whole-time Director

Judith Jane McKenna Non-Executive Director (w.e.f January 06, 2023 upto January 31, 2024)
Leigh Douglas Hopkins Non-Executive Director (w.e.f January 06, 2023)

Rohit Bhagat Non-Executive Director (w.e.f January 06, 2023)

Binny Bansal Non-Executive Director (w.e.f January 06, 2023 upto November 12, 2024)
Donna Catherine Morris Non-Executive Director (w.e.f January 24, 2024)

John David Rainey Jr Non-Executive Director (w.e.f January 24, 2024)

Tarun Bajaj Non-Executive Independent Director (w.e.f January 24, 2024)

Manish Sabharwal Non-Executive Independent Director (w.e.f November 21, 2024)
Adarsh Nahata Chief Financial Officer (designated as KMP w.e.f. September 18, 2024)
Ankit Gunvantarai Popat Company Secretary (designated as KMP w.e.f. September 18, 2024)

# The Company along with its direct and indirect subsidiaries are together considered as the Group for the purpose of disclosures in the Standalone Ind-
AS Financial Statements.

d) Related party transactions

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

For the year ended

Nature of Transactions March 31, 2025 March 31, 2024

Revenue from operations

Flipkart Internet Private Limited 139.00 86.50

Flipkart Health Limited 0.23 0.80

Instakart Services Private Limited 243.49 249.31
81.91 75.48

Myntra Designs Private Ltd

Cleartrip Private Limited 29.11 45.70
Comercio Digital Wal-Mart, S. de R.L. de C.V. 15.39 1.04
Jeeves Consumer Services Private Limited 0.01 0.06
Wal-Mart India Private Limited 3.28 12.12
PhonePe Technology Services Private Limited - 10.42
PhonePe Insurance Broking Services Private Limited 53.52 68.79
PhonePe Wealth Broking Private Limited 268.92 224.88
Pincode Shopping Solutions Private Limited 7.41 1.69
PhonePe Lending Services Private Limited 113.19 140.19
Indus Appstore Private Limited 4.75 -
Yuvdhi Apparels Private Limited 0.01 0.01
Wildcraft India Limited 0.71 0.86
Flipkart Advanz Private Limited & 9.48
- 0.56

Flipkart India Private Limited

Interestincome on Loans

PhonePe Lending Services Private Limited 257.65 90.50
Indus Appstore Private Limited 255.40 89.01
Manpower and Technology services income

PhonePe Technology Services Private Limited 17.80 5.00
PhonePe Insurance Broking Services Private Limited 72.99 -
PhonePe Wealth Broking Private Limited 20.36 -
Pincode Shopping Solutions Private Limited 104.72 e
PhonePe Lending Services Private Limited 1,032.46 278.57
Indus Appstore Private Limited 2.05 -

Sub lease income

PhonePe Technology Services Private Limited 0.70
PhonePe Insurance Broking Services Private Limited 18.63
PhonePe Wealth Broking Private Limited 67.83
Pincode Shopping Solutions Private Limited 65.27
PhonePe Finance Private Limited 0.50
PhonePe Lending Services Private Limited 61.31

35.35

Indus Appstq,r.gPri‘vét'e:L;imited
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PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

28. Related party disclosures (Contd.)
For the year ended

Nature of Transactions

March 31, 2025

March 31, 2024

Dividend Income

C.E. Info Systems Limited 35.69 30.59
Expenses incurred on behalf of related parties
WalmartInc. 34.61 30.92
PhonePe Technology Services Private Limited 4.23 -
PhonePe Insurance Broking Services Private Limited 29.18 85.15
PhonePe Wealth Broking Pvt Ltd 68.73 13.41
Pincode Shopping Solutions Private Limited 186.60 152.96
PhonePe Finance Private Limited 5.36 5:39
PhonePe Lending Services Private Limited 54.98 0.39
Indus Appstore Private Limited 16.85 16.20
Expenses incurred by related parties on Company's behalf
PhonePe Insurance Broking Services Private Limited " 1.74
Pincode Shopping Solutions Private Limited 0.88 2
Indus Appstore Private Limited - 0.02
Share based payments cross charge
Headstand Pte. Ltd. - 443.91
PhonePe Technology Services Private Limited 36.56 138.13
PhonePe Insurance Broking Services Private Limited 669.52 614.73
PhonePe Wealth Broking Private Limited 639.54 921.12
Pincode Shopping Solutions Private Limited 749.91 438.36
PhonePe Lending Services Private Limited 990.95 590.53
Indus Appstore Private Limited 320.12 464.33
Reversal of ESOP liability on account of migration
Headstand Pte. Ltd. - 21,070.00
License and service expense
Flipkart Internet Private Limited 693 21.02
C.E. Info Systems Limited 61.96 68.04
Travelling and conveyance expense
Cleartrip Packages and Tours Private Limited - 5.10
Repairs and Maintenance expense
F1 Info Solution and Services Private Limited 66.89 14.35
Staff Welfare expense
Wildcraft India Limited - 1.25
Employee Transfers asset/ (liability) (net)
PhonePe Technology Services Private Limited (1.12) (4.14)
PhonePe Insurance Broking Services Private Limited 0.61 (2.12)
PhonePe Wealth Broking Private Limited 5.27 3.37
Pincode Shopping Solutions Private Limited 2.49 (66.54)
PhonePe Lending Services Private Limited (5.83) (40.36)
Indus Appstore Private Limited (5.73) 3.66
Equity Investment
PhonePe Technology Services Private Limited 100.00 250.00
PhonePe Insurance Broking Services Private Limited 450.00 2,260.00
PhonePe Wealth Broking Private Limited 3,650.00 2,070.00
Pincode Shopping Solutions Private Limited 2,900.00 900.00
Loans given
PhonePe Lending.Services Private Limited 159.60 3,485.28
e
Indus Ag@stg\)rgf’,r.\vgge{}‘qnted 478.85
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PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

28. Related party disclosures (Contd.)

Nature of Transactions

For the year ended

March 31, 2025

March 31, 2024

Loans repaid (including interest)
PhonePe Lending Services Private Limited
Indus Appstore Private Limited

Purchase of intangibles
PhonePe Lending Services Private Limited

Sale of intangibles
PhonePe Lending Services Private Limited

Transfer of other liability
PhonePe Insurance Broking Services Private Limited

380.56
297.44

0.06

Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions.

248.41
43.35

14.30

2,136.00

2.88

The following table provides the compensation paid to key management personnel, which comprises directors and executive officers for the relevant

financial years:

Key management personnel
[refer note below]

For the year ended

March 31, 2025

March 31,2024

Remuneration - salary and other benefits* 73.14
Remuneration - share based payments (including SARs) 9,192.55
Legal and professional 35.76
Reimbursements 0.13

50.01

2,264.91
17.54

* Key management personnel are entitled to post-employment benefits and other long-term employee benefits recognised as per Ind-AS 18 ‘Employee
Benefits’ in the Standalone Ind-AS financial statements. As these employee benefits are lump sum amounts provided on the basis of actuarial valuation,

the same will be included on a payment basis.

Nature of Outstanding balances

As at
March 31, 2025

As at
March 31, 2024

Loans
PhonePe Lending Services Private Limited
Indus Appstore Private Limited

Interest accrued
PhonePe Lending Services Private Limited
Indus Appstore Private Limited

Trade receivables

Flipkart Internet Private Limited

Myntra Designs Private Limited

Cleartrip Private Limited

Comercio Digital Wal-Mart, S. de R.L. de C.V.
Wal-Mart India Private Limited

PhonePe Insurance Broking Services Private Limited
PhonePe Wealth Broking Pvt Ltd

PhonePe Lending Services Private Limited
Wildcraft India Limited

Flipkart Advanz Private Limited

Other receivables
Walmart Inc.
PhonePe Technology Services Private Limited
PhonePe Insurance Broking Services Private Limited
PhonePe Wealth Broking Pvt Ltd

Pincode Shopping Solutions Private Limited
PhonePe Finance Private Limited

PhonePe Lending Services Private Limited
Xi@gﬁi‘[@ted

3,315.58
3,495.08

48.48
65.65

23.60
231

2.35
0.03

19.62
16.81
120.89
143.64
158.35

324.38
95.71

3,240.58
3,016.23

86.79
107.70

1.68
23.98
0.96

6.63
24.80
90.96

0.12

0.01

20.85
31.76
115.32
156.60
230.58
11.79
302.97




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

28. Related party disclosures (Contd.)

Nature of Outstanding balances

As at
March 31, 2025

As at
March 31, 2024

Trade payables

Flipkart Internet Private Limited

F1 Info Solution and Services Private Limited
Cleartrip Packages and Tours Private Limited
PhonePe Technology Services Private Limited
PhonePe Insurance Broking Services Private Limited
PhonePe Wealth Broking Pvt Ltd

Pincode Shopping Solutions Private Limited
PhonePe Lending Services Private Limited
Indus Appstore Private Limited

C.E. Info Systems Limited

Payable to merchants (net)

Flipkart Internet Private Limited

Flipkart Health Limited

Instakart Services Private Limited

Myntra Designs Pvt Ltd

Cleartrip Private Limited

Jeeves Consumer Services Private Limited
Wal-Mart India Private Limited

PhonePe Wealth Broking Pvt Ltd

Pincode Shopping Solutions Private Limited
Arvind Youth Brands Private Limited
Shadowfax Technologies

Wildcraft India Limited

Other financial liabilities (Others)

Flipkart Internet Private Limited

Flipkart Health Limited

Wal-Mart India Private Limited

Directors remuneration payable to key managerial personnel

Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions.
All the outstanding balances (payables or receivables) with related parties are unsecured.

(This space has been intentionally left blank)

2.67

0.90
10.91
15.61
80.15

9.44

4.92

2.36

5.31
2,391.37
184.34
0.21
0.04
46.29
4.15
1.52

128.43
271

1.11
0.07

12.19

R

5.23
6.14
0.43
291
19.40
8.73
62.09
51.49
6.00
0.33

709.99
0.85
1,429.17
116.43
3.74
0.38
15.57
2.04
6.68
0.01

141

10.70

0.02

7.16




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

29. Employee Benefit Plans

Defined Contribution Plan

The Company participates in certain defined contribution plans such as Provident Fund, 401K plan and National Pension Scheme. Under these plans,
the Company's sole obligation is to pay a fixed contribution. The Company has recognised Rs. 324.20 (March 31, 2024: Rs. 283.48) for such defined
contribution plan in the Standalone Statement of Profit and Loss.

Defined Benefit Plan

The Company provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan”) for every employee who has completed 5 years or more of
service on separation at 15 days salary (last drawn salary) for each completed year of service. The Gratuity Plan provides for a lump sum payment to
eligible employees at retirement, death, incapacitation or termination of employment based on last drawn salary and tenure of employment with the
Company. Liabilities with regard to the Gratuity Plan are determined by actuarial valuation on the reporting date using projected unit credit method and
are discounted to present value by reference to market yields at the end of the reporting period on government bonds. The gratuity scheme is not funded.
The gratuity plan is governed by the Payment of Gratuity Act, 1972.

The defined benefits plan exposes the Company to the following risks:

Interest rate risk

The present value of the defined benefit plan liability is generally calculated using a discount rate determined by reference to government bond yields. If
bond yields fall, the defined benefit obligation will increase the plan's liability.

Salary escalation risk

The present value of some of the defined benefit plan obligations are calculated with reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the plan’s liability.

Life expectancy

The present value of defined benefit plan obligation is calculated by reference to the best estimate of the mortality of plan participants, both during and
after the employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Withdrawal risk

The present value of the defined benefit plan liability is calculated by reference to the expected long-term future employee turnover within the
organization. An increase in the withdrawal rate of the plan participants will decrease the plan's liability.

The following tables summarize the components of net benefit expense recognized in the Standalone Statement of Profit and Loss and the funded status
and amounts recognized in the Standalone Balance Sheet:

For the year ended For the year ended

March 31, 2025 March 31,2024

Standalone Statement of Profit and Loss
Current service cost 133.69 105.21
Interest cost 29.70 2131

163.39 126.52
Remeasurement losses/ (gains) in Other Comprehensive Income
Actuarial losses/ (gains) arising from changes in -
- experience adjustments 3.38 15.44
- financial assumptions 33.83 8.20
- demographic assumptions (21.04) 3.76

16.17 27.40

Net benefit expense 179.56 153.92
Standalone Balance Sheet
Defined benefit obligation (DBO) - Current [refer note 19] 89.81 53.49
Defined benefit obligation (DBO) - Non-Current [refer note 19] 475.86 364.47
Net defined benefit liability 565.67 417.96
Change in the present value of the defined benefit obligation are as follows:
Opening defined benefit obligation 417.96 307.04
Current service cost 133.69 105.21
Acquisition/ transfers (net) - cost* (6.19) (35.55)
Interest cost 29.70 21.31
Amount recognised in Other Comprehensive Income 16.17 27.40
Benefits paid (25.66) (7.45)
Closing defined benefit obligation 565.67 417.96

(@Y'% -
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PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

29. Employee Benefit Plans (Contd.)

The principal assumptions used in determining gratuity for the Company's plan are as follows:

. As at As at
Particulars
March 31, 2025 March 31, 2024
Discount rate 6.55% 7.20%
Salary escalation rate 8% to 10% 8% to 10%
Mortality rate 100% of IALM* 100% of IALM*
Withdrawal rate 17.27% t0 37.13% 17.9% t0 38.1%

*According to Indian Assured Lives Mortality (IALM) 2012-14 as published by IRDA and adopted as Standard Mortality Table as recommended by Institute
of Actuaries of India effective April 1, 2018.

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market.

Sensitivity analysis of assumptions used As at As at

March 31, 2025 March 31, 2024
Decrease in DBO due to 0.5% increase in discount rate (13.20) (11.82)
Increase in DBO due to 0.5% decrease in discount rate 13.79 12.96
Increase in DBO due to 0.5% increase in salary escalation rate 9.55 8.285
Decrease in DBO due to 0.5% decrease in salary escalation rate (9.46) (8.63)

Method used for sensitivity analysis: The sensitivity analysis above determine the individual impact on the plan's defined benefit obligation at year end.
In reality, the plan is subject to multiple external experience items which may move the defined benefit obligation in similar or opposite directions, while
the plan's sensitivity to such changes can vary over time.

. As at As at

Expected benefit payments

March 31, 2025 March 31, 2024
Within 1 year 89.81 53.73
2 -5years 358.87 229.65
6-10vyears 221.81 196.86
More than 10 years 140.65 220.77
The weighted average duration of the defined benefit obligation is 5 years.
30. Earnings per share (EPS) As at As at

March 31, 2025 March 31, 2024
The following reflects the loss and share data used in computation of basic EPS:
Loss for the year (12,645.19) (11,660.16)
Weighted average number of equity shares# 461,115,924 441,947,107
Basic and diluted earnings per share computed on total loss (Rs. per share)* (27.42) (26.38)

# The weighted average number of equity shares have been restated to incorporate the event of stock split. Refer note 13(a) for further details.
* The outstanding share options are anti dilutive. Hence the same is ignored in the calculation of diluted loss per share.

31. Share based payments
The expense/ settlement recognised for employee services received during the year is shown in the following table

March 31, 2025 March 31, 2024

Expense arising from cash-settled share-based payment transactions [refer note (b) and (f) below] 5,872.84 2,880.50
Expense arising from equity-settled share-based payment transactions

14,299.18 13,063.41
[refer note (b), (c) and (e) below]
Modification related to equity-settled share based payment transactions [refer note (b) below] - 2,820.56
Total expense recognized in the Standalone Statement of Profit and Loss (i) 20,172.02 18,764.47
Modification related to equity-settled share based payment transactions recognised in ) P——
Other reserves [refer note (b) below] (ii) S
Settlement/ compensation related to employee share-based payments (iii) - 129.34

20,172.02 23,346.93

Totalimpact of share=based payment transactions (i)+(ii)+(iii)

(e ‘k/ ,




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

31. Share based payments (Contd.)
(a) Stock Split
For Stock Split details [refer note 13 (a)]

(b) PhonePe Stock Option Plan, India (‘PSOP 2022’)

Eligible employees of the Company are granted share options of the Company under the PhonePe Stock Option Plan (‘PSOP 2022’). Time-based stock
options granted under PSOP 2022 would vest from one year and not more than four years from the date of grant of such options. Vesting of options would
be subject to continued employment with the Group or such other criteria determined by the Board and thus the options would vest on passage of time.
The specific vesting schedule and conditions subject to which vesting would take place would be outlined in the Stock Option Agreement given to the
option grantee at the time of grant of options. The options will lapse and be cancelled on its expiry date i.e., ten years after the date of the relevant Stock
Option Agreement, or such other expiry date as may be specified. The exercise price of the time-based share options is Rs. 1 per option (March 31, 2024:
Rs. 10 per option).

During the previous year, the Board of Directors approved a modification to the PSOP 2022 plan, introducing cash settlement of 25% of the total options
issued. The modification resulted in incremental fair value of Rs. 3,734.00 per option (calculated basis the inputs given below). The incremental fair value
per option resulting from the modification stems from the difference between the share price and the equity option price on the modification date, with
the latter being adjusted for the Discount for Lack Of Marketability ('DLOM') impact.

Time based options:

As at As at
March 31, 2025 March 31, 2024
(Number) (Number)

Outstanding as at the beginning of the year 27,15,050 35,88,251
- Granted 45,05,760 3,30,776
- Replaced with SARs™* = (9,718)
- Forfeited unvested (8,88,710) (77,084)
- Repurchased (18,73,310) (2,84,441)
- Transfers (net)** (1,17,170) (8,32,734)
-Split of 1 share of Rs. 10 each to 10 shares of Rs. 1 each 2,44,35,450 %
Outstanding as at the end of the year 2,92,77,070 27,15,050
Vested as at the end of the year 1,88,16,300 17,56,735

Exercisable as at the end of the year

* During the previous year, certain former employees of the Company were granted SARs under SARs Plan 2022 against the equity stock options held
under PSOP 2022 plan.

**Transfers (net) pertains to transfer of employees between the entities within the Group.

Fair value of time based share options granted

The grant date fair value of share options granted is estimated at the grant date using the Discounted Cash Flow method for deriving the share price for
certain portion of options and the Discounted Cash Flow method and Finnerty model for calculation of DLOM for remaining options, taking into account
the terms and conditions upon which the share options were granted. The expected price volatility is based on the historic volatility (based on the
remaining life of the options), adjusted for any expected changes to future volatility due to publicly available information. Weighted average fair value of
the options granted to the employees of the Company during the year is Rs. 2,028.10 per option (March 31, 2024: Rs. 16,234.00). As of March 31, 2025,
the contractual life of time-based options is 4 vears (March 31, 2024: 4 vears).

The following table lists the inputs to the option pricing models: March 31, 2025 March 31, 2024
Risk free interest rate (% p.a.) 6.3%-7.0% 7.4%
Weighted average exercise price (in Rs.) 1 10
Dividend yield (% p.a.) 0% 0%
53.9% 50.6% - 53.9%

Expected volatility (% p.a.)
Expected life of option (years) 2.7 years 2.7 years - 3.0 years

(This space has been intentionally left blank)

£




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

31. Share based payments (Contd.)

(c) PhonePe Founder Awards, Singapore (‘PFA 2020’)

Certain eligible employees of the Company were previously granted share options of Headstand Pte Ltd (incorporated in Singapore) (formerly known as
'PhonePe Private Limited') (erstwhile immediate holding company) under the PhonePe Founder Awards (‘PFA 2020’). As per the terms of PFA 2020, time-
based and performance-based awards vested in full as on the date of execution of the PFA 2020 and remained exercisable at any time. The exercise
price of the time-based and performance based stock options is Nil.

A proportion of time-based and performance-based stock options once exercised are or may become subject to a buyback effected by the Company
under the terms of the PFA 2020 (such proportion of time-based and performance-based stock options being the “restricted time-award shares”
(calculated based on remaining service period) and “restricted performance-award shares” (calculated based on market conditions linked to the
valuation of the Company) respectively).

Time based options:

The following table illustrates the movement of the time based options during the financial year:
As at

March 31, 2024
(Number)
Outstanding as at the beginning of the year 31,29,445
- Migrated to PFA 2023 plan [refer note (d) below] (31,29,445)
Outstanding as at the end of the year -

Vested as at the year end [refer note (d) below] NA
As at

The following table lists the inputs to the option pricing models for the year ended
March 31, 2024

Expected life of option (years) NA
Performance based options:
The following table illustrates the movement of the performance based options during the financial year:

As at

March 31, 2024
(Number)

Outstanding as at the beginning of the year 27,38,265
- Migrated to PFA 2023 plan [refer note (d) below] (27,38,265)
Outstanding as at the end of the year -
Vested as at the year end [refer note (d) below] NA

As at

The following table lists the inputs to the option pricing models for the year ended
__March 31,2024

Expected life of option (years) NA

(d) Migration of share-based payment plan from PFA 2020 to PFA 2023

The PhonePe Founder Awards, India, 2023 (‘PFA 2023') plan was approved by the Board of Directors and Shareholders of the Company during the
previous year. Pursuant to such approval, options granted under PFA 2020 by Headstand Pte. Ltd. (formerly known as 'PhonePe Private Limited')
(erstwhile immediate holding company) got migrated to a new plan, namely PFA 2023. The migration of share-based payment arrangement from PFA
2020 to PFA 2023 plan has been treated as a modification of an existing share-based payment plan. All the options granted under PFA 2020 were
automatically cancelled, and fresh options were granted to the eligible employees on the basis of a pre-determined swap ratio. The Company also signed
a PhonePe Founder Share Appreciation Rights Plan (PFSARs). The plan had a one-year period beginning on the grant date of the options provided under
PFA 2023 and has expired as of the reporting date.

(This space has been intentionally left blank)




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
Allamounts are in Rs. Millions, unless otherwise stated

31. Share based payments (Contd.)

(e) PhonePe Founder Awards, India (‘PFA 2023’)
Certain eligible employees of the Company have been granted share options of PhonePe Limited (formerly known as ‘PhonePe Private Limited')
(incorporated in India) under the PhonePe Founder Awards (‘PFA 2023’).

As per the terms of PFA 2023, time-based and performance-based stock options shall be deemed to have vested immediately upon completion of the
vesting cliff, defined as one year from the grant date as required by the provisions of the Companies Act, 2013. Post vesting cliff, the stock options
remain exercisable at any time. The time-based and performance-based stock options that have not been exercised will lapse and be cancelled following
the expiry of ten years and twelve years respectively after the date of grant. The exercise price of the time-based and performance-based stock options is
Rs. 1 per option (March 31, 2024: Rs. 10 per option).

A proportion of time-based and performance-based stock options once exercised may be subject to buyback effected by the Company or such other
restrictions under the terms of the PFA 2023 (such proportion of time-based and performance-based stock options being the “Restricted Time-Award
Shares” (calculated based on remaining service period) and “Restricted Performance-Award Shares” (calculated based on market conditions linked to
the valuation of the Company) respectively).

No fresh options were granted during current year. Weighted average fair value of the options granted to the employees of the Company during the year

ended March 31, 2024: Rs. 19,968.00.

The fair value of share options is estimated at the grant date using the Discounted Cash Flow method for deriving the share price (refer note 4).

Time based options:

The following table illustrates the movement of the time based options during the financial year:

As at As at
March 31, 2025 March 31,2024
(Number) (Number)
Outstanding as at the beginning of the year 26,97,316 -
- Migrated [refer note (d) above] - 18,55,276
- Granted - 8,42,040
-Split of 1 share of Rs. 10 each to 10 shares of Rs. 1 each 2,42,75,844 -
Outstanding as at the end of the year 2,69,73,160 26,97,316
Exercisable as at the end of the year* 2,69,73,160 -
*Includes 8,420,400 Restricted Time-Award Shares (March 31, 2024: Nil).
. ; - t
The following table lists the inputs to the option pricing models: Asat fsa
March 31, 2025 March 31, 2024
Expected life of option (years) 1.25years 1.19years
Performance based options:
The following table illustrates the movement of the performance based options during the financial year:
As at As at
March 31, 2025 March 31, 2024
(Number) (Number)
Outstanding as at the beginning of the year 16,23,366 -
- Migrated [refer note (d) above] - 16,23,366
-Split of 1 share of Rs. 10 each to 10 shares of Rs. 1 each 1,46,10,294 -
Outstanding as at the end of the year 1,62,33,660 16,23,366
Exercisable as at the end of the year* 1,62,33,660 -
*Includes 9,276,377 Restricted Performance-Award Shares (March 31, 2024: Nil).
A
The following table lists the inputs to the option pricing models for the year ended L= s at
March 31,2025 March 31, 2024
Expected life of option (years) 10 years 11years

2
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31. Share based payments (Contd.)

(f) PhonePe Share Appreciation Rights Plan

The Company’s eligible employees or former employees are granted share appreciation rights (SARs), to be settled in cash under PhonePe SAR Plan | &
Plan Il ("SARs Plan 2022"). The SARs granted vest immediately on the grant date, as the same is issued against the vested equity stock options. The
liability for the SARs is measured, initially and at the end of each reporting period until settled, at the fair value of the SARs. The effect of stock split shall

not be impacted on SARs as the event of liquidation of outstanding SARs concluded prior to stock split.

SARs:
The following table illustrates the movement of SARs:
As at As at
March 31, 2025 March 31, 2024
(Number) (Number)

Outstanding as at the beginning of the year 1,976 81,082
- Granted - 9,718
- Repurchased* (1,976) (88,824)
Outstanding as at the end of the year - 1,976

1,976

Vested as at the end of the year -

Exercisable as at the end of the year -

Fair value of SARs granted

The liability for the SARs is measured, initially and at the end of each reporting period until settled, at the fair value of the SARs by applying a Finnerty
model taking into account the terms and conditions upon which the SARs were granted. The expected price volatility is based on the historic volatility
(based on the remaining life of the options), adjusted for any expected changes to future volatility due to publicly available information. No fresh options
were granted during current year, as SARs Plan 2022 plan is no longer in existence. Weighted average fair value of the SARs granted to the employees of

the Company during the year ended March 31, 2024: Rs. 16,234.

The following table lists the inputs to the option pricing models: March 31,2025 March 31, 2024
Risk free interest rate (% p.a.) NA 7.4%
Weighted average exercise price (in Rs.) NA 10
Dividend yield (% p.a.) NA 0%
Expected volatility (% p.a.) NA 50.6% - 53.9%
Expected life of option (years) NA 2.7 years - 3.0 years

* On December 05, 2023 (i.e., during the year ended March 31, 2024), the Board of Directors approved the liquidation of all outstanding SARs amounting

to Rs. 1,813.09 issued under SARs Plans 2022.

(This space has been intentionally left blank)
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32. Capital management

The Company’s capital management strategy is to effectively determine, raise and deploy capital so as to create value for its shareholders. The same is
done through equity and/or short term borrowings as may be appropriate. The Company does not have any borrowing as on March 31, 2025 and March
31,2024.

33. Financial risk management objectives and policies

The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial risks include credit risk,
liquidity risk, foreign currency risk, interest rate risk and other price risk. The Board of Directors reviews and agrees policies and procedures for the

management of these risks.

The following sections provide details regarding the Company’s exposure to the above-mentioned financial risks and the objectives, policies and
processes for the management of these risks.

There has been no change from the previous year to the Company’s exposure to these financial risks or the manner in which it manages and measures
risks, except as disclosed in note 33(c) foreign currency risk section.

a) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its obligations. The Company’s
objective is to seek continual revenue growth while minimising losses incurred due to increased credit risk exposure. Credit risk has been managed by
the Company through continuously monitoring the creditworthiness of the parties that the Company deals with in the normal course of business.

The Company’s exposure to credit risk arises primarily from trade and other receivables. The Company applies the simplified approach to provide for
expected credit losses prescribed by Ind AS 109, which permits the use of the lifetime expected loss provision for trade receivables. The Company has
computed expected credit losses using a provision matrix based on historical credit loss experience of the Company. Credit risk on balances with banks
(including short term deposits), financial institutions, commercial papers/ certificate of deposits, liquid mutual funds is limited as the Company only
deals with counterparties which have high credit rating given by external rating agencies as well as based on company's internal assessment and
managed by the Company in accordance with the Company’s Investment policy. Investments of surplus funds are made only with approved
counterparties and within credit limits assigned to each counterparty.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was Rs. 78,421.63 (March 31,
2024: Rs. 63,532.79), being the total of the carrying amount of balances with banks, bank deposits, investments, trade receivables and other financial
assets. None of the Company’s cash equivalents, including time deposits with banks and other investments, are past due or impaired.

For movement of credit loss allowance on trade receivables, refer note 7.

Financial assets that are impaired
For the year ended For the year ended

March 31, 2025 March 31, 2024
Information regarding financial assets that are impaired is disclosed below:
Trade receivables [refer note 7] 550.74 515.67
Other financial assets [refer note 11] 827.35 256.93
Total past due and impaired 878.09 772.60

Concentration of credit risk in terms of Top 5 amounts receivable from customers is 40.55% (March 31, 2024: 62.13%).

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage of funds. The Company’s exposure to
liquidity risk arises primarily from mismatches of the maturities of financial assets and liabilities. The Company’s objective is to maintain a balance
between continuity of funding and flexibility.

Considering the nature of business activity of the Company, the concentration of liquidity risk is low as merchant payments are generally backed by
customer receivables in a designated escrow account. The Company has obtained fund and non-fund based lines of credit from various banks. The
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33. Financial risk management objectives and policies (Contd.)

Analysis of financial instruments by remaining contractual maturities

The table below summarises the maturity profile of the Company’s financial liabilities at the end of the reporting period

undiscounted repayment obligations.

As at March 31, 2025

based on contractual

Less than 1 year 1-5 years More than 5 years Total
Financial liabilities
Trade payables 5,328.65 - - 5,828.65
Lease liabilities 1,984.83 4,879.18 746.76 7,610.77
Other financial liabilities 51,932.41 - - 51,932.41
Cash-settled share based payment liability - 10,404.11 - 10,404.11
Total undiscounted financial liabilities 59,245.89 15,283.29 746.76 75,275.94
As at March 31, 2024
Less than 1 year 1-5 years More than 5 years Total
Financial liabilities
Trade payables 4,436.71 - - 4,436.71
Lease liabilities 1,347.56 2,921.99 - 4,269.55
Other financial liabilities 6,930.33 - - 6,930.33
Cash-settled share based payment liability - 9,512.74 9,512.74
Total undiscounted financial liabilities 12,714.60 12,434.73 - 25,149.33
Changes in liabilities arising from financing and non-cash financing activities:
New loans Cash flows Interest expense March 31, 2024
Short-term borrowings 8,300.45 (8,311.57) 11,12 &

There are no new loans availed or repaid during the current year.

c) Foreign currency risk

The Company’s exposure to currency risk relates primarily to the Company’s operating activities where the transactions are denominated in a currency

other than the Company’s functional currency.

The carrying amounts of the Company’s foreign currency exposure at the end of the reporting period are as follows :

As at March 31, 2025

Particulars usD AED EUR Total
Financial assets 60.55 - - 60.55
Financial liabilities 298.68 5.12 - 303.80
As at March 31, 2024
Particulars usb AED EUR Total
Financial assets 73.07 38.72 0.31 112.10
Financial liabilities 257.35 - - 257.35

Foreign exchange rate sensitivity

The fluctuation in foreign currency exchange rates may have potential impact on the Standalone Statement of Profit and Loss and Statement of Changes
in Equity, where any transaction references more than one currency or where assets/ liabilities are denominated in a currency other than the functional
currency of the Company. The impact on the Company's Profit/ loss before tax due to changes in the foreign currency rate is as below.

As at As at
March 31, 2025 March 31, 2024
Percentage points +/- 5% +/- 5%
12.16 7.26

Increase/decrease in Loss before tax

d) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market
interest rates. The Company has investments in high quality credit rating commercial papers(held till maturity) with fixed yield and in deposits with
counter parties bearing fixed interest rates. There is no interest rate risk as the Company does not have borrowings at the end of the current year (March
31, 2024: Nil).




PhonePe Limited (formerly known as 'PhonePe Private Limited')
Notes to Standalone Ind-AS Financial Statements for the year ended March 31, 2025
All amounts are in Rs. Millions, unless otherwise stated

34. Fair value hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date (i.e. an exit price).

Financial instruments whose carrying amounts approximate fair value
The carrying values of trade receivables, other assets, cash and cash equivalents, bank balances other than cash and cash equivalents, trade payables,

lease liabilities, other liabilities and balances with related parties, based on their notional amounts, reasonably approximate their fair values because
these are mostly short term in nature.

Fair value of financial instruments that are carried at fair value [Refer note 6]
The following table shows an analysis of financial instruments carried at fair value by level of fair value hierarchy:

There were no transfers between Level 1, Level 2 and Level 3 during the year.

As at March 31, 2025

i i i . Significant Significant
Financial assets measured at fair value: Quoted prices in g gl
Total . observable unobservable
active markets* i )
inputs inputs **
(Level 1) (Level 2) (Level 3)
Investments (through Other Comprehensive Income) 210.79 - - 210.79
Investments (through Profit and Loss) 13467.12 13,467.12 - -
13,677.91 13,467.12 - 210.79
As at March 31, 2024
i i i . Significant Significant
Financial assets measured at fair value: Quoted prices in g gl
Total X observable unobservable
active markets* . .
inputs inputs **
(Level1) (Level 2) (Level 3)
Investments (through Other Comprehensive Income) 149.60 - - 149.60
149.60 - - 149.60

* These security instruments have been valued using recently available transaction price and earnings.

** This investment in equity instruments are not held for trading. Instead, they are held for medium or long term strategic purposes. Upon the application
of Ind-AS 109, the Company has chosen to designate these investments in equity instruments at FVTOCI as the Company believes this provides a more
meaningful presentation for medium or long term strategic investments, than reflecting changes in fair value immediately in profit and loss.

Set out below is the movement of the carrying amounts of the Company’s financial instruments classified under level 3:

As at As at
March 31, 2025 March 31, 2024
Opening balance 149.60 116.70
Changes in fair value 61.19 32.90
Closing balance 210.79 149.60
As at March 31, 2025
Financial assets measured at fair value: Total Quoted pricesin Significant Significant
active markets observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Investments (at amortised cost) 20,177.52 - 20,177.52 -
20,177.52 - 20,177.52 -
As at March 31, 2024
Financial assets measured at fair value: Total Quoted pricesin Significant Significant
active markets observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3)
Investments (at amortised cost) 24,329.19 - 24,829.19 -

24,328.19 ~ 24,329.19 -
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34. Fair value hierarchy (Contd.)

Following table describes the valuation techniques used and key inputs thereto for the level 3 financial assets:

) Significant
. . Valuation . . .
Financial assets . unobservable Sensitivity of the input to fair value
techniques .
inputs

A one percentage point change in the unobservable inputs used in

Investment in equity instruments of other . . o . )
Market approach  Netassetvalue fair valuation of Level 3 assets does not have a significant impactin

entities )
its value.
35. Contingent liabilities and Commitments
As at As at

March 31, 2025 March 31, 2024
a. Contingent liabilities - =
b. Commitments
- Towards Property, plant and equipment (net of capital advances) 2,403.15 3,587.44
- Towards right-of-use assets [refer note 15] - 9.60
Total 2,403.15 3,597.04

The Company has reviewed all pending litigations and proceedings and has adequately provided for where provisions are required and disclosed the
contingent liabilities in its Standalone Ind-AS Financial Statements where financial outflow is not probable.

36. Regulatory Inspection

The Company's Prepaid Payment Instruments ("PPIs") and Bharat Bill Payment Operating Unit ("BBPOU") Licences were subject to inspection by the
Regulator. The Company received an Inspection Report dated May 27, 2024 from RBI, to which Company had submitted responses addressing the
ohservations and had received closure on all observations from RBI as on March 31, 2025. Additionally, the Company has received another inspection
report dated June 06, 2025 from the RBI. The Management is currently in the process of submitting the responses to the observations noted in
aforementioned inspection report, based on its internal assessment, the Company is of the view these will not have any material impact on the operation
and financial results.

37. Ratio analysis

Reason for variances

. . As at As at exceeding 25% as
Ratio Numerator Denominator % Change .
March 31, 2025 March 31, 2024 compared to previous
year
Due to increase in
Current ratio Current assets Current liabilities 2.13 4.71 -54.78% current liabilities in the
currentyear
Average
Return on Equity ratio Net profit after taxes shareholder’s -11.04% -11.88% 7.07% NA
equity
Trade Receivable Revenue from Average Trade
: : ) 12.97 14.69 -11.71% NA
Turnover ratio operations Receivable
Payment processing
Trade Payable charges+other Average Trade Due to decrease in
) 7.03 1.89 271.96%
Turnover ratio expenses-non-cash Payables average trade payables

expenditure

Working capital =

Net Capital Turnover  Revenue from
X P ) Current assets - 0.87 0.70 24.29% NA
ratio operations s s
Current liabilities
Net profit before Revenue from
Net Profit ratio E . -19.32% -23.75% 18.63% NA
taxes operations

Capital Employed

Return on Capital Earnings before =Tangible Net ; "
g ; & . -6.90% -10.15% 32.00% Due to higher equity
Employed interest and taxes Worth+Deferred
tax liability

Time weighted
average 7.66%
investments

Income from
investments
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38. Other Statutory Information

(i) The Company does not have any outstanding loans and has not been declared as wilful defaulter by any bank or financial institution or other lender.

(ii) The Company does not have any Benami property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder, where any
proceeding has been initiated or pending against the Group for holding any Benami property.

(iii) The Company has not revalued its Property, plant & equipment, Intangible assets and Right-of-use assets during the year.

(iv) The Company does not have any balances with any company struck off under Section 248 of Companies Act, 2013 or section 560 of Companies Act,
1956.

(v) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(vi) The Company has not traded or invested in Crypto currency or Virtual Currency during the current year.

(vii) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate

Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(viii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether

recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ix) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961).

(x) The Company has not granted any loans and advances to promoters, directors, KMP's and other related parties (as defined under Companies Act
2013) during the year.

(xi) The Company has complied with the number of layers prescribed under clause (87) of Section 2 of the Act read with Companies (Restriction on
number of Layers) Rules, 2017.

(This space has been intentionally left blank)
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39. Transfer Pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under
sections 92-92F of the Income-tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in nature,
the Company is in the process of preparing the documentation for the international transactions entered into with the associated enterprises during the
financial year and expects such records to be in existence latest by October 31, 2025 as required under law. The Management is of the opinion that its
international transactions are at arm’s length so the aforesaid legislation will not have any impact on the Standalone Ind-AS Financial Statements,
particularly on the amount of tax expense and that of provision for taxation.

40. Segment reporting

Operating segments are determined by how the Chief Operating Decision Maker (CODM) allocates resources and evaluates performance. For the
Company, the CODM is its Board of Directors, who consistently reviews financial and operational results on a consolidated basis. Consequently, the
Company operates as a single operating segment, as the Board of Directors makes all resource allocation decisions and assesses performance at a
consolidated level.

41. Back up of servers

The Company maintains proper books of account, in electronic mode on servers physically located in India in accordance with the provisions of Section
128 of the Companies Act, 2013 and the Companies (Accounts) Rules, 2014 (as amended). The Company also uses ancillary application where back-ups
are taken on a daily basis, however the location of the backup servers are not mentioned in the System and organization controls report (SOC Report).

42, Audit Trail

The Company has used an accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the
same has operated for all relevant transactions recorded in the software during the period April 25, 2024 to March 31, 2025. Further, no instance of audit
trail feature being tampered with was noted in respect of accounting software(s) where the audit trail has been enabled. The audit trail of current year has
been preserved by the Company as per the statutory requirements for record retention to the extent it was enabled and recorded. However, the audit trail
feature in respect of the legacy accounting software in the prior year was not enabled and accordingly audit trail for prior year has not been preserved by
the Company. The Company has used certain accounting software(s) for maintaining its books of account which does not have the feature of recording
audit trail (edit log).

The Company has also used an ancillary accounting software which is operated by a third-party software service provider, for maintaining its books of
account and for such application, the System and Organization Control (SOC) report does not include information related to audit trail. In the absence of
information related to audit trail in SOC report, the Company is unable to assess whether the audit trail has been preserved as per the statutory
requirements for record retention.

43. Events occurring after the reporting period

On June 13, 2025, the Company divested a portion of its holding in C.E. Info Systems Limited, for a total consideration of Rs. 4,808.94, reducing its stake
from 18.74% to 13.74%. The investment continues to be accounted for in accordance with the principles of Ind-AS 28. This event arose after the balance
sheet date and does not reflect conditions existing at the balance sheet date and therefore do not impact the financial position as of the balance sheet
date.
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